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China Resources Enterprise, Limited started with an industrial property
development project “Riley House” in Kwai Chung. Following subse-
quent acquisitions, mainly from the parent company, our story took off
as a China concept stock and fuelled the red chip frenzy in the mid-
nineties.
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We have re-aligned our businesses focus under a retail-led distribution
strategy with four core businesses — retail, food, beverage and textile.
Aspiring to become the largest consumer company in China, CRE has
already established leading presence in our business domains with most
of our turnover and assets in China.
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China Resources Enterprise, Limited is a listed
company on the Hong Kong Stock Exchange, with
business emphasis on the consumer sector of the
Chinese Mainland and Hong Kong. To maximize the
operational synergies among various businesses, the
Group is committed to a unique retail-led distribution
model. Under this model, some of the Group’s
businesses, including food, textile as well as
beverage, will form part of the supply chain for the
retail business and they will grow synergistically

together with the retail business.
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Milestones in 2004
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O ZHEHREE  BHEBNERETR
B2HAH

O A global roadshow with the
participation of the
management from the
supermarket operation was
completed

5

B

Megy

O TABIWISEEBERGERALTE
HASELT  BAEEFETIO%
iR

O =ARZHEZEEREZH
BT rI90%

BRI

O The restructuring of Zhejiang
Qianpi Group Company Limited
into a joint venture company
with a 70% shareholding
was completed

O The acquisition of a 90%
interest in two breweries in
Anhui Province from Lonking
Group Co., Ltd. was concluded

C?

ERBBRITRERE
B

2RBHIT0%

O The acquisition of a 70%
interest in Shenzhen General
Food Corporation was
completed

O MRERERE
B

EREEREHE

0 The beverage operation
announced the greenfield
brewery investment in Dongguan

s
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O WHEHRERETERQREEN24.25%.

RE-SEEFEARANBEHEA
i3

O The acquisition of an additional
24.25% equity interest in Suguo
Supermarket Co., Ltd. was
approved by the Ministry of
Commerce of the People’s
Republic of China

5

10

0O =EUWELion Nathan LimitedE &
B HYBESE R

O Eiﬂ’&%ﬁ?ﬁﬁuiﬁﬁﬁkﬁﬁiﬁk mREAR
NEIN36%PRAE

O HEMNEEBREERNERELASE
PREFEEEZE  LEHEDS
MAE 2R PETE R

O The acquisition of Lion Nathan
Limited’s breweries in China
was completed

O The 36% stake in Chengdu City
Gas Co. Ltd was bought in a
public auction

0 The Group was ranked the first
in corporate governance among
conglomerates and the sixth
among companies in the emerging
markets, in a survey conducted by
Euromoney Magazine
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LA tERoEERST R E
HREEEBRHMLELIER DT
30% MR HE

The petroleum and chemical
distribution operation signed
the agreement to dispose of its
30% stake in Qingdao Qirun
Petrochemical Co., Ltd

EHDHEERERERERD AIRE
ERMERLRNREIS%R11.5%
gy

The proposed increase in stakes
in China Resources Vanguard
Co., Ltd. and Suguo
Supermarket Co., Ltd. by
additional 35% and 11.5%
respectively was announced

ZMAIHFM DS China Resources Enterprise, Limited Annual Report 2004 F5§
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Financial Highlights | .

BRERN
Earnings Per Share
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BE-—FEMFE+ = F=Z+—HBiLFEE for the year ended 31 December 2004

—EFE= ZEEF (8
BEFT BETT BET T
2004 - 2003 2002 (Restated)*
HK$’000 ‘ HK$000 HK$'000
Turnover 47,078,103 ¢ 34,655,172 28,822,019
T |
Profit from operations 2,112,172 1,536,904 1,806,598
EIEHE N A A .
Share of results of associates 495,290 . 484,686 449,930
gl ‘
Profit attributable to shareholders 1,603,249 ¢ 1,455,177 1,404,933
SRBF (58 :
Earnings per share! (HK$) $0.76 $0.70 $0.68
S8 (B '
Dividend per share (HK$)
W ER Interim $0.11 $0.10 $0.09
A Final $0.16 $0.14 $0.13
50.27 . $0.24 $0.22
$5RIR R Special interim - $£2 Note2 0.25
R-BBREF R-BE=F —ERE-F(EF)¢
t+tZA=t+-8" tZA=+—H +t-ZA=+—8H
BEET BT BT
At 31 December 2004 At 31 December 2003 At 31 December 2002
: (Restated)*
HK$'000 * HK$'000 HK$000
AR A \
Shareholders’ funds 15,781,568 . 13,442,534 12,938,776
LEREER \
Minority interests 4,811,653 3,858,801 3,290,057
e EREE
Consolidated net borrowings 4,980,613 2,856,490 1,482,909
REEHL =S
Gearing ratio® 24.19% . 16.51% 9.13%
SRENLL & !
Current ratio 1.26 1.29 1.29
BREEEE:
Net assets per share:
REEGES) ;
Book value (HK$) $7.43 | $6.43 $6.22

iz

1. SREFDEEREEEENRUENTRITRGZ NET

BYSTE -

2. BRETREARABHGERE -—PEECETRERAE

ZBBERTRIRS -

3. AELREGRFHERRIESD SBRTER 2 LLH] -

Notes:

shares of the Company was distributed.

1. Earnings per share have been calculated by dividing the profit attributable to shareholders by the weighted
average number of shares in issue during the year.

2. A special distribution in specie of one share in China Resources Cement Holdings Limited for every ten

3. Gearing ratio represents the ratio of net borrowings to shareholders’ funds and minority interests.

4. The comparatives have been restated to conform with the current year presentation in light of the change

4 LEBFEEERY - UENATFERETHRZETCHR
B¢ in accounting policy for deferred taxation.

ERBIHAFEB 2 F] China Resources Enterprise, Limited Annual Report 2004 £
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Analysis of Turnover and Profit

BE-—EEMFE+ = F=+—HiEE for the year ended 31 December 2004

BIEER 2 ERR

Turnover by segment

2004 2003

1%
9% 1%
1% |
40% 36%
0
14%
M I oL _ . A
28%

BIAER 2 RRBEER
Profit attributable to shareholders by segment

2004 2003

23% 27%

18%
| r

< 6%,

18%
18%
£ 22%

6% 10% 6%
0 THER{CEREH BRMIREH ] M

Petroleum and Chemical Distribution Food Processing and Distribution Property
- BE ] ER R 0 RERRMER
--- Retail Beverage Investments and Others
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@ Textile
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HE-FEMES = A=+ —HBILFE for the year ended 31 December 2004

—EENF —ET=F
BT T BETT
2004 2003
HK$'000 HK$'000
BIEEREXR
Turnover by segment
AARCEREHE
Petroleum and Chemical Distribution 18,680,861 12,565,348
TE
Retail 13,898,114 0,827,128
RMMNTRAEH
Food Processing and Distribution 5,433,955 4,801,464
e
Beverage 5,079,388 3,950,167
Textile 3,851,037 3,201,798
MmE )
Property ' 306,997 279,876
REREMER
Investments and Others - 180,069
/J\%f
Subtotal 47,250,352 34,805,850
HEERHZRS
Elimination of inter-segment transactions (172,249) (150,678)
<k ]
Total 47,078,103 34,655,172
BEERZBRELRR
Profit attributable to shareholders by segment
Bih R B R
Petroleum and Chemical Distribution 524,520 424,068
e
Retail 82,980 (98,763)
BRI RN
Food Processing and Distribution 396,162 339,906
/T
Beverage 112,956 98,162
Textile 6,530 165,891
mE
Property 311,474 278,686
LEREMER
Investments and Others 319,806 367,587
/J\%—'f
Subtotal 1,754,428 1,575,537
AEEHIEFERER
Net corporate interest and expenses (151,179) (120,360)
ok
Total 1,603,249 1,455,177

A FHR D F China Resources Enterprise, Limited Annual Report 2004 55§




NSNS T e

Letter to Investors

Ml rF e Tais

FABUEFREFEIENSG M BTELNEER  UHATEERBENREARBRRORIMEMETMN LE - EBHEEN—
NTEETE EEEANER  EBBELEBRRARED HMEETSZREEER - HTOREXSEETIRR  SREEES

ERREM  BERED  HBiE BTTFERIME -
BEER  UEARFNANDS - BFNASTIRREHENEERA FTREELERASSMULREES -

EEERER -

CEBE  FHAZEENZENIEVERREAENPRL] - EREEZANELY  EPTIRAGAFNE BREZEBRAETEM
BEROHE  TEBERNAAERPHENIERE - EF - FEERIEDERDUNEE - BEZEDHNRETE AREBTTRMER -
EREZBFREBERERBERN G- NN LFHRFEARNRBMNBIYE  MEE=FT - EREEENE -

EENcRRRE EEAEAENREEMNER  ZR_DETFETEAE 2R -HoHLR BUHEEPENAEERSR
BB E o RANUR  FEEEZERERZE  ENBRRESASEELBEINSNETERRER - WHEEZHSUBERRME
BTE—FREEE - 22T 2F  ZEESABFOTEFDOEEN  HPLFEMHBEENOHEHRERER - THEXE A —
FERBERAT  ZHR2AEEARSERONE -

BESE -

2B MHTTEXSETARTRERE ZHARCALZEEENERNY -BESH  AEEAAHNEERNEEBURPE -
THEAMEZLER  TE RA RGERHE -  EEERAERATESANERERAR  EEETIRRATCELEREWET - RS
LEEZERER -

BHEBRNASEEANER N2 — UEEHHEERAIRERERENTHASE - _F20F  FRENEERETHREHE
MEEBAZFHITRE= -

BPEREEERSBNMETFR  UEERENHE  FEERERREANERED - ARELCLBTDERNEYRE - THEE
HESBEEREEARNER  HIERER -

RMAEEBTEERER TEERAQOWENZTEESWN  FEERRERETE - 24  XEENSRERTEEEHRE - #m
BBEFENLR  HBEBRECEARE  WECEBRMIEREE -

HAREA K -

BAZTERE  SHESRERR - AEERERNBHROEBLARETENENKRE  ABEREERINEETINENS
BTeRENS -

RE—FRIEEBKES URHIBRERMUES FEENEEERRLEELRIFELER -

AEEAR  RYARTEEREBHER - ARRORUESERETEEAFELE TR UNEEREZRNELRE - EERRE
BERERERTTE REEE - BFER ETRE AEESEREREYL Tk

EE
EN

—EERFEANE
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{ am honoured to present this letter to you as the new Chairman of CRE and summarise what we have done and what we are doing
to drive the company forward. After listing in 1992, CRE has undergone tremendous transformation, changes in business focuses
and strategies, and also weathered through a number of economic challenges. Your staunch support has played an indispensable
role, and you should be pleased to see how healthy and energetic we are today.

Needless 1o say, we have the forerunners of the company to thank. Without their pioneer work and strong business acumen, we
might not have grown so much through all these years.

Yesterday ...

Just a short recap, CRE started with an industrial property development project “Riley House” in Kwai Chung. Following subsequent
acquisitions, mainly from the parent company, the CRE story took off as a China concept stock and fuelled the red chip frenzy in the
mid-nineties. At that time, most of our businesses were in Hong Kong. We rode on the property boom and were rated as a property
stock. The successful presale of the residential development project at Tsing Yi had contributed up to half of the company's earnings
in 1997 and remained significant for the following three years.

In a bid to reinvigorate our earnings after the Asian financial crisis, CRE embarked on a restructuring plan in 2000 to transform itself
into a distribution company to capture the opportunities from China’s entry to the WTO. Long time ago, our predecessors already
had the foresight to develop the basic consumer product businesses which they believed would have unparalleled growth prospects.
Value could further be enhanced if synergies were created between them. In 2002, a unigue retail-led distribution model was
introduced to use retail business as the driver for the overall growth of these consumer-related distribution businesses. CRE has
gradually evolved from an investment holding company into one that manages its own businesses.

Today ...

With your continuous support and the strong foundation laid by my predecessors, CRE has made a lot of significant
accomplishments in our pursuits. Today, most of our turnover and assets are in China. There are four core businesses including retail,
food, beverage and textile. Aiming to become the largest consumer company in China, CRE has already established leading
presence in our business domains and is on the way to turn vision into reality.

Our supermarket operation, one driver of our model, has become a market feader in Jiangsu and Guangdong provinces in terms of
turnover. Our sales ranked second among the local supermarket operators in China in 2004,

After a decade of hard work in the mainland beer market, we are now the largest brewer by production capacity. We take pride in
building our scale before acquisition activities became rampant and having a solid track record of turning around loss-making breweries.

Food distribution isalso growing healthily. It enjoys leadership in the food distribution arena in Hong Kong and is now laying its
footprints in the mainfand. Our textile business met with some challenges last year. However, after reorientation, it is now well
positioned to seize future growth.

Tomorrow ...

As we move into 2005, we see many promising opportunities. We will continue to step up our investments in the core businesses, especially
in the China market, while ensuring that every step we make aligns with your best interest.

To further strengthen the business portfolio and to pull the strengths and resources together, it is our objective to divest from the remaining
non-core businesses as soon as possible,

We understand that the key to success requires mare than just business strategies. Recently, we have made some changes in the board and
the management team, and we will continue to invite individuals with great calibre to join. The board and our management team have the
mandate 1o execute the plan and deliver results. You can be rest assured of our quest for excellence, and we will never stop growing.

Charley Song
Chairman

8 April 2005

= MEIEFR AT China Resources Enterprise, Limited Annual Report 2004 F48
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Chairman’s Statement

REF
Song Lin

EERBABZEN  BREFRROBET B
RESHEMSMREZERS  ERTEER - BE
REEZERNPNMSMNT - BENEBHENNERE
BB - REBBREVAE-THEE -
Chinese Mainland's economic growth remains strong
and vibrant on the back of rising incomes and
changing lifestyle, its consumer market is in the
infancy of development with plentiful opportunities.
With our established market presence, unique
business model and strong financial position, the

Group is poised for further growth.

ﬂ@ 2= 28| % 5WR A F China Resources Enterprise, Limited Annual Report 2004 Fi17
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FINAL RESULTS

Against a broadly steady operating environment, the Group reported solid
performance in 2004. Consolidated turnover for the year ended 31 December
2004 rose by 35.8% over 2003 to a record HK$47,078. 1million. Profit attributable
to shareholders was HK$1,603.2million, 10.2% higher than in the previous year.
Earnings per share, on a weighted average basis, was HK$0.76 compared to
HK$0.70 in 2003.

DIVIDENDS

The Board recommends a final dividend of HK$0.16 per share for 2004 (2003;
HK$0.14 per share) payable on or about 17 June 2005 to shareholders whose
names appear on the Register of Members of the Company on 30 May 2005,
Together with the interim dividend of HK$0.11 per share, the total distribution for
2004 will amount to HK$0.27 per share (2003: HK$0.24 per share). This
represents 13% growth over 2003, excluding the payment of a special interim
dividend of shares in China Resources Cement Holdings Limited by way of a
distribution in specie in July 2003.

CLOSURE OF REGISTER

The Register of Members will be closed from 30 May 2005 to 2 June 2005, both
days inclusive. In order to be eligible for the final dividend, all completed transfer
forms accompanied by the relevant share certificates must be lodged with the
share registrars of the Company, Standard Registrars Limited of Ground floor, Bank
of East Asia Harbour View Centre, 56 Gloucester Road, Wanchai, Hong Kong, not
later than 4:30 p.m. on 27 May 2005.

STRATEGY IMPLEMENTATION

Corporate strategy

To lead corporate development and to capitalize on the booming consumer
market in the Chinese Mainland, the Group is adopting a unique retail-led
distribution model. Over the past several years, the Group has been restructuring
its non-core businesses so as to shift its focus to the core consumer businesses. In
2003, the Group successfully reorganized the concrete business and distributed
the interest to our shareholders in the form of a dividend in specie. We also sold
our interest in the aviation fuel facility at the Hong Kong International Airport held
through a jointly controlled entity. in 2004, our equity interest in Qingdao Qirun
Petrochemical Co., Ltd, which owns and operates some cil storage facilities in
Qingdao, was also disposed.

#MA|#HRE 28] China Resources Enterprise, Limited Annual Report 2004 %48 ‘ﬂ ‘ﬂ
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At the same time, the Group has been investing in the core consumer businesses.
For the year ended 31 December 2004, the Group incurred HK$4,989.1 million on
capital expenditure, a double from 2003, with a majority on retail, beverage and
food businesses. By allocating more resources to the core businesses and divesting
from the non-core businesses, this will derive higher value for our shareholders.

The Group has accelerated its investments in the Chinese Mainland as planned.
For the year under review, about 51.1% of turnover and 44.7% of profit before
tax was from the mainland, compared with 47.5% and 25.8% respectively in the
year ended 31 December 2003.

On the other hand, satisfactory progress has been made in the implementation of
the retail-led distribution strategy, though it is still at an early stage. The Group's
food, beverage and textile operations have started to form part of the supply
chain for our supermarket business. In particular, the food operation, which has a
long history of supplying fresh meat, vegetables, rice and other food products to
our supermarkets in Hong Kong, is their largest supplier. Our Chinese medicine
store chain, CR Care, has also started to operate its counters in our supermarket
stores.

2 ME|%H B 2T China Resources Enterprise, Limited Annual Report 2004 F4
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BUSINESS STRATEGY

The Group has put a heavy emphasis on branding and last year was particularly
momentous. In July 2004, our brewery operation started a new advertising
campaign on “Snow" targeting the new generation. “Snow" is being marketed
as the brand associating with “life’s progression” and, hence, linking with the joy
and achievements as one grows up. With this sentimental attachment, it is
expected to further differentiate the brand positioning of “Snow”. In addition, in
October 2004 the beer investment holding company, China Resources Breweries
Ltd., was renamed as China Resources Snow Breweries Ltd. to create an
integrated identification of the national brand “Snow"” with the company name.

The supermarket operation has also embarked on a re-branding exercise since
the beginning of this year for the supermarkets in Hong Kong with a new logo
design consistent with that adopted in the Chinese Mainland. Coupled with
internal renovation and increase in fresh food proportion, the customer base is
expected to become broader. In the Chinese Mainland, two private labels,
“Premium Plus” and " & #9484 " were introduced in the second half of last year,
mainly in the hypermarkets and superstores in the southern region. At the end of
last year, there were about 62 SKUs in these two private labels mainly in paper
products, cleansing products, laundry and other health and beauty care
products. The initial sales results were encouraging.

The supermarket operation has an ongoing re-modeling exercise so as to
improve the core competence of its store formats. Last year, strenuous efforts
were put in modeling superstore, and the new superstores opened in southern
and northern China reported very satisfactory performance. This year, the Group
will test a new format called Olé, which is a higher-end lifestyle concept specialty
store targeting the upscale consumers. Merchandise will be fashionable, value-
oriented and concentrate on apparel, household and food. There will also be a
higher proportion of private labels.

Apart from branding, other business strategies have also been implemented at
different levels. Our supermarket operation is consolidating its shareholdings in
the non-wholly owned subsidiaries to develop a more efficient supply chain and
enable further cost savings. Taking advantage of the tightening measures to slow
down the mainland economy, the supermarket operation is also prudently
purchasing some existing store properties as their rental and capital value are
expected to rise steadily in the long term. In addition, our food distribution
business has entered the Chinese Mainland meat market with a target on the
major cities. The technology upgrade program of our textile business will
enhance our operational efficiency and increase the proportion of high end
products, boosting the overall margins. Our petroleum and chemical distribution
business, though falls outside the core business model, is also looking for growth
opportunities in the piped gas market.
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OPERATING ENVIRONMENT

The Group operates in a competitive yet fast growing environment. Retail sales in
the Chinese Mainland grew 13.3% in 2004 to about RMB5,400 billion and
market consolidation had accelerated. The top 30 retailers constituted
approximately 7.1% of the total retail sales, compared with 5.7% in 2003.
Among the total sales of RMB385 billion generated by the top 30 retailers,
supermarket operators represented around 53%, reflecting the continued rapid
development of this modern format of shopping. Based on the 2004 Ranking of
30 Largest PRC Retail Chain Enterprises (ZCZEZTMERXEA = THRBHEERTE)
compiled by the Ministry of Commerce of the PRC, the Group’s supermarket
operation ranked second among the local supermarket operators in turnover.

Total production volume of the mainland brewery market also increased by about
15% last year to 28.8 million kilolitres. This is the largest increase in the past ten
years. In 2004, the top three players accounted for approximately 33% of the
market, compared with about 19% in 2000. The Group's brewery operation
enjoyed a market share of about 11% last year.

In 2004, the production of cotton yarns and fabrics in the Chinese Mainland
increased by 18%.and 22% respectively over the previous year. Our yarns and
fabrics production increased by 34% and 0.6% respectively over the same
period. Technology upgrade and product mix adjustment have caused some
disruption in the production of fabrics in Shandong province.

There has been a stable growth in the mainland meat industry, with an average
annual increase of approximately 6% in consumption. Pork consumption per
capita in China is still very low on international scale. Improving living standards
and rising household income in China will boost pork consumption and narrow
the gap with more developed countries.

The Hong Kong economy continued to improve last year following a recovery
towards the end of 2003. Retail sales increased by 10.8% alongside strong
consumer confidence and buoyant tourism. Supermarket sales and department
store sales increased by 3.0% and 12.3% respectively in 2004 over the previous
year. For livestock consumption, locally produced and imported live pigs and
cattle amounted to about 2,248,000 heads and 47,700 heads respectively in
2004. This represents respective growth of 4% and 5% over 2003.
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CORPORATE GOVERNANCE

The Group strongly believes that good corporate governance practices together
with fair disclosure is essential to enhance its accountability to shareholders. It
has been one of the Group’s corporate objectives to maintain a good and solid
corporate governance framework.

In November 2004, the Hong Kong Stock Exchange published the conclusions on
the exposure of draft Code on Corporate Governance Practices and Corporate
Governance Report. The Code on Corporate Governance Practices ("CG Code™)
will become effective for accounting periods commencing on or after 1 January
2005 (save for the internal control section which will be implemented for
accounting periods commencing 1 July 2005). As part of the Group’s
determination to enhance its corporate governance standard, the Board has, on
its own initiative, compiled the Group’s first corporate governance report on its
corporate governance practices for 2004 with reference to the CG Code for
inclusion in this Annual Report. The voluntary inclusion of the corporate
governance report serves as an example of the Group’s continuous commitment
to enhance its transparency.
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Since November 2002, the Group has been voluntarily producing guarterly
financial and operational review. We are the first conglomerate company among
the constituent stocks in the Hang Seng Index to initiate such a move, well
before the Hong Kong Stock Exchange making it a recommended best practice
for main board issuers. During 2004, the definitions of connected transactions
and parties were amended under the revised listing rules. To ensure that
managers of the Group have an in-depth understanding of the new rules,
disclosure requirements and the impact on inter-company transactions, an
intensive workshop was organized in September last year.

The Group’s continuous effort to improve its corporate governance standard has
been recognised by the investment community. In 2004, the Group was rated
one of the "Best Managed Companies” in China by FinanceAsia Magazine in its
April issue. On a Corporate Governance poll conducted by Euromoney Magazine
in September 2004, the Group ranked the first among conglomerates and the
sixth among companies in the emerging markets. In addition, the Group was
named one of most committed companies to strengthening internal controls and
risk management at a “Best Managed Companies” poll organized by Asiamoney
Magazine in its December 2004/January 2005 issue. The Group was also placed
in the first quartile according to the Hong Kong Institute of Directors Corporate
Governance Scorecard based on five major criteria of best corporate governance
practice.

The Group will continue to review the adeqguacy and effectiveness of its
corporate governance practices from time to time, with reference to the
prevailing regulatory requirements and international standards.

INTERNAL CONTROL

The Group's internal controls system plays a key role in the management of risks
that are significant to the fulfillment of business objectives. The Group's internal
controls system has been designed to safeguarding shareholders’ investments,
protecting the Group’s assets and assuring against material financial
misstatements. The Board has the overall responsibility for maintaining an
adequate system of internal controls and conducting regular review of its
effectiveness through the Audit Committee.

Based on the assessment for the twelve months ended 31 December 2004, the
Board has reviewed and is satisfied with the effectiveness of Group's risk
management function and internal controls system. The Board is satisfied that
the internal controls system is designed to provide reasonable assurance that
business risks attributable to the Group are identified and monitored, assets are
safeguarded against unauthorized use or disposition, proper accounting records
are maintained and financial statements are adequate and appropriate under the
current environment,
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SQCIAL RESPONSIBILITY

In addition to its responsibility to its shareholders, the Group believes that it also
bears social responsibility for the wider community. Last year, we participated in
a number of sponsorships and charity events, including a charity sales campaign
(BLEHBEARITE) | jointly held with the Agency for Volunteer Service,
where over ten thousand packs of staples were given out to the elderly and the
under-privileged. The Group also aided the UNICEF in their Tsunami relief efforts
in early January 2005. Moreover, to promote and facilitate scholars in the field of
Chinese management research, the Group was the main sponsor at the
International Association for Chinese Management Research Inaugural
Conference in June 2004. At the same time, we also shared our management
experience as a leading conglomerate with the Hong Kong Society of Financial
Analysts and at a seminar of the EMBA programme by the Chinese University of
Hong Kong.

INVESTOR RELATIONS

The Group recognizes the importance of the views and perception of its investors
and the market as a whole. In April 2004, the Group, with the participation of
our supermarket management, completed a global non-deal roadshow to meet
investors in Europe, the United States and Asia. During 2004, top management
along with senior management of different business units met with around 400
fund managers and 145 analysts via one-on-one meetings, visits to our
operations as well as conferences arranged by financial institutions.

While investors were able to keep a good track of our business development, we
also found the experience rewarding. The Group's commitment in maintaining an
open dialogue with investors was recognized by the FinanceAsia Magazine in its

April 2004 issue in which our executive director responsible for IR was also rated

the Best IR Representative for China.
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PROSPECTS

The change in chairmanship last year is an internal appointment and will further
the Group’s determination to become a leading consumer company in the
region. Now, we have the same dedicated management team with even larger
commitment to succeed. Mr. Chen Shulin, the Group's new Managing Director,
has been with the Group for many years, and | am confident that he will
continue to strengthen our position and lead the Group for further growth,

Restrictions on foreign investment in retailing were removed on 11 December
2004 and competition is expected to step up. Supermarket operators will be
repositioned to distinguish themselves from the competition. For our
supermarket operation, there was a major improvement in profitability last year
following the introduction of various measures to optimize and rationalize the
business. The target this year is to further boost competitiveness through format
re-modeling, development of private labels and operational efficiency
enhancement. Together with the favorable market environment in Hong Kong
and a revived brand-fashion distribution business in the Chinese Mainland after
terminating distribution of some low profitability brands, the Group is optimistic
that its retail business would continue to show improvement.

The mainland beer market has grown rapidly over the last two decades and now
the benefits of market consolidation are gradually being realized. The Group
entered the beer market early and has built up leading market share in many of
its operating districts. The Group will continue to strengthen its existing presence
in the North Eastern, Northern, South Western, Central and Eastern region of
the Chinese Mainland. Expansion into the Southern region will be cautious by
constructing a new brewery in Dongguan, which will be operational in early
2006. The growth of “Snow", our national brand for beer, has been
encouraging, being one of the fastest growing brands in the mainland. Rising
raw material costs is potentially a challenge but the impact should be mitigated
by the increase in beer prices, which already started last year.
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Our food processing and distribution operation will continue to exploit the
opportunities in the Chinese Mainland meat market following the investment in
the two meat processing projects in Shanghai and Shenzhen. China’s
consumption of livestock is expected to continue rising. In recent years, public
awareness of food safety has become more acute and slaughtering in registered
slaughterhouses designated by the government has been promulgated, further
opening opportunities for our food division. With the efficiency improvement
under our technology upgrade program and more stable cotton prices, the
Group is positive about the long term prospects of the textile operation. The
petroleum and chemical distribution business performed well last year amidst
volatile world oil prices. Sound hedging and inventory control practices will
remain to be emphasized.

Despite the macroeconomic policies to slow down the economy, which so far
have been effective in easing the inflationary pressure and addressing market
imbalances, Chinese Mainland’s economic growth remains strong and vibrant.
With rising incomes and changing lifestyle, its consumer market is in the infancy
of development with plentiful opportunities. In Hong Kong, the economy has
demonstrated a solid upturn since mid-2003 resulting from the recovery of the
property market and an upsurge of consumer spending. Though economic
growth is forecast to decline this year, steady job creation and further trade
benefits from the second phase of Closer Economic Partnership Arrangement
(CEPA 1l) are expected to sustain an upward growth trend.

Our core businesses, including supermarket, brewery, food and textile, are now
among the leading players in the respective markets with deep industry
expertise. The Group will continue to explore opportunities to expand and
improve its profitability. With our established market presence, unigue business
model and strong financial position, the Group is poised for further growth.

APPRECIATION

On behalf of the Board of Directors, | would like to thank all our staff for their
commitment and hard work throughout last year. Apart from that, | believe
much of the thanks should go to Mr. Ning Gaoning, our former Chairman, who
has made a lot of valuable contributions to the Group.

SONG LIN
Chairman
Hong Kong, 8 April 2005
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Turnover of the petroleum and chemical distribution division
for 2004 was HK$18,680.9 million, an increase of 48.7%
over 2003. Attributable profit of the division for 2004 rose
by 23.7% to HK$524.5 million. Excluding a gain of
HK$240.5 million from the disposal of its 30% interest in
Qingdao Qirun Petrochemical Co., Ltd. {"Qingdao Qirun"),
an associated company of the Group in 2004 and the
sharing of a gain from the disposal of our interest in the
aviation fuel facility at the Hong Kong International Airport
in 2003, attributable profit for 2004 would have increased
by 18.8% over 2003.

The international oil prices surged considerably during the
year and have been hovering around USD55 a barrel by mid
October. Although prices were slightly adjusted in the last
quarter of the year, oil prices remained at relatively high level
as compared to 2003, which also translated to
unprecedented high prices of petroleum and chemical
products. Despite the severely difficult operating
environment during the year, the overall gross margins could
still be maintained.

Turnover growth was boosted by both volume increase and
surge in oil prices. The sales volume increase was attributable
to the aviation fuel supply contracts secured in early 2004.
The growth in sales volume helped compensate the decline
in gross margin caused by the escalation of world oil prices.
The chemical operation, benefited from a less competitive
domestic environment in the Chinese Mainland and a 9.1%
sales volume growth in the third quarter of the year, resulted
in substantial improvement in net profit for 2004. The piped
gas operation in Suzhou also reported satisfactory net profit
contribution for the year.
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The division implemented its plan to divest its non-core investment assets in
order to re-channel the resources 1o capture investment opportunities in piped
gas industry, which proved to have great potential for growth in the Chinese
Mainland. In October 2004, the successful acquisition of a 36% stake in
Chengdu City Gas Co. Ltd further consolidated the Group’s market presence in
the piped gas industry in the Chinese Mainland. This favourably positions the
Group for stronger growth potential in the long run. In November 2004, the
Group entered into an agreement to dispose of 30% equity interest in its 40.5%
owned associated company, Qingdao Qirun, which owns and operates scme oil
storage facilities in Qingdao, at a consideration of RMB355.56 million. The
remaining 10.5% equity in Qingdao Qirun was also subsequently disposed in
January 2005 at a consideration of RMB124.4 million.

With our experience in the Suzhcu and Chengdu piped gas investments, and in
anticipation of the growing demand for petroleum and chemical products that
come from the continuous economic growth in the Mainland market, the Group
will prudently look for business expansion opportunities in gas fuel and other
downstream chemical products in the Chinese Mainland, while sustaining
margins within our target levels.

Turnover breakdown of petroleum and chemical distribution
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The Group’s retail division mainly comprises three business
segments: (1} supermarket and logistics; (2) brand-fashion
distribution in the Chinese Mainland and (3) other retail
stores operation.

For 2004, our retail division reported an encouraging
improvement in both turnover and profitability. Turnover of
the Group’s retail division was HK$13,838.1 million, a 41.4%
increase over 2003. Attributable profit was HK$83.0 million,
against a loss of HK$98.8 million in 2003.

Despite the macro-economic control measures, China’s GDP
grew 9.5% in 2004. On the back of improvement over living
standard, especially in the urban and sub-urban regions,
favourable demographics and strong domestic demand will
continue to drive robust growth in the retail industry.

Economic recovery in Hong Kong greatly improved the retail
market environment in 2004. Flourishing tourism driven by
the Individual Travel Scheme continues to benefit the retail
sector. It is anticipated that the economy will continue to
revive as tourism will be fuelled by the opening of a theme
park on the Lantau Island in the third quarter of 2005.

Supermarket and logistics

Turnover of the supermarket and logistics operation for 2004
was HK$11,941.5 million, an increase of 51.5% over last
year. Attributable profit for 2004 was HK$23.7 million,
recovered from a loss of HK$106.5 million in 2003.
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The Group currently operates its supermarket business through three groups of
subsidiaries, namely, EEE &R BB 27 China Resources Vanguard Co. Ltd.,
BREBMAR DT Suguo Supermarket Co., Ltd (*Suguo™) and China Resources
Vanguard (Hong Kong) Company Limited (formerly known as China Resources
Supermarket (Hong Kong) Company Limited). By the end of 2004, the Group
operated a total of approximately 1,800 stores in Hong Kong and the Chinese
Mainland, of which 45% are self-operated while the rest are franchised stores.

The substantial increase in turnover for the year ended 31 December 2004 was
mainly attributable to the consolidation of turnover of Suguo, the recovery of
hypermarket sales from the outbreak of SARS in 2003, together with the sales
contributed by the newly opened stores and the logistics operations.

For 2004, the supermarket and logistics business reduced its net loss with
consolidated earnings before interest, tax, depreciation and amortization
("EBITDA") amounted to HK$402.4 million, a significant improvement by
310.0% over 2003.

2004 saw a substantial improvement of the Chinese Mainland operation.
Moreover, the 25.1% increase in payments from suppliers, including incentives,
store display and promotion income helped improve the operating result.

The Northern China operation reported a turnover increase of 11.8% while net
loss reduced by 59.9% for 2004 as a result of stringent cost controls in place and
increase in payments from suppliers through better price negotiation.

The Eastern China operation, including Suguo, was particularly well performed in
2004. An encouraging same store growth of 13.5% on average was recorded.
Benefited from competitive pricing strategies, optimal merchandise composition,
broad variety of consumer products adapted to local preferences, coupled with
the increase in scale of operation, the Eastern China operation reported a
satisfactory growth in both turnover and net profit for the year.
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In the Southern China, the efforts made in restructuring merchandise
composition and closing of inefficient stores improved the operating result, with
net foss reduced by 25.3% in 2004. As part of the business development
strategies, there was expenditure incurred during the last quarter of 2004 for
business promotions and new conceptual design of store formats, such as
LifeStyle, which is expected to generate new income streams from more
diversified customer groups in future.

The Hong Kong operation reported a 12.6% increase in turnover and substantial
improvement in net profit of 120.4% for 2004. With the economic rebound in
Hong Kong, there was growing demand for warehouse space, which therefore
benefited our logistics business for 2004.

In order to centralize the management functions, reduce administrative
expenses, promote management by store format and strengthen its position with
its suppliers of the supermarket and logistics operation, the Group entered into
an agreement with its parent companies for the acquisition of the remaining
35% interest in CR Vanguard and an additional 11.5% equity interest in Suguo
in December 2004. Total consideration amounted to HK$660.3 million, which is
to be satisfied by the issue of 57,971,905 new shares of the Company. With the
approval of the Ministry of Commerce of the People’s Republic of China in March
2005, CR vanguard will becomne the wholly owned subsidiary of the Group and
Suguo will be 85% owned upon completion of the acquisition.

The expanded geographical spread and the associated cost benefits will allow
the Group to substantially benefit from centralised procurement, improve
productivity of the supply and logistics chain as well as synergies among multiple
store formats. All these will further improve the overall profitability and
strengthen our market leadership in the most affluent regions in the Chinese
Mainland.
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Brand-fashion distribution

Turnover of the brand-fashion distribution segment for 2004 rose by 13.0% to
HK$1,140.7 million. Attributable profit of the segment for 2004 amounted to
HK$31.0 million, as compared to a net loss of HK$18.9 million in 2003.

By the end of December 2004, the Group distributed 10 international brands
through approximately 700 self-operated and franchised stores at designated
cities in the Chinese Mainland.

The sales improvement for the year was mainly driven by the increase in sales of
“Esprit” brand, which was attributable to the turnover growth from the
wholesale business, effective marketing promotion as well as the increase in
number of self-operated stores.

As the “CK Jeans” business has evolved to a more developed stage in 2004,
operation focus was primarily on the management of franchised stores and
marked improvement in its brand performance was recorded this year. The
turnover of franchised stores increased by 92.8% with operating costs and
capital expenditure substantially reduced. Turnover contribution from the
“Dunhill” brand for the year was also satisfactory due to a notable increase of
84.9% in the franchise business.

The Group will continue to strengthen its distribution network, improve
operating cost efficiency and enhance the overall profitability of its portfolio of
brands to capitalize on the expansion opportunities that may arise from the rapid
economic growth of the Chinese Mainland.

Other retail stores

Turnover of other retail stores segment for 2004 was HK$816.0 million, a
decrease of 13.0% over last year. Attributable profit of the segment for 2004
was HK$28.3 million, representing an increase of 5.8% over last year.

By the end of December 2004, the Group's other retail chain stores in Hong
Kong consisted of 5 Chinese Arts & Crafts Stores & , 1 CRC Department Store
ZEFE S and 31 CR Care Stores
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Overall decline in turnover was primarily due to the successive closure of stores in
Mongkeok and Hennessy Road respectively in 2003 and 2004. Improvement in
overall operating margins due to local economic recovery and product mix
enhancement helped improve the profitability of the segment. Strenuous efforts
in brand promotion and sales mix management sustained margin growth of
Chinese Arts & Crafts Stores 1 E8 operations during the year.

The closure of stores in Mongkok and Hennessy Road respectively in 2003 and
2004 and increased operating expenses due to opening of new stores have
collectively brought down the profitability of CR Care Stores 2 E operation
in 2004.

With the continued improvement in local consumption expenditure and the
rising number of inbound visitors to Hong Kong, retail sales growth prospects are
encouraging. The anticipated completion of the theme park on the Lantau Island
in the third quarter of 2005 will further boost the overall retail sales.
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The food processing and distribution division reported
turnover and attributable profit for 2004 of HK$5,434.0
million and HK$396.2 million respectively, a respective
increase of 13.2% and 16.6% over 2003. The increase in
attributable profit was mainly due to the recognition of
deemed disposal profits from the dilution of our interests in
two associated companies, Hunan New Wellfull Co., Ltd. and
Fortune Ng Fung Food (Hebei) Co., Ltd. upon the successful
fisting of their shares on the Shanghai Stock Exchange in
June and July 2004 respectively.

Increasing demand for branded food owing to rising health
awareness of Hong Kong citizens, effective promotion of
high quality fresh meat under the ¥ brand name, coupled
with a broadened customer base and product mix for frozen
food distribution contributed to the sales volume growth of
the foodstuff distribution operation. Through effective
negotiation with suppliers, the operation has ensured stable
supply of livestock to Hong Kong throughout the year. As a
result, the foodstuff distribution operation sustained
satisfactory profit contribution despite soaring prices of
livestock from the Chinese Mainland that led to a decline in
the margins.

Despite the high fuel costs due to the surging oil prices
during the year, marine fishing and aquatic products
processing operation reported an increase in net profit
growth of 20.1% for the year. Continuous efforts in
exploring more high quality fishing grounds, enhancing
catching capability of the fishing fleet, improvement of sales
network and selling more high-end fishes as well as aquatic
products proved to be effective in improving profitability.

Backed by its track record and the competitive advantage of
food distribution in Hong Kong, the Group has stepped up
its investments in the Chinese Mainland meat market as
planned. The acquisition of a 70% interest in Shenzhen
General Food Corporation, a vertically integrated enterprise
of fivestock-raising, slaughtering, meat products processing
and poultry wholesaling, was completed in July 2004. The
construction of a meat processing centre in Shanghai is
progressing on schedute. The Group will utilise its
investments in the Shenzhen and Shanghai projects to enter
branded food distribution in the Chinese Mainland, through
appropriate food product enrichment together with
integrated distribution networks and brand building.
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The beverage division reported a turnover and attributable
profit for 2004 of HK$5,079.4 million and HK$113.0 million
respectively, representing a corresponding increase of 28.6%
and 15.1% over 2003.

The increase in turnover and profitability of the operation was
mainly driven by the growth in sales volume of beer by 23.8%
to approximately 3.1 million kilolitres, of which the organic
growth in the sales volume of beer from existing breweries,
amounted t0 11.2%.

In 2004, raw material costs rose significantly particularly during
the second half of the year. This was already lower than the
market average price changes as the Group management
secured steady barley supplies at negotiated fixed prices by
switching purchases from direct import to term contracts with a
major Chinese Mainland supplier. The higher energy costs and
the newly implemented truck loading restrictions effective since
June 2004 also led to an increase in production and delivery
costs. However, with a net price rise of 3.4% on average and
changes in product mix during the year, the overall gross margin
per kilolitre can still be sustained.

Persistent efforts in promoting our national brand “Snow”
improved the sales volume for the year by 37%, approximately
897,000 kilolitres, compared with approximately 654,000
kilolitres in 2003.

The newly acquired breweries in Zhejiang, Anhui, which span our
significant market presence across the Central and Eastern China
respectively, reported satisfactory net profit contribution for 2004.
The acquisition of the Chinese brewery interests of Lion Nathan
Limited was completed in October 2004. This strategic move will
consolidate the Group’s market presence in Eastern and Central
China and strengthen the national distribution network of “Snow”
through potential synergies in marketing, procurement and
logistics. The Group also concluded in December 2004 the
acquisition of a small brewery in Qamdo, Tibet.

By the end of 2004, the Group operated a total of 37 breweries
with an annual production capacity of approximately 5.5 million
kilolitres.

Beer consumption is expected to rise with the increase in
individuals’ income levels in China, which is expected to drive
further growth of the beverage division. Apart from acquisition,
the Group will continue to emphasize on operational
excellence, brand development and expansion of market
coverage in the Chinese Mainland.
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Turnover of the textile division for 2004 was HK$3,851.0
million, representing an increase of 20.3% over 2003.
Attributable profit for 2004 was HK$6.5 million, compared to
an attributable profit of HK$165.9 million in 2003.

The increase in turnover was mainly due to the acquisition of
interests in two sizable textile companies, namely, 80%
equity interest in FLEB EE BT R 2 8] Xianyang China
Resources Textiles Co., Ltd. and 100% equity interest in FRZ
2= FEIRER 2 8] Shanxi China Resources Printing & Dyeing
Co., Ltd. in the last quarter and a general increase in product
selling prices during 2004.

Aligned with the market demand, there was a gradual
change in product sales mix to the higher margin yarn.
However, the fluctuations of cotton price, which was
exceptionally high in the first half, but substantially decreased
in the second half of the year, greatly affected the operating
results as a whole. With the high cotton costs in the
inventory, the gross profit margin was lowered. The decrease
in profitability was partially offset by a gain arising from the
factory relocation during 2004,

Exacerbated by the higher transportation and storage costs,
depreciation charges associated with the implementation of a
technology upgrade program, one-off severance payments as
a result of changes in work practices from four to three shifts
introduced under a productivity improvement initiative, the
overall operating profit of 2004 was lower. However, the
tabour cost is anticipated to reduce as a result of shift pattern
changes and will improve the overall operating result in the
coming future.

With an anticipated increase in supply, cotton prices are
expected to remain at reasonable levels. The Group is
confident that enhanced production efficiency and product
quality resulted from the technology upgrade will improve its
competitiveness. With China now being one of the major
garment exporting countries in the world, the Group is
cautiously optimistic regarding the removal of the global
textile quota starting from 1 January 2005.
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The property division, which mainly comprise the rental
property segments of retail, office and industrial premises,
reported a turnover and attributable profit for 2004 of
HK$307.0 million and HK$311.5 million respectively,
representing a corresponding increase of 9.7% and 11.8%
over 2003.

The improvement of the local economic fundamentals
continued to boost the retail property market sentiment
during 2004. An overall increase of 13.5% in rental income
of retail properties in 2004 was mainly driven by the rental
increase from Argyle Centre upon renovation completed in
September 2003; a general rental rise in 2004 upon tenancy
renewal; and recovery of rental concessions granted during
SARS in 2003. Average occupancy rate of industrial premises
also remained high at 90.0%. The Group’s investment
properties continued to generate stable rental income
streams.

The buoyant market sentiment also benefited the Group's
portfolio value of investment properties which gave rise to a
HK$71,033.7 million revaluation surplus, of which a write-
back of provision of approximately HK$41.0 million was
made to the profit and loss account for 2004,

The renovation of the Group's retail property at Hennessy
Road, Wanchai, which was previously occupied by a CRC
Department Store ZEHE & , commenced in early June 2004
and is expected to complete in the second half of 2005. This
will enhance the earning potential of the retail property.

Looking ahead, owing to the limited supply of retail
properties, particularly in the traditional shopping districts,
the investment property values in prime focations can be
maintained. This will also help secure the Group's average
rental in the retail sector at satisfactory levels.

The Group will continue to leverage on the existing resources
and expertise to facilitate the retail-led supermarket business
growth. Non-core investment assets in the industrial and
office sectors are in consideration for divesture and proceeds
will be applied to new business opportunities in selected
markets of the Chinese Mainland that offer stable returns
with manageable risks.




%?ﬂﬁ & FEBR_TTNEFENRIEEFESE  Attributable profit for 2004 amounted to HK$319.8 million.
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HEBEI% SR LT China Resources Enterprise, Limited Annual Report 2004 32 35




g E)

36

FINANCIAL REVIEW

BE2REE
$§@%ﬁﬁ%é$£ﬁqﬂ%giﬁ CBEREEERE
SRENREFEL BIFSEeRNER - RZT
§E$+ A= + E FEENGAERERACEE
EH14,798,600,0007T - REBR_ETNE+ A
Z+—BNEEBE, 779,200,000 « HbEH
2,982,000,0007L R —E A E|E - #¥6,704,200,0007C
MIZERFEATIE - PARER93,000,000 R AEEE]
B RmZZENF+_A=+—80  AEECHAZT
EEGEFEE - B TRZTEAFAAFE2230,000,000
ETIBRRBERESI - FIEEEHUTHERTE -

UASEEERHLHREE S ROBR AR EY
BEEFNR242% (ZFT=F 165%) ° BELE
BNEEERREREITERRENE -

AEBHZELRE  BE -  KBERMNRUET BRIk
ARBRE RNIZETNFE+ZA=+—0 Z£E8H
RETFFBRBEPEIORUETLES  28% MUARES
C30%AEEEE  c AEERBEDRICRUETEE

A

7> 30%UARBREN - MARACVEERE - It
Sh - BRIESMNERARR K EBNER  SEEDREZ
ETERaANERMNERARAELH  REARDEEND

kg -

BEXRMEX

AEER-TTEMENEARZHE4,989,100,000
TT - ER#E2 461,200,000t BERBEEEE o
ERZEFHOPEEN—HD  AEEFAEY
2,527,900,0007T - E1TR&E * HifG RARREENH
WEETEE - AARX T EUREEEERNARERR
EITREXR -

CAPITAL AND FUNDING

To maximize surplus cash for internal funding while enhancing liquidity and yield,
the Group operates under & centralized system of treasury management. As at
31 December 2004, the Group's consolidated cash and cash equivalents
amounted to HK$4,798.6 million. The Group’s borrowings as at 31 December
2004 were HK$9,779.2 million with HK$2,382.0 miltion repayable within 1 year,
HK$6,704.2 million repayable within 2 to 5 years and HK$93.0 million repayable
after 5 years. Committed borrowing facilities available to the Group were fully
utilized as at 31 December 2004. Except for the US$230 million convertible
guaranteed bonds, due for maturity in May 2006, all the borrowings are subject
to floating rates.

On the basis of the Group’s net borrowings relative to the shareholders’ funds

and minority interests, the Group’s gearing was approximately at 24.2% (2003:
16.5%). The increase in gearing was largely attributable to capital investments
during the year.

The Group’s principal assets, liabilities, revenue and payments are denominated
in US dollars, Hong Kong dollars and Renminbi. As at 31 December 2004, 40%
of the Group's cash deposit balances was held in US dollars, 28% in Renminbi
and 30% in Hong Kong dollars; whereas 36% of the Group’s borrowings was
denominated in US dollars and 30% in Renminbi with the remainder in Hong
Kong dollars. Moreover, to mitigate the foreign currency and interest rates
exposure, the Group entered into certain forward contracts and interest rate
swaps to hedge against part of its borrowings.

CAPITAL EXPENDITURE

The Group spent HK$4,989.1 million on capital expenditure during the year
2004. Additions to fixed assets amounted to HK$2,461.2 million. The Group
incurred HK$2,527.9 million for new acquisitions in food, textile and beverage,
as part of our retail-led distribution strategy. Capital expenditure was primarily
financed by internally generated funds from operations and bank borrowings.
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PLEDGE OF ASSETS

As at 31 December 2004, fixed assets with net book value of HK$799.3 million
(2003: HK$357.8 million) were pledged for short-term loans in the sum of
HK$523.2 million (2003: pledged for short term loans of HK$256.7 million) and
long term loans in the sum of HK$72.2 million (2003: pledged for long term
loans of HK$56.4 million)

CONTINGENT LIABILITIES

The Group does not have any material contingent liabilities as at 31 December
2004.

EMPLOYEES

As at 31 December 2004, the Group excluding its associated companies,
employed approximately 84,000 people, of which approximately 97% were
employed in the Chinese Mainland, with the remaining predominantly in Hong
Kong. The Group's employees are remunerated according to the nature of job,
individual performance and market trends with various incentive schemes to
attract, retain and motivate good employees. In particular, share option has been
used as a longer term incentive to align interests of employees to those of
shareholders.

By order of the Board
CHEN SHULIN
Managing Director

Hong Kong, 8 April 2005
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Biographical Details of Directors and Senior Management
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MR. SONG LIN, sged 42

was appointed Chairman of the Group in
December 2004. He is also President and
Executive Director of China Resources
(Holdings) Company Limited, Chairman
of China Resources Power Holdings
Company Limited as well as China
Resources Logic Limited. He is also an
Independent Non-Executive Director of
Geely Automobile Holdings Limited. Mr.
Song has extensive experience in
corporate management and is currently
responsible for the overall business
development and strategic planning of
the Group’s business. Mr. Song holds a
Bachelor's degree in Mechanics from the
University of Tong Ji in Shanghai, China.
He joined China Resources (Holdings)
Company Limited in 1985.
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MR. CHEN SHULIN, aged 57

has been an Executive Director since
December 1998 and was appointed
Managing Director of the Group in
March 2005. He is a Director and Vice
President of China Resources (Holdings)
Company Limited. Mr. Chen is currently
the Chairman of Ng Fung Hong Limited
and China Resources Textiles (Holdings)
Company Limited. Prior to joining China
Resources (Holdings) Company Limited,
Mr. Chen was a senior official in the
MOFTEC (the Ministry of Commerce) and
a commercial attaché in Australia and
New Zealand. He obtained his Bachelor's
degree from Beijing Foreign Languages
Institute, China and an MBA degree
from Victoria University, New Zealand.
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MR. QIAO SHIBO, aged 50

has been an Executive Director since July
2001 and was appointed Deputy
Managing Director of the Group in
November 2001. He is a Director

and Vice President of China Resources
{Holdings) Company Limited. Mr. Qiao is
also the Chairman of China Resources
Cement Holdings Limited. At present,
he is responsible for the strategic
planning of the Group's petroleum and
chemical distribution business. Mr. Qiao
holds a Bachelor's degree in Chinese
Language from the Jilin University,
China.
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MR. YAN BIAQ, aged 43

has been an Executive Director of the
Group since 1994 and is currently a
Deputy Managing Director of the
Group. Mr. Yan is a Director and
Assistant President of China Resources
(Holdings) Company Limited, a Director
of China Resources Land Limited and
China Resources Peoples Telephone
Company Limited. Mr. Yan is now
responsible for the overall strategic
planning and development of the
Group's brewery, brand fashion
distribution, Hong Kong retailing and
property businesses. He has a Bachelor
of Laws degree from the Peking
University in China and an MBA degree
from the University of San Francisco in
the United States.
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MR. KEUNG CHI WANG, RALPH, aged 49

has been appointed as Group Finance
Director since 1996 and was appointed
Deputy Managing Director in May 2000.
He oversees the Group's finance and
treasury function, legal and secretarial
function as well as corporate merger and
acquisition activities. He is also a Non-
Executive Director of China Resources
Land Limited and China Resources
Cement Holdings Limited. Mr. Keung
graduated from the Hong Kong
Polytechnic {(now known as Hong Kong
Polytechnic University) and is a fellow
member of the Association of Chartered
Certified Accountants and a member of
the Hong Kong Institute of Certified
Public Accountants. He has over 20 years
of experience in auditing, accounting
and corporate finance. Mr. Keung is also
a Director of HIT Investments Limited. He
joined the Group in September 1994.
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MR. LAU PAK SHING, aged 55

has been an Executive Director since
1897. He is also an Executive Director of
China Resources Land Limited. Mr. Lau
graduated from the Hong Kong Baptist
University and is a fellow member of
the Association of Chartered Certified
Accountants and a member of the
Hong Kong Institute of Certified Public
Accountants. Mr. Lau has over 28 years
of experience in auditing, accounting,
corporate finance, property, godown
and cold storage businesses. Mr. Lau
represented the Executive Committee of
Hong Kong Cold Storage Merchants
Association Limited as Chairman for
many years. He is currently in charge of
the Group's Hong Kong Property
Division and logistics business. Mr. Lau
joined the Group in January 1994.
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MR. WANG QUN, aged 48

was appointed an Executive Director in
January 2000. He is a Director of China
Resources (Holdings) Limited as well as
an Executive Director of China
Resources Snow Breweries Limited,
responsible for the entire operation of
the Group’s brewery business.

Mr. Wang has a Bachelor of Finance
degree from the People’s University of
China. He has previously worked in the
China National Economic Committee
and held key management position in a
Shenzhen based conglomerate in China.
Mr. Wang joined the Group in 1994.
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MR. ZHONG Y/, aged 20

was appointed an Executive Director in
June 2000. He is an Executive Director
of China Resources Land Limited and is
employed by China Resources
(Holdings) Limited and China Resources
National Corporation. Mr. Zhong holds
a Bachelor of Engineering degree from
the China Sichuan University, a Master
of Economics degree from the People’s
University of China and an MBA degree
from the University of San Francisco in
the United States. Mr. Zhong joined the
Group in July 1996.

# R EIFHE A F China Resources Enterprise, Limited Annual Report 2004 %8

B iken memis

RIBE-F_ANATEBIEREIR
HITEE - BLEDPIEETEAERE
TEUREEPNAREBIFEERLE
I BENSHMLEREEGHNLE
ZEFRER NTHRESIFZERIER -
BREREBLTE BARTRMES
WZTIEZF - MREEEE 2 D EKE
RER  TREHEZEHMENRAHE
BB -

MR. KWONG MAN HIM, aged 40

joined the Group as Executive Director
in February 2002. Mr. Kwong has a
Bachelor of Science degree from the
University of Hong Kong and an MBA
degree from the Chinese University of
Hong Kong. He is a fellow member of
the CPA Australia and the Hong Kong
Institute of Certified Public
Accountants. He is also @ member of
the Hong Kong Securities Institute.

Mr. Kwong has extensive experience in
equity research, merchant banking and
financial analysis. He is in charge of the
Group's corporate planning and
development. He also manages investor
relations and leads merger and
acquisition activities.
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MR. JIANG WEI, aged 42

has been a Director since 1995. He obtained both his Bachelor's degree in
International Trade and Master's degree in International Business and Finance
from the University of International Business and Economics in Beijing, China.
Mr. Jiang is currently a Director and Chief Financial Officer of China Resources
(Holdings) Company Limited as well as the General Manager of its Finance
Department. He is the Chairman of China Resources Peoples Telephone
Company Limited, a Director of China Resources Power Holdings Company
Limited and China Resources Cement Holdings Limited. )

MR. XIE SHENGX], aged 43

has been a Director of the Group since August 2001. He is also a Director of
China Resources (Holdings) Company Limited. Mr. Xie graduated with a
Bachelor's degree in Economics from Shanxi University of Finance and
Economics, an MBA degree from the University of South Australia. He is also a
qualified accountant in China with extensive experience in internal audit and
financial management.
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DR. CHAN PO FUN, PETER, Jp 885, MBE, aged 83

has been a Director since 1973. He is a practicing Certified Public Accountant in
Hong Kong, has a doctorate in Offshore Petroleum Technclogy and Modern
Chinese Law and is an honorary fellow of the Society for Underwater
Technology. Dr. Chan is a trustee of the Hong Kong Shue Yan College (also as its
Research Professor) and the United College of Chinese University of Hong Kong.
He was the Chairman of The Kowloon Stock Exchange, a founding director of
The Hong Kong Stock Exchange Limited and had served three terms as the
Chairman of the former Hong Kong Federation of Stock Exchanges.

MR. HOUANG TAI NINH, aged 571

has been a Director since 1988. He is also a Director of Forcon Investments
Limited. Mr. Houang obtained his Bachelor of Business Studies degree from the
Paolytechnic of North Staffordshire in the United Kingdom.

MR. LI KA CHEUNG, ERIC, Fcra (Practising), GBS, OBE, JP aged 51

has been a Director since March 2003. He is Senior Partner of Li, Tang, Chen &
Co., Certified Public Accountants (Practising), Board Member of the International
Federation of Accountants, member of the Tenth Nationat Committee of Chinese
People’s Political Consultative Conference and former member of the Legislative
Council of the Hong Kong SAR. He holds directorship in a number of listed
companies including Hang Seng Bank Limited, SmarTone Telecommunications
Holdings Limited, The Kowloon Motor Bus Holdings Limited, Wong's
International (Holdings) Limited, CATIC International Holdings Limited,
RoadShow Holdings Limited, Sinochem Hong Kong Holdings Limited, China
Vanke Co., Ltd. as well as Strategic Global Investments plc.
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Corporate Management

MS. CHEUNG SIU LING, PANDORA, aged 42

is the Group Financial Controller. She holds an MBA degree from the University
of Newcastle in the United Kingdom. Ms. Cheung is respectively a fellow
member of the Association of Chartered Certified Accountants and a member of
the Hong Kong Institute of Certified Public Accountants and the Certified
General Accountants Association of Canada. She worked for an international
accounting firm for over 14 years before joining the Group in January 2001.

MR. LAU KIN SHING, CHARLES, aged 49

is the General Manager of the Group’s Internal Audit Department. Mr. Lau holds
a Bachelor's degree in Accounting and Master's degree in Business
Administration as well as in Information System Management. He is a Chartered
Accountant, New Zealand, Australian FCPA, a Canadian Certified General
Accountant and U.S. Certified Internal Auditor. He has extensive experience in
internal auditing, financial management and operations review. Mr. Lau joined
the Group in February 2000.

MS. LIVASIR], ANKANA, aged 46

is Head Legal Advisor of the Group’s Legal and Secretarial Department. She is a
solicitor and holds a Bachelor of Laws degree from the University of Hong Kong.
Ms. Livasiri joined the Group in January 2000.

MR. CHEN LANG, aged 39

is currently the Vice Chairman and Chief Executive Officer of China Resources
Vanguard Co., Ltd. and the Chairman of Suguo Supermarket Co., Ltd. He is also
the Director of China Resources (Holdings) Company Limited. Mr. Chen holds a
Bachelor of Economics degree from Anhui University, China and an MBA degree
from the University of San Francisco in the United States. Mr. Chen joined China
Resources (Holdings) Company Limited in 1986. He was previously the Vice
Chairman and Chief Executive Officer of China Resources Logic Limited. Prior to
that, he was the Chairman and General Manager of China Resources
Development and Investment Co., Ltd., in charge of substantial investments in
Canada and Thailand for China Resources (Holdings) Company Limited.
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Operating Management

MR. FU CHUNYI, aged 52

is currently the Managing Director of China Resources Textiles (Holdings)
Company Limited. He is also a Director of China Resources (Holdings) Company
Limited. Mr. Fu graduated from the University of Suzhou, China (formerly known
as Suzhou Silk Production Technology College) with a specialty in Silk Weaving,
he is also a Senior Economist. Prior to joining China Resources (Holdings)
Company Limited, Mr. Fu worked for Heilongjiang Textiles import & Export
Corporation for over ten years. He has extensive experience in the

textile industry.

MS. GUO JINQING, aged 39

has been the Managing Director of Ng Fung Hong Limited since 2001. She
joined Ng Fung Hong Limited in 1991 and assumed the role of Deputy Managing
Director in 1996. Ms. Guo holds a Bachelor’s degree in Economics from the
University of International Business and Economics in China and an MBA degree
from Murdoch University in Australia. She has substantial experience in trading
and corporate management.

MR. TANG XU DONG, aged 45

is currently the General Manager of China Resources Retail (Group) Company
Limited as well as the Chief Executive Officer of CRE Esprit Limited, a joint
venture between the Group and Esprit Holdings Limited. Mr. Tang holds a
Bachelor of Business degree from the Liaoning University in China and a Master
of Economics degree from the People’s University of China. Prior to joining the
Group, Mr. Tang worked for the CITIC Group, responsible for the establishment
of a joint venture that was engaged in the sole distribution of a well-known
leather products label in China. He is also a member of the Shanghai Changning
District’s Chinese People’s Political Consultative Committee. Mr. Tang joined the
Group in November 1997.

MR. ZHU DAN, aged 43

was appointed President of China Resources Petrochems (Group) Co., Ltd. in

July 2001. He holds a Bachelor of Economics degree from the University of
International Business and Economics in China and has nearly 20 years of
corporate management experience in the area of petroleum and chemicals
trading and distribution. Mr. Zhu joined China Resources Petrochems (Group) Co.
Ltd. in 1984 and was previously the General Manager of China Resources
Petroleum Co. Ltd. and China Resources Chemicals Co. Ltd.
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The Company recognises that the development and maintenance of a good and
solid framework of corporate governance suitable to the needs of the Group
require commitment and continuous vigilance. The Directors firmly believe that
sensible corporate governance practices is essential to vigorous but steady
growth of the Group.

To bring this about, it is necessary, firstly, to examine and review the issues which
arise on application of corporate governance practices of the Company and
where necessary and appropriate, amend such practices in light of experience
and regulatory requirements, secondly, to have an open and frank discussion
whether these corporate governance practices meet with the expectations of our
shareholders and lastly their proper application throughout the Group.

In November 2003, the Company released its “Corporate Governance Standards
and Objectives”. A year later, the Hong Kong Stock Exchange issued its “Code
on Corporate Governance Practices” (“CG Code") and requires issuers to issue
“Corporate Governance Report”. The CG Code will generally take effect for the
accounting periods commencing on or after 1 January 2005. The CG Code
contains Code Provisions which are expected to be complied with by the issuers
or to give considered reasons for any deviation; the Recommended Best Practices
are for guidance only, although the issuers are encouraged to comply or give
reasons for deviation.

The Stock Exchange allows issuers to adopt their own code of corporate
governance practices provided that reasons are given for any deviation from the
CG Code. On 8 April 2005, the Board approved the Company's “Corporate
Governance Practice Manual” (“Corporate Governance Manual”); it is a product
of its experience and its deliberations on the principles enshrined in the CG
Code. The Code Provisions are statements of principles which need to be
applied; the Corporate Governance Manual incorporates almost all the Code
Provisions and includes the implementation details for the Code Provisions and
where appropriate, the Recommended Best Practices. The Corporate Governance
Manual can be downloaded from our website and copies are available on
request to the Company Secretary.

The CG Code replaced the Code of Best Practice at Appendix 14 of the Listing
Rules with effect from 1 January 2005. The Non-Executive Directors have no
fixed term of office but retire from office on a rotational basis; the Company
complied with the Code of Best Practice in all other respects.

Whilst the inclusion of this report in the Company’s annual report is in response
to the Listing Rules requirement, the preparation of such report for the year
under review, is intended to disclose to our shareholders and to invite their views
on the corporate governance practices of the Company for the year under review
and its developing practices.
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THE BOARD

The Board represents shareholders in managing the Company’s affairs. The
Directors recognise their responsibilities to enhance shareholder value and to
conduct themselves in accordance with their duty of care and loyalty.

The major issues which are brought before the Board for their decisions include;

1. formulation of operational strategies and review of its financial performance
and results and the internal control system;

2. policies relating to key business and financial objectives of the Company;

3. material acquisitions, investments, divestments, disposal of assets or any
significant capital expenditure; and

4. recommendation to shareholders on final dividend and the declaration of any
interim dividends.

Composition

Save the last 2 days of the financial year ended 31 December 2004, the Board
comprised of 15 Directors including 5 Non-Executive Directars of which 3 are
independent. The relationships (including financial, business, family or other material
or relevant relationships) if any, among members of the Board are disclosed in the
Annual Report. There is no such relationship as between the Chairman and the
Managing Director. Pursuant to the requirements of the Listing Rules, the Company
has received written confirmation from each Independent Non-Executive Director of
his independence to the Company. The Company considers all of Independent Non-
Executive Directors to be independent. The list of Directors, their respective
biographies are set out on pages 38 to 43 of this Annual Report. The information is
also published on the Company's website.

Experience

The business exposure and financial experience of the Directors enable a critical review
of the proposals put forward by and the performance of the management. The
experience and views of our Independent Non-Executive Directors are held in high
regard and contribute to the effective direction of the Group. Two of our Independent
Non-Executive Directors have appropriate accounting qualifications; this exceeds the
requirement of the Listing Rules. The Company intends to increase, in the long run, the
proportion of the Independent Non-Executive Directors to at least one-third.

Commitment

The full board meets at least 4 times a year at approximately quarterly intervals to
review the financial performance of the Group, major issues (whether or not
required by the Listing Rules) and also on other occasions when a board decision is
required. The views of Non-Executive Directors including Independent Non-
Executive Directors are actively solicited by the Company if they are unable to
attend regular meetings of the Board.

Details of Directors attendance at full Board meetings, the general meetings and
principal committee meetings held in 2004 are set out in the following table:
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ExerHER
Full Board Meeting

3=} BYkHITES
Members INED
1
Y (578 8) ESEH#eEtY Chair
Date (YY/MM/DD) Nature of Full Board Meeting  person FN SL MC  QsB YB RK Ps WQ Y FK W XsSX PC HTN EL
04/04/07 R FN v v v '4 ' v
04/04/29 S RK 4 4 v v
04/05/21 S RK v 's 4 v '4
04/05/24 S RK v v ' v v
04/07/22 S YB '4 4 ' v '
04/08/02 S FK v v '4 v
04/09/02 R SL v v/ '4 4 v ' v
04/038/09 S RK v v v '4 v
04/10720 S SL v v ' v ' v
0471118 R SL v v v v
0412/03 S RK v v 4 4 4
04112122 ) RK v v 4 v v
0412730 S N 4 v 4 v ' v v '4 v
BEAFHES
Attendance at General Meetings
04/06/02 AGM 2004 N v v v v v v v
04/08/20 EGM‘ YB v v v ' v
HOTEESE
Executive Committee Meeting
joA=] HEE
Members Attendees
B (8/8,8) EE
Date (YY/MM/DD) Chair person FN SL MC QSB YB RK FK CcL PSC ANL
04/03/01-02 SL v v 's 4 v 4 ' '
04/03/31 RK 4 v v v ' v '
04/04/19 Y8 ' v v v ' v
04/05/19 RK ' v ' v v v 4 v
04/06/03 MC v v v 4 4 v v/ v 4
04/07/19 St v ' 4 v ' v
04/08/03 MC v v v v ' ' '
04/08/30 RK v v v 4 v v v v v
04/09/08 YB ' v ' v ' ' v
04/11/15 RK 4 v 4 ' 4 ' v s
04/12/29 QsB ' v 4 4 v 4 v
EREREY
Audit Committee Meeting
B - BUFYOTESR HEE
Members — INED Attendees
BE (8. 8) s
Date (YY/MM/DD)  Chair person PC  HTN EL pPsC CL
04/04/01 PC 4 v '
04/04/07 pC VY / & Note
04/05/21 EL s v/ v 7 v/ BEE FN Ning Gaoning
04008727 EL v v v ¥ SL - Songlin
041117 £l v v v / v Bk MC Chen Shufin

BHE QSB  Qiao Shibo
HE YB Yan Biao
REZEEE22R E¥Z RK Keung Chi Wang, Ralph

Nomination Committee Meeting ﬁfig ;fo lLAa/uPagShfng
'ang Qun

BB - BIXHTES LIRS ‘§§ ZYy  Zhong Yi .
Members — INED Attendee BXH#  FK - Kwong Man Him
RE (£8,8) #fE W Jiang Wei
Date (YY/MM/DD) PC  HTIN EL L BEE XX Xie Shengxi

BEF  PC Chan Po Fun, Peter
04/01/09 '4 4 v v EAE HIN Houang Tai Ninh
=FH  EL Li Ka Cheung, Eric
®EE  PSC Cheung Siu Ling, Pandora
ﬁ,m; Egg% gEm  CL Lau Kin Shing, Charles

. . - ﬂ‘g A f) iri
Compensation Committee Meeting 2 ML Ankana Livasiri

e _mey =
A - BUFRTES i EEEHE R Regular Board Meeting

Members - INED Attendees WESKRAEE S Specal Board Meeting
HE(E B/ 8) BREFEXE AGM  Annual General Meeting
Date (YY/MM/DD) PC HTN  EL Y8 FK ct RERYAXE EGM  Extraordinary General Meeting
04/01/09 v/ v v v v/ v BUFRITEE  INED  Independent Non-Executive Directors
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Model Code and Code of Ethics

The interests in the Company's securities held by the Directors as at 31 December
2004 and the extent of applications of the Model Code are disclosed in the
Directors’ Report on pages 52 to 71 of this Annual Report. On 8 April 2005, the
Company has adopted a Code of Ethics and Securities Transactions (“ Code of
Ethics”) which incorporates the Model Code set out in Appendix 10 of the
Listing Rutes. The prohibitions on securities dealing and disclosure requirements
in our Code of Ethics also apply to specified individuals including the Group's
senior management and persons who are privy to price sensitive information of
the Group. Our Code of Ethics is on terms no less exacting than the required
standard set out in the Model Code.

Separate roles of Chairman and Managing Director

Except on the resignation of Mr. Ning Gaoning on 30 December 2004 as
Chairman and Director of the Company to assume other executive position on
direction of the State Council of the People’s Republic of China, and the
assumption of the chair of the Company by Mr. Song Lin as from that date, the
posts of the Chairman and the Managing Director are held separately during the
financial year ended 31 December 2004.

On realignment of Mr. Song’s duties, Mr. Chen Shulin has been appointed as the
Managing Director of the Company as from 8 March 2005 fully endorsed by the
Independent Non-Executive Directors.

The segregation of duties of the Chairman and the Managing Director ensures a
clear distinction in the Chairman’s responsibility to manage the Board and the
Managing Director’s responsibility to manage the Company’s business. The
respective responsibility of the Chairman and the Managing Director are more
fully set out in the Corporate Governance Manual.

Appointment of Directors

The Directors are aware of their collective and individual responsibilities to its
shareholders for the well-being and success of the Company. A Director has a
duty to act in good faith and best interests of the Company and needs to have
sufficient caliber and experience appropriate for the businesses of the Group.
During the year under review, the Nomination Committee comprising all
Independent Non-Executive Directors is charged with the responsibility to
consider and to assess the qualifications and character of candidates for
directorships on the Board, if any. The recommendations of the Nomination
Committee are then put forward for consideration and adoption, where
appropriate, by the Board.
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All Directors (including Executive or Non-Executive Directors) are not appointed
for a fixed term. The Board does not believe in any arbitrary term of office. The
Board will have sufficient flexibility to organise the composition of the Board to
service the needs of the Group. The Articles of Association of the Company
requires that one-third of the Directors (including Executive and Non-Executive
Directors) shall retire each year. The Directors to retire each year shall be those
appointed by the Board during the year and those who have been longest in
office since their election or re-election. A retiring Director is eligible for
re-efection.

Delegation by the Board

The Board has established a number of committees to administer certain
specified functions of the Company’s affairs. The objectives of the principal
committees during the year under review are set out in “Corporate Governance
Standards and Cbjectives”. With the application of the CG Code and the
adoption of the Corporate Governance Manual, the respective terms of
reference (or as revised, as the case may be) are set out in full in the Corporate
Governance Manual and available on the Company’s website.

Executive Committee

its members comprise of the Chairman, the Managing Director, the Deputy
Managing Directors, the Director responsible for Caorporate Planning and
Development and the Head of Internal Audit. Its meetings are also attended by
the Group Financial Controller and the Head Legal Advisor to provide
information as required by its members,

During the year under review, the Committee met 5 times and in lieu of regular
meetings, relevant papers have been circulated to its members, the Group
Financial Controller and the Head Legal Advisor for decisions and comments,

Audit Committee

All of its members are Independent Non-Executive Directors. Two members have
appropriate professional qualifications or accounting or related financial
management expertise. Mr. Li Ka Cheung, Eric, is the Chairman of the Audit
Committee. No member of this Committee is a member of the former or existing
auditors of the Company.

The existing terms of reference of the Committee is modeled on “A Guide for
Effective Audit Committee” issued by Hong Kong Institute of Certified Public
Actountants. On 8 April 2005, the Board adopts a revised terms of reference to
conform to and to implement the principles set out in the CG Code.

FEMEIRGR QA China Resources Enterprise, Limited Annual Report 2004 43




REBREE ZERZECAHONEBENTEREMNE
REGLRE EHNANERRS LRI EEBET S
FHESENRASERRFRELEE  URRBREE
DEETEMEER -

ERZRS

%@@iﬁ’%%ééﬁ BRENBBTIRTES
LB REH - TRERERE
“ETAEMANG  EEERAEWERE  UHA
REBCEEATUFREE -

FMERS

I

REBEE FHEREREREMEBYIFNTES
THERM-REE  BHEBEEE -

ZERREMANG  BEEERNEBESE  UEE
REBERESTAFRER] -

EZRSEEBRAEHH

RARNEMERENEENOT -

s TAEARMABEREETETHEN

o ARERENTHNEEBRAATHEANERND
BB FEREEE

o RRTVHIETHBRE ARSI AEEATEENR
BEITHRABRY  FETHABBREEMEESR

BEREE FARBENAENRBEELTN - KE
HERERABEN  ARERERNEEDH
A

s HMERREMAENRR BENENUERE
TR

s FHMIEEEELR R RBRESRNITE
NBBEELRSEERARRTEBARR -

During the year under review, the Audit Committee met 5 times to conduct
quarterly review of the consolidated accounts of the Group, to review

internal audit reports and discuss with external auditors in order to give
recommendations on internal control procedures as well as to perform its other
duties set out in the applicable terms of reference.

Nomination Committee
During the year under review, the Committee comprised of all Independent Non-
Executive Directors and met on one occasion to discuss its terms of reference.

On 8 April 2005, the Board adopts its terms of reference to conform to and to
implement the principles set out in the CG Code.

Compensation Committee

During the year under review, the members of this Committee comprised of all
Independent Non-Executive Directors and met on one occasion to consider and
review its terms of reference.

On 8 April 2005, the Board adopts its terms of reference to conform to and to
implement the principles set out in the CG Code.

REMUNERATION OF DIRECTORS AND SENIOR
MANAGEMENT

The main elements of the Company’s remuneration policy are:

¢ no individual should determine his or her own remuneration;

* remuneration should be broadly aligned with companies with whom the
Company competes for human resources;

¢ the Company should aim to design policies that attract and retain executives
needed to run the Group successfully and to motivate executives to pursue
appropriate growth strategies whilst taking into account performance of the
individual and the Group shall avoid paying more than is necessary for such
purpose;

¢ remuneration should reflect performance, complexity and responsibility of the
individual; and

e the remuneration package will be structured to include salary, bonus and
share options or share schemes to provide incentives to Directors and senior
management to improve their individual performance.
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ACCOUNTABILITY AND AUDIT

The Directors are responsible for overseeing the preparation of the accounts of
each financial period. The financial statements are prepared and presented to
enable a clear and balanced assessment of its financial position and prospects of
the Group.

Regular management reports on the financial position and prospects of each
business unit of the Group are reviewed by the Executive Committee to enable
the Board to make an informed assessment of the performance of the Company.

Since November 2002, to enable the shareholders to appraise the operations and
performance of the Group, the Group has been releasing quarterly financial
highlights and operating review, generally within 2 months from the period

end date.

The Board has the overall responsibility for maintaining an adequate system of
internal controls. The Internal Audit Department has been conducting regular
review of the system’s effectiveness and reports to the Managing Director, the
Board and the Audit Committee on its material findings.

The functions of the internal Audit Department are set out in full in the
Corporate Governance Manual.

During the year under review, the performance of the external auditors of the
Company has been reviewed and in considering the proposal for reappointment
of the external auditors, the Company has taken into account the audit fees paid
to the Company’s external auditors amounted to approximately HK$13.6 million
(2003: approximately HK$13.4 million); fees related to non-audit services
including fees for review of interim report and tax services amounted to
approximately HK$1.2 million (2003 approximately HK$3.4 million).

ERLEER DT China Resources Enterprise, Limited Annual Report 2004 %18




i 2ER

ARBBANRDHEEGRANEE  FHEKRRER
REafiEE AR ERRE - RRUBEIEREDL
FHENBEE FEITHASENEEERTEL
HIH -

BHSHRENRBINGTRETRANS - BREXE
UTIFSHEE HEERRMABALE-—SREHE
LEH - RARERLTRAIFRERDAEENE
T oHBRLREENANE  HARFNERHT
BEHEMALREORS - FOSSGHHEHAL 2
HER CTRENEE - - RBEENE  FELHR
BAMNAERE TRESSERE - MEMmME  *
BRALERERENCERIRERE  BRANEE
BRREESITENER -

BMOERR  REE HEBHERRSZT - BINEH
FIBIRGERTARERERERNER « EEA
TRBUMBEHMODTER AR D MERR -

EEEFEG
EERER
R

FE —ZTERENANE

CORPORATE COMMUNICATIONS

The Company is committed to a policy of open and regular communication and
fair disclosures of information to its shareholders. Accurate and fair disclosures
are necessary for shareholders to form their own judgment on the operation and
performance of the Group.

There are considerable discussions on the subject of “selective disclosures”. This
is the provision of information to certain market participants before they are
generally available to the shareholders and the general public. The Company is
aware of its obligations under the Listing Rules. It recognises that some investors
and analysts have more and active interests than others in the affairs of the
Company. The Company maintains a policy of open and regular communication
and fair disclosure. Based on this policy, legitimate questions arising from
generally disclosed information deserves a reasonable reply; the Corporate
Planning and Development Department is responsible for investor relationship
functions and will respond to such shareholders’ and analysts’ enquiries.

Our website provides our shareholders, investors, our existing and prospective
partners and counterparties with information on the Company’s corporate
governance practices. Any party who desires to have hard copies of information
maintained at our website may write to the Company Secretary for copies.

By order of the Board
CHEN SHULIN
Managing Director

Hong Kong, 8 April 2005
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The directors have pleasure in presenting to the shareholders their report and
the audited financial statements for the year ended 31 December 2004,

Principal Activities

The principal activities of the Company are property investment and
investment holding. The activities of its principal subsidiaries and associates
are shown on pages 129 to 139. An analysis of the Group’s performance for
the year by business segments is set out in note 3 to the financial statements.

Group Profit
The consolidated profit and loss account is set out on page 73 and shows the
Group's profit for the year ended 31 December 2004,

ividends
An interim dividend of HK11 cents per ordinary share amounting to
HK$231,822,000 was paid to shareholders during the year.

The directors recommend a final dividend of HK16 cents per ordinary share
amounting to approximately HK$342,173,000 payable on or about 17 June
2005 to all persons registered as holders of ordinary shares on 30 May 2005.

Fixed Assets
Movements in the fixed assets of the Group and the Company during the
year are set out in note 13 to the financial statements.

Properties
A schedule of the principal properties of the Group is set out on pages 140 to
146.

Share Capital
Movements in the share capital during the year are set out in note 27 to the
financial statements.

Reserves

Movements in the reserves of the Group and the Company during the year
are set out in the consolidated statement of changes in equity and note 28 to
the financial statements respectively.

Charitable Donations
Donations made by the Group during the year amounted to approximately
HK$517,000.
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Directors
The directors who held office during the year and up to the date of this
report were as follows:

Chairman
Mr. Ning Gaoning (Resigned on 30 December 2004)*
Mr. Song Lin (Appointed on 30 December 2004)*

Managing Director
Mr. Chen Shulin (Appointed on 8 March 2005)*

Deputy Managing Directors
Mr. Qiao Shibo

Mr. Yan Biao

Mr. Keung Chi Wang, Ralph

Directors

Mr. Lau Pak Shing (Executive Director)

Mr. Wang Qun (Executive Director)

Mr. Zhong Yi (Executive Director)

Mr. Kwong Man Him (Executive Director)

Mr. Jiang Wei Non-executive Director)

{
Mr. Xie Shengxi (Non-executive Director)

Dr. Chan Po Fun, Peter (Independent Non-executive Director)
Mr. Houang Tai Ninh (Independent Non-executive Director)
Mr. Li Ka Cheung, Eric (Independent Non-executive Director)

* Mr Ning Gaoning resigned as Chairman and director of the Company on 30 December 2004.
Mr Song Lin, being the Managing Director, was also appointed as the new Chairman on the
same date. Subsequently on 8 March 2005, Mr Chen Shulin was appointed as the new
Managing Director of the Company. Prior to his appointment, Mr Chen Shulin was the
Deputy Managing Director of the Company.

In accordance with Article 110 of the Company’'s Articles of Association,
Mr. Lau Pak Shing, Mr. Wang Qun, Mr. Zhong Yi, and Mr. Xie Shengxi shall
retire by rotation and are eligible for re-election.

Biographical Details of Directors and Senior Management

Biographical details of directors and senior management are set out on pages
38 to 43.
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Share Option $Schemes

During the year, the Company operates a share option scheme for the
purpose of promoting additional commitment and dedication to the
objectives of the Company by the participants (the “New Scheme”). In
addition, certain outstanding share options were still held under a share
option scheme which subsisted until 31 January 2002 and was terminated on
31 January 2002 (the “Old Scheme”).

The New Scheme was approved by the shareholders in general meeting on
31 January 2002, which is subsequently amended on 20 August 2004 by
ordinary resolution passed by shareholders, and shall expire on 31 January
2012. The board of directors of the Company may grant options to eligible
participants including employees, executive or non-executive directors of the
Group (or persons proposed to be appointed as such), any discretionary
object of a discretionary trust established by any employee, executive or non-
executive directors of the Group, any executives and employees of
consultants, professional and other advisors to the Group (or persons
proposed to be appointed as such), chief executive, substantial shareholder of
the Company, associated companies of the Group, associates of director,
chief executive and substantial shareholder of the Company, and employees
of substantial shareholder and where a substantial shareholder is a company,
employees of subsidiaries of a substantial shareholder.

Subject to the requirements of the prevailing Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (“Listing Rules”), the
exercise price shall be such price determined by the board of directors at its
absolute discretion. The maximum entitlement of each participant under the
scheme (including options to be granted to the directors, chief executive or
substantial shareholder of the Company, or any of their respective associates) is
equivalent to the maximum limit permitted under the prevailing Listing Rules. The
scheme mandate limit under the New Scheme was refreshed and renewed by
ordinary resolution passed by the shareholders at an extraordinary general meeting
held on 20 August 2004 which enabled the grant of further share options to
subscribe up to 210,462,321 shares representing 10% of the shares in issue as at
the said date. As at the date of this report, the total number of shares available for
issue upon exercise of all options which may be granted under the New Scheme is
159,438,321 shares and represent 7.46% of the issued share capital of the
Company.

Share options are generally either fully vested and exercisable within a period
of 10 years immediately after the date of grant or are vested over a period of
time up to a maximum of four years after the acceptance of a grant.

Save as disclosed below, no other share options have been granted (or
granted in excess of individual limit), exercised, cancelled or lapsed in
accordance with the terms of the relevant share option scheme during the
year in relation to each of the directors, chief executive, employees,
substantial shareholder of the Company or their respective associates and
employees of substantial shareholder.
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As at 31 December 2004, the following directors had interests in respect
of options to subscribe for shares granted under the Old Scheme and the
New Scheme of the Company. Share options held by directors granted

BEWT : under such schemes are set out below:
ReHRYR" rhARBER
Number of share options' Price of Company’s shares?
RZZEM%E BEY R
188 R-TERE REER HEER i3 REEE +28 ZBE 2HE
BB -F-A B [ ] R =+-3 BB RETL
Exercise HATE Granted  Exercised  Cancelled Lapsed BATE  For options  For options
BHeA Price  Outstanding during during during during  Outstanding granted  exercised
HERE Name of director Date of grant HKS  at 1/1/2004 the year the year the year the year at 31/12/2004 HKS HKS
HTES Executive Directors
£BE Ning Gaoning 20/06/2000 7.190 3,300,000 - — - — 3,300,000 — N/A*
(RZFEME (Resigned on 070212002 7.170 1,200,000 - — — - 1,200,000 - NiA*
TZR=+BER) 30 December 2004)
E Song Lin 20/06/2000 7.190 200,000* - - - — 200,000* — N& ¢
07/02/2002 7170 2,000,000 — - - — 2,000,000 - N/A*
14/0172004 9.720 — 2,500,000 - — - 2,500,000 9.700 NA
BEH Chen Shulin 21/11/2000 7080 1,186,000 - - - — 1,186,000 - WA
07/02/2002 7.170 1,326,000 - — — - 1,326,000 — N/AS
14/01/2004 9.720 - 2,000,000 — - — 2,000,000 9.700 N/AS
02/06/2004 9.550 — 1,500,000 — — — 1,500,000 9.400 N/A*
Bt Qiao Shibe 07/02/2002 7.170 1,800,000 - — — — 1,800,000 - N/A¢
1410172004 9.720 - 2,000,000 — — - 2,000,000 9.700 N/A¢
) Yan Biao 20/06/2000 7.190 3,000,000 - - - — 3,000,000 — NIA®
07/02/2002 7.170 1,000,000 — - - — 1,000,000 - NS
e Keung Chi Wang, Ralph 2010612000 7190 1,400,000 - - - — 1,400,000 - NI
0710212002 7170 500,000 — - — - 500,000 — N/A
1410172004 9.720 - 216,000 - — - 216,000 9.700 WA®
02/06/2004 9.550 — 850,000 - - - 850,000 9.400 N/A#
L Lau Pak Shing 20/06/2000 7.190 1,000,000 — - — - 1,000,000 - N/A*
07/02/2002 7170 500,000 - 500,000 - - — — 10.589
14/01/2004 9720 - 500,000 — - - 500,000 9.700 NA*
02/06/2004 9.550 — 1,000,000 — — — 1,000,000 9.400 NJAS
E Wang Qun 20/06/2000 7.190 400,000 — — — - 400,000 — N/A¢
07/02/2002 7.170 400,000 — - — — 400,000 - N/A¢
g & Zhong Yi 20/06/2000 7.190 1,500,000 - 1,500,000 — — - - 10.589
02/06/2004 9.550 — 300,000 — — - 300,000 9.400 N/A¢
22/07/2004 9.800 — 800,000 — — - 800,000 9,800 N/A*
B Kwong Man Him 07/02/2002 7170 2,000,000 - — — — 2,000,000 — N/A ¢
14/01/2004 9.720 — 222,000 — — — 222,000 g.700 N/AY
02/06/2004 9.550 — 772,000 - - — 772,000 9.400 N/AY
it Sub-total 22,712,000 12,660,000 2,000,000 — — 33,372,000
ABOES Non-Executive Directors
¥ 2 Jiang Wei 08/03/2002 7.500 600,000 — - - - 600,000 - N/A
HBE Xie Shengxi 08/03/2002 7.500 380,000 — - - — 380,000 - NA®
Ui Sub-total 980,000 - — - - 980,000
BUKBTES Independent Non-Executive
Directors
BE%x Chan Po Fun, Peter 02/06/2004 9.550 - 200,000 — - - 200,000 9.400 Ni&*
BAE Houang Tai Ninh 02/06/2004 9.550 — 200,000 — - — 200,000 9.400 N/A*
TRE Li Ka Cheung, Eric 02/06/2004 9,550 - 200,000 - - - 200,000 3.400 NIAS
U Sub-total - £00,000 - — - £00,000
&3 Total 23,692,000 13,260,000 2,000,000 - — 34,952,000

* BRBREFRBEBFZEOTOEEG  REELEHER
RHEAFLRETEEB 22000008 EBBRBREZ

ma -

* By virtue of Section 344 of the Securities and Futures Ordinance (“SFO”), Mr. Song Lin is

deemed 1o be interested in the share option for 200,000 ordinary shares granted by the

Company to his spouse.
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(Z) BERHEMBSRE (b) Employees and other participants

BAAEERITESI  ARBZAEESTHA Except for all non-executive directors, all directors of the Company are
AEECEE BEBEIERESECREL employees of the Group and details of share options held by them are
X(F)BREE UTRACAAAEEER disclosed in paragraph (a) above. Summary of share options granted to
(TEELARNER) RAMSHEERLEREDN employees of the Group (other than directors of the Company) and
R o other participants are set out below.
() ER(TEELRAES) (i) Employees (other than directors of the Company)
RO HERE" AR RBER
Number of share options’ Price of Company's shares?
TEE RKR-ZB@EF REFE REEE REEE REFE RIBIMNE SHUZERE COEZERE
BYT -A-18 B i B3] %% t=B=+-A BET BER
Exercise MRTE Granted Exercised Cancelled Lapsed WRTE For options For options
BHEE Price Outstanding during during during during Outstanding granted exercised
Date of grant HK$ at 1/1/2004 the year the year the year the year  at 31/12/2004 HK$ HKS
L
Old Scheme
20/06/2000 7.190 4,187,000 N/ 1,326,000 — 100,000 2,761,000 — 10.595
21/11/2000 7.080 4,157,000 N/AS 640,000 — 550,000 2,967,000 — 10676
/JNEE Sub-total 8,344,000 N/A 1,966,000 — 650,000 5,728,000
g
New Scheme
07/02/2002 7.170 13,524,000 — 3,642,000 — 470,000 9,412,000 - 10.589
19/04/2002 7.400 11,500,000 - 3,412,000 — 884,000 7,204,000 - 10.489
23/05/2002 8.900 300,000 — 134,000 — — 106,000 - 10.742
02/08/2002 8.320 13,368,000 — 5,050,000 — 2,448,000 5,870,000 - 10.628
07/11/2002 7.700 1,932,000 — 142,000 — - 1,790,000 — 10135
24/01/2003 7.250 1,620,000 — 438,000 - - 1,182,000 — 10.55¢
14/0412003 6.290 9,014,000 — 1,806,000 — 400,000 6,808,000 — 10470
01/08/2003 7.100 1,896,000 — 826,000 — — 1,070,000 — 10426
08/10/2003 8.900 5,000,000 — 1,010,000 — 1,102,000 2,388,000 — 11215
02/12/2003 9.000 1,500,000 — 140,000 — — 1,360,000 — 10.871
14/01/2004 9.720 — 41,870,000 1,809,000 — 1,058,000 39,003,000 9700 11.448
20/04/2004 9.890 — 5,600,000 — — — 5,600,000 9500 N/A*
25/05/2004 9.150 — 42,384,000 6,392,000 — 136,000 35,856,000 9.250 11.022
22/07/2004 9.800 — 2,000,000 — — — 2,000,000 9.800 N/A
04/10/2004 10.350 49,690,000 10,000 — — 49,680,000 10,1500 11.700
/B Sub-total 59,654,000 141,544,000 24,871,000 — 6,498,000 169,829,000
&3 Total 67,998,000 141,544,000 26,837,000 — 7,148,000 175,557,000
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(i) HtsmE

(ii) Other Participants

Rogaue rARRGER
Number of share options® Price of Company’s shares?
THEE RKR-8ZTOF REFE REEE REEE RESE R-SLNF BBUZBERE COERBRE
BER -B-H B g R3] % t-A=+t-18 BEL BER
Exercise HARTE Granted Exercised Cancelled Lapsed HERTE For options For options
BEAg Price  Outstanding during during during during  Outstanding granted exercised
Date of grant HK$ at 1/1/2004 the year the year the year the year  at 31/12/2004 HKS HK$
05/03/2002 7.350 24,078,000 — 4,444,000 - 10,000 19,624,000 — 10.499
23/05/2002 8.900 30,000 — — — - 30,000 — N/AS
14/04/2003 6.290 620,000 - — — - 620,000 - N/A®
22/07/2004 9,800 — 300,000 — — — 300,000 9.800 N/A#
24,728,000 300,000 4,444,000 — 10,000 20,574,000

BREREERRER SR A QREMBRYT -

HEALBREMER AQARMGES  BE
BEHESaENBEA— @R ROEEER
HRRBMBRAS(BRADABUME -
RENDTEBREMBEREZAQRTBRGHERS
BEEBRETEISY  BRORBRMMEZ
W B2 MAETF -

EHERB  TEERENBESRZAEEIRR
THEZRS Bl TEHRBBRE_FTNF
TIRAZT-RUGEEEARBZHEBESEE -
BEFEE ERRUMSBRRUTGHEBESR
BEEETK BHBEBMRY -

BHBHER_FFIF-AZ+—BTHUR
k- BUrbE  ALFHEBRBETRNGE
AR -

ARERZ FHRBRENDBEERENERITE -
EEBEEBREETHEA -

EXFBERNIBRELBR/NBTL B HE
BHHEZBER MEXBHBRENKESR
BT -

BRE-BRA-REZEEL  RELESET
# wARAMEY  THRLEABREHDER
17 -

The number of share options refers to the number of underlying shares in the
Company covered by the share options.

The price of the Company’s shares disclosed for options granted is the closing
price quoted on the The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on the trading day immediately before the date of the grant of the
respective options. The price of the Company's shares disclosed for the options
exercised during the year is the weighted average of the closing prices guoted
on the Stock Exchange immediately before the date of exercise of options.

The Directors consider that it is not appropriate to disclose the value of options
granted during the year ended 31 December 2004, since any valuation of the
options would be subjective and uncertain, The Directors believe that the
evaluation of options based on speculative assumptions would not be

meaningful and would be misleading to shareholders.

The Old Scheme was terminated on 31 January 2002, therefore no options have
been granted under the Old Scheme since then.

As the relevant share options granted have not been exercised during the year
under review, no price disclosure is applicable.

All the share options granted as mentioned above will expire on the date falling

ten years from the date of grant and consideration for each grant is HK$1.00.

Share options are generally either fully vested and exercisable immediately after
the date of grant or vested in five tranches and exercisable over a period of 4
years from date of grant.
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EScESER
REZBZFOAET-AZ+—H XRFAEERERT
BARRAQAREARZE (T2 REHSRBER
By EXVESRD  EEEORESFTEREREBE
(& #&ﬁﬂE{l;st*J>>§%X\/ﬁB§%t&a‘%/\’\jﬁﬁﬂﬁlﬁ“
AR ANEaRAE (BERBRG %&Hﬁab«
J>>B’J{Ixiiim%ﬁﬂﬁ‘ﬂﬁf”??ﬁE!’J?Eﬁni/ )
ARBEHFRHEGRAD F35218 iﬁmhé’*‘}ZEéﬁéaE
BHEZHATRATHFENBLMANERRAE X

REFELEARAFE(ETL
EFEAMELAD

ElEEE
AR AT EERARIT

TBEX X0k

(B) RECFACRTEERREBEROTEAN

L

BEEEE
Name of Directors

BE/RE
Long position/
Short position

Directors’ Interests in Securities

As at 31 December 2004, the interests and short positions of the directors
and chief executive of the Company in the shares, underlying shares and
debentures of the Company and its associated corporations, within the
meaning of Part XV of the SFO, which have been notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO,
including interests and short positions which the directors and chief executive
of the Company are taken or deemed to have under such provisions of the
SFO, or which are required to be and are recorded in the register required to
be kept pursuant to section 352 of the SFO or as otherwise required to be
notified to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Companies contained
in the Listing of Securities on the Stock Exchange, were as follows:

(a) Interests in issued ordinary shares and underlying shares of
the Company

HEBETHH
HERCEA" Aggregate
Rizg 8 Number of percentage of

Number of shares underlying shares! interest? (%)

x O
Song Lin

P 451 BR
Chen Shulin

FHRE
Qiao Shibo

HE
Yan Biao

N
Keung Chi Wang, Ralph

DY
Lau Pak Shing

* E
Wang Qun

# =
Zhong Yi

EREREERL

HA
Long position
e
Long position

TFE
Long position

HE
Long position

HE
Long position

we
Long position

Lo
Long position

A
Long position

waE

Long position

200,000° 200,000° 0.23
— 4,500,000

— 6,012,000 0.28

— 3,800,000 0.18

900,000 4,000,000 0.23

— 2,966,000 0.14

— 2,500,000 0.12

40,000 800,000 0.04

420,000 1,100,000 0.07
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EEne

Name of Directors

BRKE

Long position/
Short position

BERGEE"
ko ®E Number of
Number of shares underlying shares’

HEERET D2
Aggregate
percentage of
interest? (%)

B &

Kwong Man Him

B &
Jiang Wei

Xie Shengxi

+

25
Chan Po Fun, Peter

BEAE
Houang Tai Ninh

FTRE
Li Ka Cheung, Eric

8

Long position

HE
Long position

HaE
Long position

HE
Long position
e
Long position

50}

Long position

e
Long position

BEXTEEESNE —SHF I REERER SR A
LEMEMBRG  XEEREEERNF LT UTAYIUS
BAGEIR -

BEARARGREMBATHIEREN _TFNES
ZAEH-HAGARICETBABBNE DL o
AMAEERRAER A KB 2 2000008 ¥\ KR

200,0C08X BRI AR5 2 18 5% -

FRSEARESAEEES%ERTREAZAF
¥E -

HMEIRASEMEZN  AREARBIESRREE
FLRBEBAZENEE -

— 2,994,000 0.14

— 600,000 0.03

— 380,000 0.02
336,000 200,000 0.03
170,000¢

— 200,000 0.01

— 200,000 0.01

This refers to underlying shares of the Company covered by share options granted as

detailed above under the section headed “Share Option Schemes”, such options being

unfisted physically settled equity derivatives.

This represents the percentage of the aggregate long positions in shares and underlying
shares of the Company to the total issued share capital of the Company as at 31

December 2004.

Mr. Song Lin was deemed to be interested in the 200,000 ardinary shares and 200,000
underlying shares through interests of his spouse.

Such interest is held by a company of which Mr. Chan Po Fun, Peter is interested in

88.25% of its issued share capital.

Save as otherwise specified under notes 3 and 4, interests disclosed hereunder are being
held by each director in his capacity as beneficial owner.
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(Z) REBZBCRTEERRERROATEEN  (b) Interestin issued ordinary shares and underlying shares of
i associated corporations
BH BETUEFHEEEEZE(EE RGE As at the same date, certain directors had interests in the issued
ERBEGRM N BETERRRDEER ordinary shares and underlying shares covered by options granted
EHEAREARERO AR ESE under the share option schemes of associated corporations (within
B OZEHERBRILITUEDRBAR the meaning of SFO), such options being unlisted physically settled
AETETLE - equity derivatives:

0 BRE-FMEEEE — FHEBRERAQF
([ZEREwD EBTERRRERESE

(i) Interests in issued ordinary shares and options outstanding under
the share option schemes of an associated corporation, China

BRATEERRE Resources Land Limited (“CR Land"):
HaER
i R AT Elad- A
BREYE" TEE Aggregate
BrHRE B BE Number of BT percentage
ExA Long position/ Number of share options Exercise Price BEE of interest®
Name of Directors Short position shares  outstanding’ HK$ Date of grant? (%)
B HE — 2,300,000 4.592 27/06/1997 0.31
Yan Biao Long position
IE — 2,400,000 0.990 20/07/2000
Long position
E8 %R G — 2,000,000 4.592 27/06/1887 Q.22
Keung Chi Wang, Ralph Long position
FE — 1,300,000 0.990 20/07/2000
Long position
#E = HE 2,000,000 0.990 20/07/2000 0.13
Zhong Vi Long position
¥ & HE 720,000 1.590 04/03/2002 0.05
Jiang Wei Long position
HEE 5= 460,000 1.590 04/03/2002 0.03
Xie Shengxi Long position
1. BEEEEEREREMSENENEHAAERNHE 1. The number of share options refers to the number of underlying shares of CR Land
oo covered by the share options.
2. EBERER_-_FR-_F-AOASIMNBRETRE 2. Except for options granted by CR Land on 4 March 2002 which are exercisable

Rz B T FBEATE BRI - LA
AEMBRERR-_ZFLETA-+LEERM -
ERERELOREDREE T -

within a period of ten years from the date of grant, the expiry date for all other
share options mentioned above is 27 May 2007. Consideration for each of the
grants mentioned above is HK$1.00.

3. EUERPRNEBERRMDREBREMEEMN 3. This represents the percentage of the aggregate long positions in shares and
FEMNFE+ A=+ —BEEBEHCBTELRE underlying shares of CR Land to the total issued share capital of CR Land as at 31

EHEIL - December 2004.

4 EXFBEBIEZSHAEBEUBREFTAZS 4. All interests disclosed above are being held by each director in his capacity as

mEE - beneficial owner
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(i) BE-BRBZE — EERRERQA
(TZRBEHRETEEREERES

(i) Interests in issued ordinary shares and options outstanding under

the share option schemes of an associated corporation, China

(2 R AITE HAAE Resources Logic Limited (“CR Logic"):

HEER

1 AT B2 2

BREgE THEE Aggregate

HERE BGEE Number of BT percentage

HEHSE Long position/ Number of share options Exercise Price Bt a8 of interest?

Name of Directors Short position shares  outstanding’ HK$ Date of grant (%)

Rk & 3,600,000 6,900,000 0.590 21/09/2000° 0.47

Song Lin Long position — 2,000,000 0.906 13/01/20043

B O e — 6,000,000 0.790 04/12/2007° 0.23
Yan Biao Long position

® 2 A — 720,000 0.820 09/04/2002¢ 0.03
Jiang Wei Long position

HEE FE — 450,000 0.820 09/04/20024 0.02
Xie Shengxi Long position

HEEBREEERENSFRONERDRANRG A

BRSPS ENRARBRD REBRORBRT
FEMET A+ -HEEBHECETRARE
BB DL -

BRETRFHEREREISE T FRB AT
o

ZERES 2 PRNE T TR _FNANBE
ERE-ZFWMANRBREGTE DS REAR
T AEZFE_FMEANAR  ZFR-F  —_FF
MER _TRRAF—A-BERE-_F—-FMANR
HERITE - ERERBHOREAEE 1T -

LXARPRZERS AR EEUNAAETAZS
BEE -

The number of share options refers to the number of underlying shares of CR Logic
covered by the share options.

This represents the percentage of the aggregate long positions in shares and
underlying shares of CR Logic to the total issued share capital of CR Logic as at 31
December 2004.

Options are exercisable within a period of ten years from the date of grant of the

relevant options.

Options are either vested immediately and exercisable from 9 April 2002 to 8 April
2012 or vested in four tranches and exercisable on 9 April 2002, 1 January 2003,
2004 and 2005 to 8 April 2012. Consideration for each of the grants mentioned
above is HK$1.00.

All interests disclosed above are being held by each director in his capacity as

beneficial owner.
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(i) RE—FEREBEE — ERKEZRAR
NE(TERKEDDRITEBERERE

EHBImARITIE B

(iii) Interests in issued ordinary shares and options outstanding under
the share option scheme of an associated corporation, China
Resources Cement Holdings Limited (“CR Cement”):

BEBUAREEAZHREE -

= a2 B | DT China Resources Enterprise, Limited Annual Report 20044 3

HiLER
R EFRES B3
BREgE TEE Aggregate
BHRKR RBEAE Number of BT percentage
BEsgE Long position/ Number of share options Exercise Price gdAa of interest?
Name of Directors Short position shares  outstanding® HK$ Date of grant? (%)
BHE HE — 3,000,000 2.325 05/12/2003 1.05
Qiao Shibo Long position — 800,000 1.66 16/12/2004
MOE 1A 90,000 — — — 0.02
Yan Biao Long position
EZEZ HE — 800,000 2.325 05/12/2003 0.22
Keung Chi Wang, Ralph Long position
* E e 4,000 — — — 0.001
Wang Qun Long position
B Sk e — 300,000 2.325 05/12/2003 0.08
Kwong Man Him Long position
= e =) 50,600* — — — 0.01
Chan Po Fun, Peter Long position
EREREEEREASRNEEAEEBRMN 1. The number of share options refers to the number of underlying shares of CR
R . Cement covered by the share options
BRESTBEL  SHESs2-1T JaBhA 2. Options are vested in five tranches of 20% each on each anniversary of the date of
HEEBFES RNEHEHGF-BFELE 28 grant commencing from the first anniversary of the date of grant. All options expire
BREEN _F—-F T _ANAER - LG X on 4 December 2013. Consideration for each of the grants mentioned above is
BUHZREAEBEIT - HK$1.00.
BEREHMYROERKERDREEROEEN 3. This represents the percentage of the aggregate long positions in shares and
BEENMFEF A+ -BEENKERBTRER underlying shares of CR Cement to the total issued share capital of CR Cement as
BHE DL . at 31 December 2004.
B 3% ¥ 50,6002 AR 19 & P - 17,0008 B8 15 IR E 3 4. Qut of these 50,600 shares, 17,000 shares are held by a company of which Mr.
EEEER U ETREZ LEESE - Chan Po Fun, Peter is interested in 88.25% of its issued share capital
BREF4ZEREEN  LXBRZAFEMGESS 5. Save as otherwise specified in note 4, all other interests disclosed above are being

held by each director in his capacity as beneficial owner.




(v) RE—HERZE — EEEHEREAR
RE([EEENDCRETEBRREERE
SR RITHESE

(iv) Interests in issued ordinary shares and options outstanding under
the share option scheme of an associated corporation, China
Resources Power Holdings Company Limited (“CR Power”):

HiEER
o R ATE Baks
BrREsa TEHE Aggregate
BE/ AR Number of | BT percentage
BEENR Ltong position/ share options Exercise Price gZhas of interest?
Name of Directors Short position outstanding’ HK$ Date of grant? (%)
KM FE 2,000,000 2.8 12/11/2003 0.05
Song Lin Long position
B 450 A HE 600,000 2.8 12/11/2003 0.02
Chen Shulin Long position
BER HAE 600,000 28 12/11/2003 0.02
Qiao Shibo Long position 30,0004 28
B OB ISy 600,000 2.8 12/11/2003 0.02
Yan Biao Long position
2lEm® a 500,000 2.8 12/11/2003 0.01
Lau Pak Shing Long position
T OB g 500,000 2.8 12/11/2003 0.01
Wang Qun Long position
¥ & A 1,000,000 2.8 12/11/2003 0.03
Jiang Wei Long position
HBE FE 400,000 2.8 12/11/2003 0.01
Xie Shengxi Long position

ERESEEERERY RN ZHE NHMBKRN
B

ERESAHEY  BHEszZt TAEKEAH
ERMEFES  RALSHS-AFRL  2HER
BENC-E-ZFETARABER - LRSREEOR
BAREBIT .

EREMSROERENRG BABBRGAMR
FEAETAZ T REEHENERTRESE
BHESL -

BEREEEASEE KA B 230,000 EAMKN
2 g

RMHEASERESN ANHBIESRSHEN
NERAEAZZGRESB -

The number of share options refers to the number of underlying shares of CR
Power covered by the share options.

Options are vested in five tranches of 20% each on each anniversary of the date of
grant commencing from the first anniversary of the date of grant and all options
expire on 5 October 2013. Consideration for each of the grants mentioned above is
HK$1.00.

This represents the percentage of the aggregate long positions in shares and
underlying shares of CR Power to the total issued share capital of CR Power as at

31 December 2004.

Mr. Qiao Shibo was deemed to be interested in the 30,000 underlying shares
through interests of his spouse.

Save as otherwise specified in note 4, interests disclosed hereunder are being held

by each director in his capacity as beneficial owner.
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BERAABEZORR

RZBEOAFT-A=Z+—H  BREXFAREOER
gz UTALRERTNREREER DT HE
FARBEFRBERIDEXNVTEE-_RE=Z0H
MELEREFECHEALREFENECMAL

BEHAR

Shareholders with notifiable interests

As at 31 December 2004, other than the interests and short positions as
disclosed above, the following persons have interests or short positions in the
shares and underlying shares of the Company as fall to be disclosed to the
Company under Divisions 2 and 3 of Part XV of the SFO or as recorded in the
register required to be kept by the Company:

RERBFTHRARE

EENRG#E
Number of shares in BFREBOSWL
which the interested  Percentage of
parties are deemed shareholding

BERELES Name of interested parties to have interests (%)
pREERE T (TEHERE]) China Resources National Corporation (“CRNC") 1,165,821,822 54.91
ZERBHERIE (M) China Resources Co., Limited (Note 1) 1,165,821,822 54.91
CRC Bluesky Limited (Fif3E1) CRC Bluesky Limited (Note 1) 1,165,821,822 54.91
EH(EE)BRLE China Resources (Holdings) Company Limited

(TERBER]) (M= ("CRH") {(Note 1) 1,165,821,822 54.91
RN FRAT (M EE2) Commonwealth Bank of Australia (Note 2) 190,216,567 8.96
J.P. Morgan Chase & Co. (M{3¥3) J.P. Morgan Chase & Co. (Note 3) 138,178,973 6.51
i Notes:

1. EHEMEBEE CRC Bluesky Limited BIZAMBLT - M CRC
Bluesky Limited AZEHBMOER LB 2EEBNLT - MEF
BE13 AR QBB BN B 55 99.98% & -

2. RE(ESREEGRIMDEXVEBE_RE=ZSERAERNTLTE
ENEMBET ASROCABMBEBRITEZXEEET100%
EHEEEEE -

3. BEEEREEBEINEXNVTIE_REZSTRTALELHE
BEHEABETR  %FMRO AP Morgan Chase & Co. REFZ
E@ (N BEMT

1. CRHis a 100% subsidiary of CRC Bluesky Limited, which is in turn owned as to 100% by China
Resources Co., Limited, which is in turn held as 1o 89.98% by CRNC.

2. According to the information disclosed to the Company under Divisions 2 and 3 of Part XV of
the SFO, these shares were held by corporations controlied directly or indirectly as to 100% by
Commonwealth Bank of Australia.

3. Accordingly to the information disclosed to the Company under Divisions 2 and 3 of Part XV of
the SFO, these shares were held by J.P. Morgan Chase & Co. and corporations controlled by it

(Note 4) in the respective following capacity:

Ko ®HE
514 Capacity No. of shares
THEEF A Beneficial owner 4,894,660
RE R Investment manager 72,464,000
RERRAE Approved lending agent 60,820,313
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4. BE(EHFRBEBAEXVBE-_RE-AHEALTBED
BHER B TFMEILP. Morgan Chase & Co. W TIFRFHE
gEE - FTEHEZMTE )P Morgan Chase & Co. B
fE 5 5 100% 13 #1% -

EEERE

4. According to the information disclosed to the Company under Divisions 2 and 3 of Part XV of
the SFQ, other than the following corporations which were held by J.P. Morgan Chase & Co. in
the manner described below, all these corporations were controlled directly or indirectly as to
100% by 1.P. Morgan Chase & Co.

J.P. Morgan Chase & Co.
HEg Mz

BERBEES Y

Percentage interest
(direct or indirect) held by

Name of corporation 1.P. Morgan Chase & Co.

Robert Fleming Asset Management Ltd.
Robert Fleming Holdings Ltd.

JF Asset Management Limited

J.P. Morgan Securities Ltd.

1.P. Morgan Capital Holdings Ltd.
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ZBRBEELH -
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ARBEETEEART - RHBRG] - HElkas
FEEAREEZHBELARMIY ERFHBAA
FENTASEOAERZETERGLN L BEEH
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1. RZZZEWFRA=ZF+—-B  FRF2EHBA
& China Resources Supermarket (BVl) Company
Limited BERATN —EXrERRIHERR
RELARII-RNERE  MREBEAER
310,000,0007T (4748 & 7 292,500,000:% 71) W #8
AKLR—HMIELENBLTERETBER 2 A
(TER1)24.25%5 4 - ESREE  HRiEA
EEBEERFTIC0% ¢

Robert Fleming Asset Management Ltd. 95.96%
Robert Fleming Holdings Ltd. 96.00%
JF Asset Management Limited 98.99%
J.P. Morgan Securities Ltd. 90.00%
1.P. Morgan Capital Holdings Ltd. 72.72%

Specific Performance Obligations on Controlling Shareholder
According to a loan agreement, CRH is required to remain as a beneficial
owner of at least 35% of the voting shares of the Company or remain as a
single largest shareholder (whether directly or indirectly through its
subsidiaries) of the Company. As at 31 December 2004, the amount of such
facility was HK$3,000 million and was fully drawn down. Such facility is
wholly repayable within three years.

Directors’ Service Contracts

None of the directors has a service contract with the Company or any of its

subsidiaries which is not determinable by the employing company within one
year without payment of compensation, other than statutory compensation.

Directors’ Interest in Contracts

No contracts of significance to which the Company, its subsidiaries, its
holding companies or its fellow subsidiaries were a party and in which a
director of the Company had a material interest, either directly or indirectly,
subsisted at the end of the year or at any time during the year.

Connected Transactions

1. On 31 May 2004, China Resources Supermarket (BVI) Company Limited, a
wholly owned subsidiary of the Company, entered into an agreement with
SI#RE RAREL QT Jiangsu Foodstuff Co., Ltd, a substantially
shareholder of the target company, for the acquisition of a 24.25% equity
interest in B R ™ A B 2 & Suguo Supermarket Co., Ltd. (“Suguo"), a
non-wholly owned subsidiary of the Company, for a consideration of
RMB310,000,000 (approximately HK$292,500,000). Following the
acquisition, Suguo became 73.50% owned by the Company.
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The consideration was arrived at after arm’s length negotiations and had
taken into account trading multiples of comparable companies and
transactions in the retail chain industry in Hong Kong and in the Chinese
Mainland, and the business prospects of Suguo. The consideration was
settled in cash through internal sources of fund.

Suguo is currently the largest supermarket chain operator in Jiangsu
province, the eastern part of the Chinese Mainland. As a result of the
Acguisition, the Group can further increase its ability to strengthen its
position with its suppliers and the Group’s supply chain in Jiangsu
Province can become mare efficient and the distribution network can be
expanded and better utilized.

On 2 August 2004, China Resources Supermarket (Suzhou) Co., Ltd. 8
RB AR T %5 (BRJN) H B 22 5] end Shanghai CR Vanguard (Jiangwan)
Supermarket Co., Ltd, F/8ZEHEFIE 8T 5 R 2 8 both being
wholly-owned subsidiaries of the Company, has respectively entered into
two contracts with China Resources Construction Corp. EHEZEEGRE
B1("CRC"), an indirect wholly-owned subsidiary of China Resources Co.,
Limited 2 M A% {3 B BR 2 & (*China Resources Company”), a holding
company of the Company, as the contractor for the construction of: (i) a
four-storey multi-function building in Guangji Lu (B &), Suzhou; and
(i) a four-storey community shopping mall in Yixian Lu G2l ),
Shanghai, for the respective consideration of RMB29,750,000 (equivalent
to approximately HK$28,100,000) and RMB50,000,000 {equivalent to
approximately HK$47,200,000).

The contracts were entered into pursuant to invitation for tenders by the
Group and CRC was chosen as the contractor for these various projects after
careful consideration of the respective tenders submitted (including the bid
prices, delivery schedules, technical expertise, size and reputation).

. On 9 September 2004, China Resources Light Industries and Textiles

Investment & Development Company Limited Z2HE R EHRERE D
T]("CR Textile”), a wholly-owned subsidiary of the Company, entered into
an acquisition agreement with Shangdong Lu Xin International Economic
Co., Ltd. IR B F BB E B M BR 2 F], a substantially shareholder of
the target company, for the acquisition of the remaining 25% equity
interest in Yantai CRC Nylon Company Ltd. (“CRC Nylon") B E # F 55 44
BBR A 8], a 75% subsidiary of the Company, for a consideration of
US$3,600,400 (equivalent to approximately about HK$28,100,000).

The consideration was arrived at after arm’s length negotiations and had
taken into account trading multiples of comparable companies in Hong
Kong and in the Chinese Mainland and the audited consolidated net
assets value of CRC Nylon as at 37 December 2003 and the potential
future tax incentive available to CRC Nylon,

FH
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The acquisition facilitated to centralize the management and operations
of CRC Nylon with other members of the Group. This, coupled with more
efficient sharing of resources and technical know-how, will reduce the
overall operational and production costs of the textile operation.

On 3 December 2004, the Company entered into a conditional acquisition
agreement with CRH and China Rescurces Company for the acquisition of
its 100% equity interest in the Aiming Investments Limited, Wealth
Choice Investments Limited and Surefaith Investments Limited {collectively
“BVI Companies”) for a total consideration of HK$660,300,000 which will
be satisfied by the allotment and issue of 57,971,905 new shares
("Consideration shares”}) in the Company. The BVI Companies had
entered into separate conditional acquisition agreements on 3 December
2004 with the relevant member of the China Resources Company and its
subsidiaries ("China Resources Company Group”), whereby they would,
on completion of such agreements, become the legal and beneficial
owners of:

(i) the 35% equity interest in China Resources Vanguard Group and
China Resources Wan Jia Group ("the CR Vanguard Business");

(i) a related shareholders’ loan of RMB35,000,000 (equivalent to
approximately HK$32,900,000); and

(iii) the 11.5% equity interest in Suguo.

After the acquisition, the CR Vanguard Business would be wholly owned
by the Group and Suguo would be 85% owned by the Company with the
remaining 15% being owned by (Jiangsu Foodstuffs Co., Ltd.) JTBR&E &
M E M2 E], an independent third party.

The consideration was arrived at after arm’s length negotiations and had
taken into account trading multiples of comparable companies and
transactions in the retail chain industry in Hong Kong and in the Chinese
Mainland, and the business prospects of the CR Vanguard Business and
the Suguo Group.

As a result of the acquisition, the Group could further centralize the
management functions, reduce administrative expenses, promote
management by store format and strengthen its position with its
suppliers. Also, it would accelerate the integration between the CR
Vanguard Business and the Suguo Group so that the Group’s supply chain
in the Guangdong Province and Jiangsu Province could become more
efficient and the distribution network could be further expanded and
better utilized.
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The acquisition was approved by shareholders in January 2005 and the
Ministry of Commerce of the People’s Republic of China in March 2005.
The transaction is expected to be completed in the second quarter of
2005.

During the year, certain subsidiaries, namely China Resources Petrochems
Investments Ltd. {"CRPIL") and its subsidiaries, Fresh Concepts
international Limited ("FCI”) and its subsidiaries, Ng Fung Hong Limited
("NFH") and its subsidiaries, China Resources Supermarket (Hong Kong)
Company Limited (“CRS”) and its subsidiaries, China Resources Logistics
(BVI) Limited and its subsidiaries (“CR Logistics”), Pak Sik Enterprises
Limited ("PS™), Sha Tin Cold Storage Company Limited (“STCS"), CR
Textile and its subsidiaries and Harvest Fair Investment Limited (“Harvest
Fair”) conducted certain transactions with connected parties. The
independent non-executive directors of the Company have reviewed these
transactions and confirmed that:

(a) the transactions have been entered into in the ordinary and usual
course of business of the Group;

(b) the transactions have been entered into on normal commercial terms,
and on arm’s length basis and, where applicable, in accordance with
the terms of the agreements governing such transactions or, where
there is no such agreement, on terms no less favourable than terms
available to or from independent third parties;

(¢) the transactions have been entered into on terms that are fair and
reasonable so far as shareholders of the Company are concerned; and

(d) the aggregate value of the respective transactions do not exceed the
respective maximum amounts as specified in the wavier granted by

the Stock Exchange.

Details of these transactions are summarised as follows:

BT T
HK$'000
BEBERPERAE PS and STCS
MERREEINBAFREEFRE Provision for godown and storage services
to fellow subsidiaries 173
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BETT

HK$'000
EBOR CR Logistics
BREREEHERERERGS Transaction under godown management agreement
and facilities management agreement
— A—EERAFRSLEEE 2 — KB — Receipt of service fee from a holding company
WAIRE R B and a fellow subsidiary 223,990
— A—-HERABARERANEE Y —HKE — Payment of monthly fee to a holding company
NCIEZEPEE and a fellow subsidiary 30,000
EETREBET NFH and CRS
FHEKEHER® HFED Sales of foodstuffs to CNFC (note 1) 74,488
MEAREEZHBLREEER Sales of goods to fellow subsidiaries 174
ATHREHEBERER Purchases of foodstuffs from
— HEEHER (FE2) — Designated suppliers (note 2)
— EBRER — Quota products 243,204
—EBER — Non-guota products 35,121
— BRAEEIWNBAR — Fellow subsidiaries 7,863
MTEKREREREEYR  RERMEZ Net purchases of fishing supplies, equipment and
BEEE vessels from CNFC 18,065
MBRAEEEZHBLARNSTEEBORE Operating lease payments and air-conditioning
RERER charges to fellow subsidiaries 12,747
BFRBEKELERITE Wages paid to CNFC 139,675
) Bk E X R R Interest paid to CNFC 4,954
MEBARERZ-FHBARNRAZBERS Provision of construction services to a fellow subsidiary 1,637
B EE (FF573) Harvest Fair (note 3)
HEABREET -HNBASRHRZBERE Provision of construction services by a fellow subsidiary 829
FCI RE B2 H FCl and subsidiaries
MEARERZMBRAZTEEBONE Operating lease payments and air-conditioning
REFEH charges to fellow subsidiaries 12,413
CRPILE. M B 2 ] CRPIL and subsidiaries
B —HERAIAIRELINEE —HNB Tank storage services fees payable to a holding
RAIZ BEAREE company and a fellow subsidiary 141,600
FBR—FERAEAREGATNEE Y, —HHE Storage facilities management fees receivable from
REILERBRBEEIEE a holding company and a fellow subsidiary 19,992
mEAcEEr —HMBARITEERALY Operating lease payments and air-conditioning
RERERER charges to a fellow subsidiary 5,870
EERHRHELS CR Textile and subsidiaries
R-—RAERARRERATERAZHE AT Net sales of merchandises to a holding company
HERRZERE and fellow subsidiaries 30,572
A2 EMNBRATNSBERBRY Sales of nylon products to a subsidiary of a minority
MBAREEERER shareholder of a non-wholly owned subsidiary 14,562
MEARNERs BB X FEERONE Operating lease payments to a fellow subsidiary 6,784
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Notes:

1. CNFC International Fisheries Corp. ("CNFC") is a 49% minority shareholder of China
International Fisheries Corporation, a subsidiary of NFH.

2. Designated suppliers are suppliers who are substantial shareholders of non-wholly owned

subsidiaries of the Company.

3. Harvest Fair is a non-wholly owned subsidiary of the Company and the services were carried out
in accordance with the terms of the construction contracts.

Subsidiaries and Associates
Particulars regarding the principal subsidiaries and associates as at
31 December 2004 are set out on pages 129 to 139.

Transactions in Securities of the Company and Subsidiaries
Details of the share options issued or granted during the year by the
Company are set out in note 27 to the financial statements.

Neither the Company nor its subsidiaries purchased, sold or redeemed any of
the Company's listed securities during the year.

Corporate Governance

The Company has complied throughout the year with Appendix 14 to the
Listing Rules except that non-executive directors have no set term of office
but retire from office on a rotational basis.

During the year under review and having made specific enquiry of all
Directors, the Company confirmed that all Directors have complied with the
required standard set out in Appendix 10 to Listing Rules as the code of
conduct regarding securities transactions by the Directors.

Public Float

Based on the information that is publicly available to the Company and within
the knowledge of its Directors, as at the date of this report, there is sufficient
public float of not less than 25% of the Company’s issued shares as required
under the Listing Rules.

Major Customers and Suppliers

During the year, the respective percentage of the aggregate purchases
attributable to the Group's five largest suppliers and the aggregate turnover
attributable to the Group’s five largest customers was less than 30% of the
Group’s total value of purchases and total turnover.
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Auditors
Messrs. Deloitte Touche Tohmatsu will retire at the forthcoming annual
general meeting and, being eligible, offer themselves for re-appointment.

On behalf of the Board
CHEN SHULIN
Managing Director

Hong Kong, 8 April 2005
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Report of The Auditors
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TO THE SHAREHOLDERS OF CHINA RESOURCES ENTERPRISE, LIMITED
(incorporated in Hong Kong with limited liability)

We have audited the financial statements on pages 73 to 139 which have
been prepared in accordance with accounting principles generally accepted in
Hong Kong.

Respective respeonsibilities of directors and auditors

The Companies Crdinance requires the directors to prepare financial
statements which give a true and fair view. [n preparing financial statements
which give a true and fair view it is fundamental that appropriate accounting
policies are selected and applied consistently.

It is our responsibility to form an independent opinion, based on our audit,
on those statements and to report our opinion solely to you, as a body, in
accordance with section 141 of the Companies Ordinance, and for no other
purpose. We do not assume responsibility towards or accept liability to any
other person for the contents of this report.

Basis of opinion

We conducted our audit in accordance with Statements of Auditing Standards
issued by the Hong Kong Institute of Certified Public Accountants. An audit
includes examination, on a test basis, of evidence relevant to the amounts
and disclosures in the financial statements. It also includes an assessment of
the significant estimates and judgments made by the directors in the
preparation of the financial statements, and of whether the accounting
policies are appropriate to the circumstances of the Company and the Group,
consistently applied and adequately disclosed.

We planned and performed our audit so as to abtain all the information and
explanations which we considered necessary in order to provide us with
sufficient evidence to give reasonable assurance as to whether the financial
statements are free from material misstatement. In forming our opinion, we
also evaluated the overall adequacy of the presentation of information in the
financial statements. We believe that our audit provides a reasonable basis for
our opinion.

Opinion

In our opinion the financial statements give a true and fair view of the state
of affairs of the Group and the Company as at 31 December 2004 and of the
profit and cash flows of the Group for year then ended and have been
properly prepared in accordance with the Companies Crdinance.

DELOITTE TOUCHE TOHMATSU
Certified Public Accountants

Hong Kong, 8 April 2005
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_onsolidated Profit and Loss Account

IR —FPMEAS S+ —FHIFEF For the year ended 31 December 2004

N dbbed., N\

—g8mE TRE=F
2004 2003
Hisx BT BT
Notes HK$'000 HK$'000
v Turnover 3 47,078,103 34,655,172
BERE Cost of sales (39,317,104) (28,120,003)
EH Gross profit 7,760,999 6,535,169
Haplgas Other revenue , 4 903,229 358,929
HERDHER Selling and distribution expensés (4,443,639) (3,642,407)
—REITHER. General and administrative expénses (2,108,417) (1,714,787)
BERF Profit from operations 2,112,172 1,536,904
B 7% AR A o Finance costs 5 (295,464) (225,461)
EE-—HARARHEEEE Share of results of a jointly controlled entity 741 184,938
FASEE NTIRE . Share of results of associates 495,290 484,686
BREAIET Profit before taxation 6 2,312,739 1,981,067
H1E Taxation 10 (370,544) (254,997)
BREREER Profit after taxation 1,942,195 1,726,070
DB FEER Minority interests (338,946) (270,893)
A R R Profit attributable to shareholders 1,603,249 1,455,177
BRER Earnings per share 12
-y Basic HK$0.76 HK$0.70
%8 Diluted HK$0.74 HK$0.69
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Consolidated Balance Sheet

RIBEMEA+-H=+—H At 31 December 2004

- N

—BEEMF —EE=E
2004 2003
e BRETRT EETT
Notes HK$’000 HK$'000
ERBEE Non-current assets
BEEE Fixed assets 13 19,215,056 14,820,474
BREE Intangible assets 14 2,528,460 1,548,261
R—EAREHEEIER Interest in a jointly controlled entity 55,642 54,901
REgLE e zER Interests in associates 16 1,541,257 1,815,989
EfigE Other investments 17 128,612 164,780
B RIE Prepayments 18 959,920 458,400
BEFHBEEE Deferred taxation assets 25 167,192 141,379
24,596,139 19,004,184
REBEE Current assets
TE Stocks 19 5,069,792 4,303,823
ZoREMERRE Trade and other receivables 20 4,861,642 4,192,122
ARETRIE Taxation recoverable 16,163 25,775
EEMRBITER Pledged bank deposits — 3,454
ReERBTET Cash and bank balances 4,798,592 3,783,264
14,746,189 12,308,438
REaE Current liabilities
B 5 R E M ER R Trade and other payables 21 (8,555,640) (6,914,248)
EHER Short term loans 23 (2,981,994) (2,458,493)
BT Taxation payable (182,123) (155,417)
(11,719,757) (9,528,158)
REBEEZRE Net current assets 3,026,432 2,780,280
HEERRBAE Total assets less current liabilities 27,622,571 21,784,464
EFBRE Non-current liabilities
RERE Long term liabilities 24 (6,797,211) (4,184,715)
BEHRBEERE Deferred taxation liabilities 25 (232,139) (298,414)
20,593,221 17,301,335
DPEBRRER Minority interests 26 (4,811,653) (3,858,801)
15,781,568 13,442,534
EERER Capital and reserves
il Share capital 27 2,123,009 2,089,728
®E Reserves 28 13,658,559 11,352,806
15,781,568 13,442,534
R4 SONG LIN B %F CHAN PO FUN, PETER
#E 2 Director # ZE Director
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jalance Sheet

STEFMEF A Z+— 8 At 31 December 2004

—BZTME IRBZE
2004 2003
G5 BB T BETT
Notes HiK$'000 HK$'000
ERBEE Non-current assets
BEEE : Fixed assets 13 57.445 59,408
RHERRZESE Interests in subsidiaries 15 15,350,711 13,691,693
15,408,156 13,751,107
REEE ‘ Current assets
BEEZREMBYEE Trade and other receivables 20 31,143 148,496
REeERBRITER Cash and bank balances 791,654 158,701
822,797 307,197
REAE Current liabilities
B REMBNRE Trade and other payables 21 (268,283) (184,821)
BA%E Taxation payable (7.758) (18,862)
(276,041) (203,683)
REBEETE Net current assets 546,756 103,514
BEERTDHAE Total assets less current iiabititiés 15,954,912 13,854,615
ERBE M Non-current liabilities
BEHIBERE Deferred taxation liabilities 25 (291) {450)
15,954,621 13,854,165
BERER Capital and reserves
& 7 Share capital 27 2,123,009 2,089,728
= Reserves 28 13,831,612 11,764,437
15,954,621 13,854,165
R SONG LIN B ¥ % CHAN PO FUN, PETER
B Z Director E X Director
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Consolidated Cash Flow Statement

BHE_FEFMESF—F=+—FHIFEHE For the year ended 31 December 2004
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—ESEME ZEE=F
2004 2003
B 5F BT EETR
Notes HK$000 HK$'000
BREHZRLRE Cash flows from operating activities
BEmBLRS Cash generated from operations 29A 3,073,349 1,499,204
EREBFEH Hong Kong Profits Tax paid (118,429) (137,836)
B P B A RS Chinese Mainland income tax paid (175,559) (81,945)
Eﬁ/@ﬁl\ﬂ i Overseas profits tax paid (7,532) (10,749)
RETBHNEY Hong Kong Profits Tax refunded 7,902 5,468
REFTBH2RAENATE Net cash inflow from operating activities 2,779,731 1,274,142
REZPZRERE Cash flows from investing activities
HEETEEMISRIE Proceeds from disposal of fixed assets 242,485 57,401
Bl —-MEARTHEERS Dividends received from
a jointly controlled entity — 183,770
BEgEQERA Dividends received from associates 413,823 1,145,110

EREMEERES Dividends received from other investments 4,357 8,507
2R HE interest received 76,809 65,394
EABTEE Purchase of fixed assets (2,349,511) (1,788,215)
HEiT&HIE Prepayment for rental deposit (53,667) -
HEDFEHBRF Disposal of subsidiaries/spin-off of

(BRrRHE®REEZ a subsidiary (net of cash and cash

HEeRReEME) equivalent disposed of) 298 — (233,359)
LEBE QR Disposal of associates 33,422 6,911
WEHB AR, % Acquisition of subsidiaries/business

(ABRKEBREZRER (net of cash and cash equivalents

ReSME) acquired) 29C (1,206,360) (120,351)
HEMBRGIEDS Acquisition of additional interests

in subsidiaries (353,412) (203,191)
BEDAERS Net repayment from/

(FTHE=A3R) {advances to) associates 200,518 (766,631)
BAEMWERE Purchase of other investments — (31,579)
HEAMKRE Disposal of other investments 59,531 —
BREBABE HWERT Prepayment of purchase of interests

¥ RIE in associates/subsidiaries (582,253) (112,800)
BITFREREREBHRET Bank deposits pledged for

ERCER short term bank loans 3,454 30,194
BMABEEE Purchase of intangible assets (396) (77,080)

ARBRETDz2FES Net cash used in investing activities (3,511,200) (1,835,919)

WAl HF B2 8 China Resources Enterprise, Limited Annual Report 2004 %




“B2AF ZBEZF
2004 2003
BETR AT T
HK$’000 HK$’'000
REAFBZHERE Cash flows from financing aétivities
B8 A " Dividends paid g (526,297) (478,750)
BB LERERIRE Dividends paid to minority shareholders
‘ 3 ' of subsidiaries (147,795) (165,169)
ENREERNES Finance lease charges paid (1,162) (1,162)
efMe Interest paid i (187,972) (136,794)
TR BT ERIE Net proceeds from issue of ordinary shares 263,858 67,161
ERTREGERENERE Proceeds from bank and other borrowings 8,481,585 5,007,188
BERTRAMEER Repayment of bank and other borowings {6,848,974) (4,257,446)
BEHENRZIESTH Capital elements of finance Iéase
o rental payment (7,264) (7.786)
LEBRFEIETE Contribution from minority sﬁareholders 717,879 427,219
BRETHZRARSE Net cash inflow from financihg activities 1,743,858 454,461
FRERASEH | Net increase/(decrease) in ca?h
g, (B and cash equivalents 1,012,389 (107,316)
EX@ERzEE Effect on foreign exchange rate changes 2,980 (17,078)
R-A-B2BeRISZE Cash and cash equivalents at'1 January 3,783,214 3,907,608
Rt=ZB=+-8H 2 : Cash and cash equivalents at3;31 December 4,798,583 3,783,214
ReRBSEE i
REE RS EBELH 2N Analysis of the balances of cash
h and cash equivalents t
ReERBITHEZ Cash and bank balances 4,798,592 3,783,264
RITEX Bank overdrafts 9) (50)
4,798,583 3,783,214

E MBI %[ RW A8 China Resources Enterprise, Limited Annual Report 2004 % 5§
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kS
HERE
% B BE BEGE Property BHREE —-REHE REREF
Share Share Capital  valuation  Exchange General Retained as
capital premium reserve reserve reserve reserve profits Total
BETT BETT EETT BETT BT BETT BERTR BETT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000
ERAE Exchange rate adjustments — — - — 202 — — 202
AREEGBEER Net gains not recognised
WEZMMNER in the consolidated
profit and loss account — — — — 202 — — 202
TERBRE Exercise of share options 33,281 230,838 — — — — — 264,119
FITRHEH Share issue expenses — (261) — — — — — (261)
ERERH Surplus on revaluation —_ — - 992,760 — — — 992,760
BiEsnegns Released due to disposal
AR of associates — — 418 — 4,844 — — 5,262
REBIERN Profit attributable
to shareholders — - — — — — 1,603,249 1,603,249
Be Dividends — — —_ — — — (526,297) (526,297)
35 Transfer — —_ —_ — — 11,047 (11,047) —
BEERDZHIER Net changes in equity 33,281 230,577 418 892,760 5,046 11,047 1,065,805 2,339,034
RIBEOF Balance at
—A—Rz&R 1 January 2004 2,089,728 10,406,273 (5,655,050) — 3,993 33,096 6,564,494 13,442,534
R-ZFEAF Balance at
+TZR=T—Br&E® 31 December 2004 2,123,009 10,636,850  (5,654,632) 992,760 9,039 44,143 7,630,399 15,781,568
EXRAE Exchange rate adjustments — — — — (4,033) - — (4,033)
ARGEEERRE Net losses not recognised
HRZEEER in the consolidated
profit and loss account — — — — (4,033) - — (4,033)
ITEERE Exercise of share options 9,323 57,900 — — — — — 67,223
BOROER Share issue expenses — (62) — — — —_ — (62)
BE /5% Released due to disposal
WERABZHR offspin-off of a subsidiary — — 120,777 — g — 628,778 749,564
AHE—H Released due to disposal
BMELBZAR of an associate — — — — (201) (2) 2 (201)
R 51 FE A4 8 F Profit attributable
to shareholders — — — — — — 1,455,177 1,455,177
iR 2 Dividends — - — — —_ — (1,763,910) (1,763,910)
Transfer — — — — — 19,498 (19,498) —
BREESZLYER Net changes in equity 9,323 57,838 120,777 — (4,225) 19,496 300,549 503,758
RIBE=F Balance at
—fA—Bz&H 1 January 2003 2,080,405 10,348,435 (5,775,827} — 8,218 13,600 6,263,945 12,938,776
RZFZE=F Balance at
+ZA=Z+—-82&% 31 December 2003 2,089,728 10,406,273  (5,655,050) — 3,993 33,096 6,564,494 13,442,534

ZW A% BR 2 8 China Resources Enterprise, Limited Annual Report 20044 37
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Notes to the Financial Statements

-REE 1.
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A
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HREBETAETHE -

BE-RENE+-A=S+—BLEE
RARET R EENAL@ED 2BNR
FRERFNONEST  NREEANSEY
EEERENR RSO BRE Y NREL
BOEFRE o

General

Ultimate holding company

ThéjCompany is a public company incorporated in Hong Kong and
its Shares are listed on The Stock Exchange of Hong Kong Limited
(the "Stock Exchange™). The directors regard the ultimate holding
corﬁpany as at 31 December 2004 to be China Resources National
Corporation {("CRNC"), a company established in the Chinese
Mainland.

The principal activities of the Company are property investment and
investment holding, and the activities of its principal subsidiaries
and associates are shown on pages 129 to 139.

Basis of preparation of the financial statements

The financial statements for the year ended 31 December 2004 have
been prepared in accordance with accounting principles generally
accepted in Hong Kong. Save as specified in the principal
accounting policies as set out in note 2, the financial statements
ha\{é been prepared under the historical cost convention.

Potential impact arising from the recently issued Accounting
Siandards

In 2004, the Hong Kong Institute of Certified Public Accountants

(thé "HKICPA") has issued a number of new and revised Hong Kong

Fin%ncia\ Reporting Standards and Hong Kong Accounting Standards

(" new HKFRSs”) which are effective for accounting periods

beginning on or after 1 January 2005.

Thé‘ Group has not early adopted these new HKFRSs in the financial
statements for the year ended 31 December 2004. The Group is in
thé}process of making an assessment of the impact of these new
HKERSs and has so far identified that the adoption of HKAS 40 will
have significant effects as set out below:

HKAS 40 requires surpluses and deficits arising on the revaluation of
investment properties to be reflected in the consolidated profit and
loss account for the year rather than in the Group’s property
valuation reserve. The new HKFRSs also reguire deferred taxation to
be ;jcalculated on these surpluses and deficits.

For'the year ended 31 December 2004, the adoption of this
treatment would have resulted in an increase in the Group's
reported profit attributable to shareholders by approximately
HK$0.8 billion representing a transfer from property valuation
resérve to the consolidated profit and loss account during the year,
netf‘ of deferred tax thereon.
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Genera! (continued)

C Potential impact arising from the recently issued Accounting
Standards (continued)
The Group will be continuing with the assessment of the impact of
the other new HKFRSs and other significant changes may be
identified as a result.

Principal Accounting Policies

A Consolidation
The consolidated financial statements of the Group include the
financial statements of the Company and of all its direct and
indirect subsidiaries and also incorporate the Group’s interests in
jointly controlled entities and associates on the basis set out in
notes 2C and 2D below. The results of subsidiaries, jointly controlled
entities and associates acquired or disposed of during the year are
included from the effective date of acquisition or up to the effective
date of disposal, as appropriate.

B Subsidiaries
A subsidiary is an enterprise in which the Company, directly or
indirectly, holds more than half of the issued share capital or
controls more than half of the voting power, or where the Company
controls the composition of its board of directors or equivalent
governing body. In the Company’s balance sheet, investments in
subsidiaries are carried at cost less any impairment foss. The results
of subsidiaries are accounted for by the Company on the basis of
dividends received and receivable.

C Jointly Controlled Entities
A jointly controlled entity is a joint venture held as a long term
investment and a contractual arrangement whereby the Group and
other parties undertake an economic activity which is subject to
joint control. The consolidated profit and loss account includes the
Group's share of the results of the jointly controlled entities for the
year. in the consolidated balance sheet, interests in jointly controlled
entities are stated at the Group's share of net assets of the entities
plus unamortised goodwill/negative goodwill arising on acquisitions,
less any impairment loss.




FEIHBRE R 2. Principal Accounting Policies (continued)

T BELNT D Associatéé

BEQTDEMBLTN  ARETE
BSARSRERTZHHRERRER
HEAGEEAYENY AT - GARBR
EFEBFREERBEATZZE &
BeBEREER BERAZEBELK
EEEEBELTEESE - SNOMES
EFREREREE/ ABBABRNK
WEELZABREE ARE -

RAATMIEERARN  BEATZR
BNERAEREMAESENE -

R3S
EfREERBRORARE ZRE
WSS EEKERR BRNBEEER
MBAT  MEQAARSLLCRREAYA
BERN

EHERERSRE 2 BERANERS
HH BB ERERE (TERERS
RERS) -

EWBE (BEENBABEERDE
TRENEZEARERN UALBE
HE BERARERARCENGSR
BERA ’

BRAER
BEABEAMEEZHE  BUBRTE
BREEAUE B BHTE 2B D
SHEARNTFREAERABIOA
BrEAREE WEWBLTH BMERT
MEEZEBE  HARENKEST T
HEEERABZAABEZEEBRK
BRAZER .

Y T -

TEBDERENSE  YRNHEEHN
BRANBELRS NERTRETR
DEAER ERAEERANK-

An associate is an enterprise, not being a subsidiary, over which the
Group is ina position to exercise significant influence through
participation in the financial and operating policy decisions of the
investee, The consolidated profit and loss account includes the
Group's share of the results of associates for the year. in the
consolidated balance sheet, interests in associates are stated at the
Group’s share of net assets of the associates plus unamortised
goodwill/negative goodwill arising on acquisitions taking into effect
the policy on goodwill/negative goodwill as stated in note ZF.

in the Cdmpany‘s balance sheet, investments in associates are
stated at cost less any impairment loss.

Other ihvestments

Other investments are investments in debt and equity securities,
except those held either solely for the purpose of recovering
advancéé or, as investments in subsidiaries, associates or joint
ventures.

Other investments which are held for an identified long-term
purposé,‘> are measured at cost less any impairment loss that is other
than temporary.

Other i‘nvestments which are neither debt securities held-to-maturity
nor segurities held for an identified long-term purpose are measured
at fair?value, with unrealised gains or losses included in the
consolf)dated profit and loss account.

GoodWiII/Negative goodwill

Good\‘)'vill arising on consolidation represents the excess of the cost
of achisition over the Group's interest in the fair value of the
identifiable assets and liabilities of the acquired subsidiary/an
associate at the date of acquisition. Negative goodwill arising from
acquisitions of subsidiaries/associates represents the excess of the
Grouf?'s interest in the fair value of identifiable assets and liabilities
acquired over the cost of acquisition.

Goodwill arising on acquisitions prior to 1 January 2001 continues
to be held in reserves and will be charged to the consolidated profit
and loss account at the time of disposal of the relevant subsidiary or
associate, or at such time as the goodwilf is determined to be
impa‘ired.
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Principal Accounting Policies (continued)

F Goodwill/Negative goodwill (continued)

Goodwill arising on acquisitions on or after 1 January 2001 is
amortised to the consolidated profit and loss account on a straight-
line basis over its estimated useful life of not more than twenty
years and is stated in the consolidated balance sheet at cost less any
accurmnulated amortisation and any impairment foss.

Negative goodwill arising on acquisitions prior to 1 January 2001
continues to be held in reserves and will be released to the
consolidated profit and loss account at the time of disposal of the
relevant subsidiary or associate.

Negative goodwill arising on acquisitions on or after 1 January 2001
is presented as a deduction from assets and will be released to the
consolidated profit and loss account based on an analysis of the
circumstances from which the balance resulted.

To the extent that negative goodwill relates to expectations of
future losses and expenses that are identified in the Group's plan
for the acquisition and can be measured reliably, but which do not
represent identifiable liabilities at the date of acquisition, that
portion of negative goodwill is recognised in the consolidated profit
and loss account when the future losses and expenses are
recognised in the consolidated profit and loss account. Any
remaining negative goodwill, not exceeding the fair values of the
non-monetary assets acquired, is recognised in the consolidated
profit and loss account over the remaining weighted average useful
life of those identifiable acquired depreciable assets; negative
goodwill in excess of the fair values of those non-monetary assets is
recognised in the consolidated profit and loss account immediately.

Fixed Assets

(a) Investment properties
Investment properties are interests in land and buildings in
respect of which construction work has been completed and
which are held for their investment potential, any rental income
being negotiated at arm's length. Such properties are stated at
their open market value on the basis of an annual professional
valuation.
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2. Pﬂmﬁpaﬂ Accounting Policies (continued)

G Fixeﬁ‘d Assets (continued)

(a)

{b)

?{nvestment properties (continued)

The valuations are carried out at intervals of not more than
f;hree years by independent valuers and in each of the
‘intervening years, valuations are undertaken by professionally
g‘qualified executives of the Group. Changes in the value of
investment properties are dealt with as movements in the
ébroperty valuation reserve. If the total of this reserve is
iinsufficient to cover a deficit on a portfolio basis, the excess of
j‘the deficit is charged to the profit and loss account. Where a
'deficit has previously been charged to the profit and loss
‘account and a revaluation surplus subsequently arises, this
:$urp|us is credited to the profit and loss account to the extent
;of the deficit previously charged. Upon sale of a revalued
‘investment property, the revaluation surplus is transferred to
‘the profit and loss account.

§§No depreciation is provided for investment properties which are
“held on leases with an unexpired term of more than twenty years.

;‘Construct/'on in progress

E‘Properties, plant and equipment in the course of construction
gjfor production, rent or administrative purposes or for purposes
inot yet determined, are carried at cost less accumulated
“impairment losses, if any. Cost includes all construction
:'expenditure, professional fees, borrowing costs capitalised and
-;"other relevant expenses directly attributable to such projects.

‘No provision for depreciation is made on construction in
‘progress until such time when construction work is complete
‘and the costs of construction are transferred to the appropriate
'category of fixed assets.
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2. Principal Accounting Policies (continued)

G Fixed Assets (continued)

(c)

Other fixed assets

Fixed assets other than investment properties and construction
in progress are stated at cost less depreciation and accumulated
impairment losses, if any.

Depreciation of other fixed assets is provided to write off the cost
of the assets over their estimated useful lives and after taking into
account their estimated residual values, using the straight line
method. The estimated useful lives are as follows:

RE AT E B WE

Over the unexpired term of lease
20E50%F

20 to 50 years

BE3ZI0F S ERBHEFHNERREE
3 to 10 years or over the unexpired term of lease,
whichever is shorter

SE 154

51to 15 years

10%

10 years

SE25%

5 to 25 years

3Z10F

3 to 10 years

3ERE

3 to 8 years

(d) Impairment of fixed assets
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At each balance sheet date, both internal and external sources
of information are considered to assess whether there is any
indication that fixed assets other than investment properties are
impaired. If any such indication exists, the recoverable amount
of the asset is estimated and where relevant, an impairment
loss is recognised to reduce the asset to its recoverable amount.
Such impairment losses are recognised in the profit and loss
account.

Where an impairment loss subsequently reverses, the carrying
amount of the assets is increased to the revised estimate of its
recoverable amount. Such reversal of impairment loss is limited
to the asset’s carrying amount that would have been
determined had no impairment loss been recognised in prior
years. Reversals of impairment losses are credited to the profit
and loss account in the year in which the reversals are
recognised.
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=. IEEHEREE 2. Principal Accounting Policies (continued)

* @Ege . H Leases

(F) BEHEA (a) Finance leases

BEASOIERABNERRE Aiésets acquired pursuant to finance leases and hire purchase
EERIBEBOREECOME contracts that transfer to the Group substantially ail the risks
H2HEE VEBBEEEAR R and rewards incident to ownership are accounted for as if
EHESKRRAE BENEETE purchased whereby an amount equivalent to cost is recorded as
ERBERNAR  LHEAEESF fixed assets and as obligations under finance leases.

‘ ERRHEFRE - S THEAZR Depreciation is provided in accordance with the Group’s
BaEre ke MAEnES depreciation policy. Payments to the lessor are treated as

ERTIHB - consisting of capital and interest elements. The interest element
‘ ' is;charged to profit and loss account.

(Z) &8y . (b) Operating leases
T O BREROUANECMEEESER All leases other than finance leases are accounted for as
EERBHARK - operating leases.
ERENZESBALBIERSR R?ntal income or expense arising from operating leases is
/fﬁ%‘]ﬁ’ﬂ?ﬁ‘%’i‘%@l%ﬁ%?ii{{?é?ﬁﬁﬁé recognised in the profit and loss account on a straight line basis
R OBREES-EEFHARES Qi/er the periods of the respective leases except where an

BRNBEER - BlERS - éiternative basis is more representative of the time pattern of
B the user’s benefit,

T BEAE ' | Intangible assets

%ﬁ?ﬁéﬁuﬁi$@§uﬂ§ C M ERER Intangible assets are stated at cost and are amortised on the
HAREHBY - 2EETRERS D straidht line method over their useful lives. Amortisation commences
R TSNS - BMEENGHERSF when;the asset is availiable for use. The estimated useful lives of
BT ‘ intangible assets are as follows:

miE ) : 10205
Brand names g 10 to 20 years
BMBRA. ; SE15E
Developmént costs 5to 15 years
BHNEERR i 504
Patent Royalty 50 years
REGSBETEEREE SHROTESE Where an indication of impairment exists, the carrying amount of
REENEAE LEEABEERAET intangible assets is assessed and written down immediately to their

Uy @ 85 "°  o recoYerab!e amount.

-

= HAZ BB D/ China Resources Enterprise, Limited Annual Report 2004F 28 85




86

TEGHEEE)

2 BEEHEA

RAZRROIHERRYBREFHRE
EREEEEZHNERERMSBOE
HRE - MAERRREZBAS RA
LEERDIS  BERBEEDRET 4
BAKERBATRT DR 2 BER 2
MR - sTHRIEHER - §UEESR
AR REBENMBEMBRBEANMRE
5 -

MEREHE
VMEFEDEREYE -

EEDEE - I RBEZENEEREESER
THRERZBETEE -

HisFg

A FEEERME  ZRGREEMN
B ERRREKR - AEEDRETE
RUBRIEREF 2REEIR -

HEREREBZREBEEREMH -
HESIRARBERD ZEERRA -

RAETRIMETFIEEE - RTEER
ME REDBEARHELNE -

AREEREDREEHEBRAEAML
CEERAREBTSHE HERDH
ZRAEMEE °

W 38 8 52
KA TEE RAEERELTESE &
T — R B TR 1R G S B IR A P AL
BEUE B TE AR R
BRA -

HEERXNARREHRBHSER - FIR
WARELSERARESR -

RARSRATEREN R T E R
TR TLER -

=M 8% 5 2 F China Resources Enterprise, Limited Annual Report 2004 £ 18

Principal Accounting Policies (continued)

Deferred taxation

Deferred taxation is provided in full, using the balance sheet liability
method, on temporary differences arising between the tax bases of
assets and liabilities and their carrying amounts in the financial
statements, with limited exceptions. Deferred taxation assets are
recognised to the extent that it is probable that taxable profits will
be available against which deductible temporary difference can be
utilised. Deferred taxation is calculated at the tax rates that are
expected to apply to the period when the asset is realised or the
liability is settled.

Stock of properties
Stock of properties represents properties held for sale.

Properties held for sale are stated at the lower of cost and net
realisable value. Net realisable value is determined by reference to
management estimates based on prevailing market conditions.

Other stocks

Other stocks which comprise raw materials, consumables and
packing materials, work-in-progress and finished goods are stated at
the lower of cost and net realisable value.

Cost of work-in-progress and finished goods comprises direct
materials, direct labour and an appropriate proportion of production
overheads.

Cost is determined on the weighted average method or in the case
of retail business, cost is calculated on the first-in first-out basis.

Net realisable value is determined as the estimated net selling price
less all further costs of production and the related costs of
marketing, selling and distribution.

Recognition of revenue

Revenue is measured at the fair value of the consideration received
or receivable and represents amounts receivable for goods and
services provided in the normal course of business, net of discounts,
VAT and other sales related taxes.

Sales are recognised upon delivery of goods and provision of
services; and interest income is recognised in the profit and loss
account as it accrues.

Dividend income from investments is recognised when the
shareholders’ rights to receive payment have been established.
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Principal Accounting Policies (continued)

N Borrowing costs

Borrowing costs are accounted for on the accrual basis and charged
to the profit and loss account in the year incurred, except for costs
related to funding of qualifying assets which are assets that
necessarily take a substantial period of time to get ready for their
intended use or sale.

Fees paid for the arrangement of syndicated loan facilities and debt
securities are deferred and amortised on a straight line basis over
the period of the loans.

Foreign exchange

Transactions in foreign currencies are converted at the rates of
exchénge ruling on the transaction dates. Monetary assets and
Iiabiljties denominated in foreign currencies are re-translated at the
ratestvof exchange ruling on the balance sheet date. Exchange
differences are included in the determination of operating profit.

On consolidation, the amounts in the balance sheet of subsidiaries
reported in currencies other than Hong Kong dollars are translated
into Hong Kong dollars at the rates of exchange ruling on the
balance sheet date. The profit and loss account of subsidiaries
repofted in currencies other than Hong Kong dollars is translated at
the éverage exchange rates for the year. Exchange differences are
dealt:with as movements on reserves.

Employee benefits — Share option schemes

When options are granted to employees to subscribe for shares of
the-éompany in accordance with the Company's share option
schemes, no employee benefit cost or obligation is recognised at
the d:;ate of grant. When the options are exercised, equity is
increased by the amount of the proceeds received.

i
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= EEEROEER 3. Turnover and Segment informaticn
—22nNF —EE=F
2004 2003
EBTT BET T
HK$'000 HK$'000
EXBEELTRARENBLA Turnover represents sales by the
BYINEFHE BERA Company and its subsidiaries to
THEEZWA : outside customers and comprises
revenue from:
HEER Sales of goods 45,199,464 33,343,100
RUERKE REAMIA Rendering of services and others 1,611,487 1,084,649
HelA Rental income 260,842 208,911
HEmE Sales of properties 6,310 18,512

47,078,103 34,655,172
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3. Turnover and Segment Information (continued)
TERHRE ‘:— ® ﬁiﬁ b Primary reporting format — business segments
éﬁml
BRER TREH RER
tBREH " Food HivEs
Petroleum Processing Investments
and Chemical g8 | and 78 it ik and He b
Distribution Retail Distribution  Beverage Textile  Property Others Elimination Total
‘ ‘ BMTR EWMTR BETR E¥TR  AMTR  BETR B¥FR BNTRE E%TR
N b HK$'000 HK$'000 HKS'OOO HK$'000 HK$'000 HK$"000 HK$'000 HK$'000 HK$'000
BE-®REE . For the year ended
+t=A=+-BLEE 31 Décember 2004
€23 | REVENUE
HHE External sales 18,680,861 13,849,316  5352,494 5070535 3,851,037 273860 - — 47,078,103
2RBEE Inter-segment sales - 48,798 781,461 8,853 — 33,137 —  {172,249) —
; 18,680,861 13,898,114 5,433,955 5,079,388 3,851,037 306,997 — (172,249} 47,078,103
R " Other revenue 300,191 111,849 123,891 48,945 227,835 12,089 403 — 825,203
18,981,052 14,009,963 5,557,846 5,128,333 4,078,872 319,086 403 {172,249) 47,903,306
ARER Segment result 615851 207,680 488,793 426458 83310 299,739 {19,932} — 2101899
KBHBZRATTE i :Unallocated corporate expenses . (67,753}
FlEBA " Interest income N 78,026
aeuy L1 profit-from operations 2,112,172
HHRE © Finance costs {295,464)
EE-BMARBHRBEES . Share of results of a jointly
" controfled entity 741 - = - - - - - 741
BEBBLAERTE " Share of net results of associates 7,731 4y .-42,609 — 2,604 — 309,008 — 361,948
BB © L Taxation (237,202)
BREERA : Profit after taxation s 1,942,195
W=@@ME+=8Z+—H Asat31 December 2004
#E . | ASSETS |
SERE | Segment assets 5715612 7,417,501 382,106 9473418 4186950 5825941 130,249 ~ 36431777
B RE i Interests in a jointly i
TRzER contiolled entity 55,642 — [ — — — — — 55,642
REELTZER Interests in associates 27,561 (366) 544,737 - 103,762 — 865,563 — 1,541,257
BRBEAE Deferfed taxation assets [ 167,192
AREHE Taxation recoverable i 16,163
FESRZATKE ' Unallocated corporate assets - 1,130,297
RARESE | Consolidated total assets 39,342,328
am " LIABILITIES
AERE Segment liabilities 2,183,382 3,925,308 1,;003,608 3,501,339 1,928,904 252,428 4,514 — 13,200,083
RERE .+ Taxation liabilies ‘;} 414,262
REFRZDRAGE . Unallocated corporate liabilities . : 5,134,762
BBt £ ! Consolidated total liabilities 18,749,107
HiELRE ' OTHER INFORMATION P
BERX ' Capital expenditure 210,303 1,070,904 222,642 261,881 463,091 226,654 1,126 — 2,461,601
FERESH ~ Depreciation. and amortisation 91,353 426,288 134,239 469,994 141,032 5,071 3,531 — 1,271,508
ERRAZBEESR < Impairment loss recognised - — b= 18,571 — — — - 18,571
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TERHERE — BEBID (B

Turnover and Segment Information (continued)

Primary reporting format — business segments (continued)

RRNI
RER REBH RER
tERBH Food Hurgg
Petroleum Pracessing Investments
and Chemical g and % g H8 mE and Yy g
Distribution Retail Distribution  Beverage Textile  Property Others Elimination Total
BETR BETr A%Tr B¥Tx #E%Ta BETR B¥FR  EBETR  BBETR
HK$"000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BE-RB=F For the year ended
TZR=+-RLEE 31 December 2003
€3 REVENUE
Hopge External sales 12,565,348 9778516 4744654 3,950,167 3,201,798 234,620 180,069 — 34,655,172
EBREE Inter-segment sales — 48,612 56,810 — - 45256 —  (150,678) —
12,565,348 9,827,128 4801464 3,950,167 3,201,798 279,876 180,069 (150,678) 34,655,172
s Qther revenue 25,040 85,369 48,499 58,711 66,552 5,186 811 — 290,168
12,590,388 9,912,497 4,849,963 4,008,878 3,268,350 285,062 180,850 (150,678) 34,945,340
SEES Segment result 282,344 (75690) 426549 400,723 216029 282,562 4,578 — 1,537,095
RESBZABTH Unallocated corporate expenses (68,952)
FIRYA interest income 68,761
EEHEF Frofit from operations 1,536,904
BHRE Finance costs (225,461)
EIE-AREHTEEE  Share of results of a jointly
controfled entity 184,938 — — — - — - — 184,938
BLEBERREHEEE Share of net results of associates 9,930 2,658 45,431 — 11,038 — 338,239 — 407,296
BA Taxation (177,607)
fREiEER Profit after taxation 1,726,070
R=88=%+=-H=1—H Asat 31 December 2003
BE ASSETS
SEEE Segment assets 3,846,088 6,524,750 2,909,020 6,308,667 4,292,644 4,671,941 80,361 — 28,633,471
R-BARZHEEZ Interests in 2 jointly
Ex controlled entity 54,901 - — - — — — — 54,901
REBELAZHES Interests in associates 249,510 113 470,292 — 106,540 - 989,534 — 1,815,989
BLHEEE Deferred taxation assets 141,379
ARE HIE Taxation recoverable 25,775
FEABLZLEEE Unallocated corporate assets 641,107
LABEME Consolidated total assets 31,312,622
a8 LIABILITIES
DEEE Segment liabilities 1,728,570 3,513,260 510,552 2,360,478 1,795,867 131,504 (321) — 10,039,910
HEEH Taxation liabilities 453,831
AESBZLAAR Unallocated corporate liabilities 3,517,546
GEEELE Consolidated total liabilities 14,011,287
RbER OTHER INFORMATION
EXBY Capital expenditure 224,646 681,150 118,409 240,709 534,956 63,752 1,673 - 1,865,295
FELREY Depreciation and amortisation 80,874 326,259 118,462 434,139 92,106 8,513 16,221 — 1,076,574
ERRZRESSR Impairment loss recognised — - - 16,919 - - - — 16,919
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RERBAE — RBERS

3.

'B'umdveu’ and Segment Information (continued)

Second]ary reporting format — geographical segments

: FEA%  REEX
E#%  Chinese Other gt
i‘ Hong Kong  Mainland  Countries Total
BETR  ER®TR  BETR  BETR
HK$'000 HK$'000 HK$'000 HK$'000
BE_ZBNF For the Year ended
t=AZ+-ALEE 31 December 2004
FEEH Segment revenue
BRE Turnover 18,991,778 24,036,614 4,048,711 47,078,103
Hipa Other févenue 134,477 673,394 17,332 825,203
19,126,255 24,710,008 4,067,043 47,903,306
RZBBME+-A=+-8 As at31§;December 2004
SEREE Segment assets 12,425,805 22,494,848 1,511,124 36,431,777
FREE/ VAR Additions to fied
intarfgible assets 343,203 2,075,665 42,733 2,461,601
BE-28=F For the year ended
ToREt~HLEE 31 December 2003
FEUH Segment revenue
EEH Turnover 15,037,007 16,463,349 3,154,816 34,655,172
Hfp s, Other revenue 114,705 168,713 6,750 290,168
15,151,712 16,632,062 3,161,566 34,945,340
R-BR=£+ZE=+-8 As at 31 December 2003
ARAE Segment assets 10,282,918 16,866,176 1,484,377 28,633,471
FEER/BVEE Additiorts to fixed/
1,542,131 60,143 1,865,295

intangible assets 263,015
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m. Hibis 4, Other Revenue

—BEME ZEBE=F
2004 2003
BET T EETT
HK$'000 HK$'000
HWaEeid THEER Other revenue includes the following:
REFELITEMBREZRE Dividends from unlisted
other investments 4,357 8,507
FMEBA Interest income 78,026 68,761
HEB L DR RR Profit on disposal of associates 326,181 1,220
HEMBRARMERN Profit on disposal of subsidiaries — 4,941
HEBTEEEMBHET Profit on disposal of fixed assets 164,516 20,137
FRAZAHSE Negative goodwill recognised 14,067 13,079
BEMEERRH Surplus on revaluation of
investment properties 41,668 11,573
. HMEBERET 5. Finance Costs
—g28MmE —EE=F
2004 2003
BET T BETT
HK$’000 HK$'000
BEHENFE Interest on finance leases 1,644 2,379
FNERREMLERFE Interest on bank loans and
BRAFEAEHESR other loans wholly repayable
within five years 260,175 205,182
EMERFEBETARDERNEHES Interest on other loans not wholly
repayable within five years 6,113 6,599
REXH Financing charges 27,532 12,063
295,464 226,223
B BREARFRIE Less: Amounts capitalised — (762)
295,464 225,461
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X BBEmA 6. Profit Before Taxation
TBENF TREZE
2004 2003
BETRT AW T T
HK$’000 HK$'000
BRBARRSHEG Profit before taxation has been
: arrived at after charging:
&%(Eﬁ?@ﬂ.ﬁ ‘ ‘ Auditofé’ remuneration 13,570 13,385
BIRX(REEEMR) Staff costs (including directors’
w : emoluments) 2,575,751 2,180,167
wE Deprecil‘étion
—BEEE — Owned assets 1,136,610 973,630
— fﬁ@ﬁﬁé’\]}%ﬁZEE — Assets held under finance leases 5,040 5,045
ﬂﬁ?ﬁ@%@iﬁ Amortisation of intangible assets
—~ BEOEEI-BREOTBRERR) — Goodwill (included in general
' and administrative expenses) 116,424 87,257
— BRUNZERER — Intangible assets other
o than goodwill 13,434 10,642
THBREFIEERNER Operatiﬁg leases charges on land
‘ and buildings 976,815 794,378
BEHA And after crediting:
?ﬂﬁﬁ&)\?ﬁﬁ Gross rémal income 260,842 208,911
W EBRE S Less: Related out-goings (27.680) (14,721)
BHEWAFE Net renfal income 233,162 194,190
. EBBs i 7. Directors’ Emoluments
! ;
—28MEF ZER=HE
2004 2003
BET R BT
HK$'000 HK$'000
we ‘ Fees 960 1,000
EXHSREY Basic sa]aries and allowances 15,092 15,656
DEEHS Providerjt fund contributions 1,276 1,334
BRI Bonus paid 470 510
IEERESE Benefit from share options exercised* 7,155 —
24,953 18,500

Y BRETESABEERNR

i

*  The aj’nount was not charged to the consolidated profit and loss account

i
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+. EZ§EE®m Directors’ Emoluments (continued)
BESHESRENTTIEE The total emoluments of each director were within the following bands:
EEAE
No. of directors
—EZTNF —ET=E
ST HK$ 2004 2003
4 — 1,000,000 Nil-1,000,000 6 9
1,000,001 — 1,500,000 1,000,001-1,500,000 2 2
1,500,001~ 2,000,000 1,500,001-2,000,000 3 3
2,000,001— 2,500,000 2,000,001-2,500,000 1 2
2,500,001 — 3,000,000 2,500,001-3,000,000 1 —
3,000,001 — 3,500,000 3,000,001-3,500,000 — 1
4,500,001 — 5,000,000 4,500,001-5,000,000 1 —
5,500,001 — 6,000,000 5,500,001-6,000,000 1 —
EXHNBREERNTBUIERTESZES The directors’ fees paid to independent non-executive directors included
MEHEHEIC000T(ZEE=F  FE above amounted to HK$360,000 (2003: HK$400,000).
400,0007T) ©
N IUEEFEER 8. Five Highest Paid Employees
ERANEESHFEERE U (ZET=f£: The five highest paid employees during the year included two (2003:
i) BE  #FECERLEXMET - &= four) directors, details of whose remunerations are set out in note 7
f(ZF2=E ()RS HEEMEX above. The details of the remunerations paid to the other three (2003 :
ZHeHBEOT one) highest paid employee are as follows:
ZRESNE —EE=E
2004 2003

BETR BT T

HK$'000 HK$'000
B =1 Basic salaries and allowances 7,093 1,156
DHEeHK Provident fund contributions 167 8
BRI Bonus paid — 1,622
TEERERSSE Benefit from share options exercised* 5,367 —

12,627 2,786

T ERBEAERGBEZRPHR *  The amount was not charged to the consolidated profit and loss account
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n. Five Highest Paid Employees (continued)
WM (ZEE-F: () SEFERYH The emoluments of this three (2003: one) highest paid individuals were
AT TIRE within the following bands:
AE
~ No. of persons
—ggmEs -pE=&
BT HK$ 2004 2003
2,500,001 -3‘,000,00“0 2,500,001-3,000,000 — 1
3,000,001~ 3,500,000 3,000,001-3,500,000 1 —
4,000,001 ~'4,500,000 4,000,001-4,500,000 1 —
5,000,001 —15,500,000 5,000,001-5,500,000 1 —
h., BEARS Staff Provident Fund
B OEHE A Hong Kong

FEBRELEHES2BEBS2EY S
BHKRAKHE - RSHBzAERAS
WEESMERE  YABUEELESH
B MRENRBEREATSYRER
PLHE TEBRETSRTEZEMY
BERABAREREDZ BK -

The'Group operates various defined contribution retirement
sche‘imes which are available to all Hong Kong employees. The assets
of the schemes are held separately from those of the Group in an
independently administered fund. The amount of contributions is
baséd on a specified percentage of the basic salary of employees
and:ény forfeited contributions in respect of unvested benefits of
staff.leavers are used to reduce the Group's contributions.

—EZMmE ZFEZE
2004 2003
AU T BETT
HK$'000 HK$'000
FEOHBE LS ZHE Gfbup contributions to staff
S provident fund 37,504 36,220
BB B8 R Forfeited contributions
x utilised (902) {1,501)
FARS ?é%ﬁizl?xlﬁ Amount charged to
Lo consolidated profit and
loss account 36,602 34,719
R B R 2R WK Un}uﬁlised forfeited
‘ contributions — 251
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n. BELEZE

Z HERt
AEEEPEAMAERSERABEH
WHBFEENRRERRAENA BN
RE - ARBARZEZINIESER
DEMHR - ERERNES - FEEHEN

g -EEEEXABERM -

AtitnPEABERTEMESSIEE
RTPNBNER T HEEY 169,372,000
T(ZEE=F  #%142,595,0007T) »

9. Staff Provident Fund (continued)

B Chinese Mainland
The employees of the Group in the Chinese Mainland are members
of state-managed retirement benefit schemes operated by the
respective local government in the Chinese Mainland. The Group is
required to contribute a specified percentage of payroll costs to the
schemes to fund the benefits. The only obligation of the Group with
respect to these schemes is to make the specified contributions.

The total cost charged to the consolidated profit and loss account in
respect of the above-mentioned schemes in the Chinese Mainland
amounted to approximately HK$169,372,000 (2003:
HK$142,595,000).

+. BiE 10. Taxation
—BEWmEF —EET=F
2004 2003
BETR EBTT
HK$'000 HK$'000
TEEBE Current taxation
5 Hong Kong
KA RMEB LN Company and subsidiaries 141,084 137,063
BN Associates 128,431 21,698
A Chinese Mainland
=N Subsidiaries 187,143 114,311
B A A Associates 4,911 21,649
B Overseas
SR NG Subsidiaries 1,372 9,385
462,941 304,106
BRI Deferred taxation
& Hong Kong
ERBEIRIEAR Company and subsidiaries (61,282) {36,584)
/AN Associates — 34,043
FEA Chinese Mainland
iR Subsidiaries (31,115) (46,568)
370,544 254,997

EBFIBHDREAEE B EEHEF
EHEINTS%(ZEEZF - 175%) HE o
FTEAEHBATNRBEAQT ZHBH IR
BRECERBEAREHERTRFER -
BHBERSAEEEZEEREHE -

Hong Kong Profits Tax is calculated at 17.5% (2003: 17.5%) on the
estimated assessable profits for the year. Chinese Mainland income tax
has been provided for based on the estimated assessable profits in
accordance with the relevant tax faws applicable to the subsidiaries and
associates in the Chinese Mainland. Overseas taxation is calculated at
the rates prevailing in the respective jurisdictions.
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10.

Taxation (continued)

The taxéiion on the Group's profit before taxation differs from the
theoretical amount that would arise using the Hong Kong Profits Tax

rate as follows:

—2EMF ZBE=F
2004 2003
BETR EET T
HK$'000 HK$’000
BBATEF (R —MAREHTER Profit béfore taxation (excluding
Ba N EZEHBR) share;‘of profits of a jointly
g : controlled entity and associates) 1,816,708 1,311,443
BREHBI7S%(ZFE=F : 175%) Calculated at a taxation
HEZER rate of 17.5% (2003: 17.5%) 317,924 229,502
HthBEZEBEREIRNE2HE Effect of different taxation rates
‘ ‘ in other jurisdictions 6,921 28,915
BRERZHEA Income not subject to taxation (147,412) (103,137)
TRMBZ X B Expenses not deductible for
o ‘ ‘ taxatié)n purposes 40,476 46,683
ERRAMAEERZHE Utilisation of previously
ST ' unrecognised tax losses (28,073) (28,675)
BERBELZHVMELHIE Increase in opening net deferred
BEFE BN taxation liabilities resulting from
v . an increase in tax rate - 26,223
RERBIHA Tax lossinot recognised 120,232 45,446
EFESZBBEIRE Overprovision on taxation
L in préﬁous year (3.424) —
EAARRABIE. Income earning companies
o exembted from taxation (69,442) (68,350)
o ‘ 237,202 177,607
RS DEHA Share of taxation of associates 133,342 77,390
BEEH Taxation charge 370,544 254,997

1
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+-. BRE 11. Dividends
—EEMFE ZEF=F
2004 2003
BETR EET T
HK$'000 HK$'000
EiTERREMREZFEN Additional final dividend paid for
EAEORERE the previous year as a result of
exercise of share options 233 —_
—ETMENDRPEARE 2004 interim dividend paid of
EREARELOIIT HK$0.11 (2003: HK$0.10)
(ZEF=F: E¥0.107T) per ordinary share 231,822 208,297
—ETOFEHRREBERE 2004 proposed final dividend of
BREBERE®I6T HK$0.16 (2003: HKS$0.14)
(ZBZ=F : B¥0.1471) per ordinary share 342,173 294,242
574,228 502,539
LEWMSE-—HMBATIRMOHN Special distribution in specie of
BRI AR B shares of a subsidiary _ 1,050,502
574,228 1,553,041

ML % A B A E China Resources Enterprise, Limited Annual Report 2004 F 8

EARAR-_ZEERFOAENBETHNES
L EEHRAEREERETERER16
T(ZEE=F : B%0.14m) - BERET
BALNARBAEECEREANEERMR
BHE ZERBUERFHMBREANER
BEE - AFEEVERREARBADAENS
MR EREDRE-"TEFERERE
BAEES2029700T (BT =F : B%
1,529,252,000) -

At the meeting held on 8 April 2005, the directors proposed final
dividend of HK$0.16 (2003: HK$0.14) per ordinary share. This proposed
dividend, which is calculated on the Company’'s number of ordinary
shares as at the date of the board meeting, is not recognised as a
liability in these financial statements. The total dividends paid by the
Company, including the final dividend for the year 2003, amounting to
HK$526,297,000 (2003: HK$1,529,252,000) are reflected in the current

year financial statements.




purpése of calculating diluted

2,263,802,600

T BREFR 12. Earnings Per Share
! —egnsE —FRZHE
I 2004 2003
BETR BT
HK$'000 HK$'000
BREZLEERANT The calculation of the basic and
BETHISEAH diluteé[ earnings per share is
S based on the following data:
2% . Earnings
BUHESRERBFZ Profit attributable to shareholders
Hﬁiﬁﬁ{ﬁ“}ﬁﬂ ‘ for the purpose of calculating
’ basic ;earnings per share 1,603,249 1,455,177
BT sk Es Interest i$aving on exercise of
e % 2 F 8 convertible bonds 73,066 70,484
BUHESHEERNZ Profit attributable to shareholders
BREERT for the purpose of calculating
diluted earnings per share 1,676,315 1,525,661
ZEZWEF ZEEZ=F
2004 2003
BROBA . Number of shares
RAAMESRERRN2Z Weighted average number of
B AT AN E T B ordinary shares for the
o o purpose of calculating basic
: ‘ earnings per share 2,104,438,057  2,082,171,453
HEBRRERZEEEEEE Effect of dilutive potential
. ordinary shares:
— ERE — Share options 39,769,143 12,896,662
— ABREES — Convertible bonds 119,595,400 119,595,400
=3 DA%%@&%%&%UZ Weightiéd average number of
"é‘iﬁﬁ‘ﬁﬁﬂ"}"éi}ziﬂ% ordinfary shares for the

2,214,663,515

earnings per share
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= BEHE 13. Fixed Assets
REVWE tHEEF BERE HbEE
Investment Land and Plant and mE Other B8
properties buildings machinery Vessels assets Total
BEFRT BETTT BETR BETFT BETR EBTR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
¥4 ] The Group
KA A Cost or valuation
R-ZZTWE—-R—H At 1 January 2004 3,332,523 5,402,749 6,583,174 1,038,765 3,854,600 20,211,811
EXER Exchange difference 8 (2,977 (6,618) 2,296 (813) (8,104)
WEHBAR Relating to acquisition
$BBEA of subsidiaries/business 185,771 1,302,062 2,118,332 — 126,853 3,733,018
RE Additions 216,235 792,929 249,114 — 1,202,927 2,461,205
HE Disposals (24,978) (152,495) (269,961) (52,964) (177,863) (678,261)
BHYE Reclassifications 350,000 (194,780) 766,710 16,744 (938,674) —
ERERE Adjustment on valuation 1,029,046 — — — — 1,029,046
RZETONF At 31 December 2004
+ZRA=+—18 5,088,605 7,147,488 9,440,751 1,004,841 4,067,030 26,748,715
EHPERRE Accumulated depreciation
and impairment
RZZEEWEE—-—F—H At 1 January 2004 — 1,063,856 2,736,742 443,343 1,147,396 5,391,337
ERZHE Exchange difference — (717) (3,131) 1,211 (134) (2,771}
WEHBAR Relating to acquisition of
£BEEA subsidiaries/ousiness — 306,091 1,081,414 — 56,056 1,443,561
TEEWE Charge for the year — 184,613 545,400 76,024 335,613 1,141,650
HERE Written back on disposals — (39,419) (239,059) (35,454) (139,375) (453,307)
ERAZRELEE Impairment loss
recognised — 2,351 16,220 — — 18,571
EFHR Reclassifications 5,382 (5,483) 3,111 — {3,010) -
EEHE Adjustment on valuation (5,382) — — — — (5,382)
RIZETONF At 31 December 2004
+-RA=+—-18 — 1,511,292 4,140,697 485,124 1,396,546 7,533,659
BHZE Net bock values
RZEZNE At 31 December 2004
TZB=+-—8 5,088,605 5,636,196 5,300,054 519,717 2,670,484 19,215,056
R-_ZFZF At 31 December 2003
+-B=+-8 3,332,523 4,338,893 3,846,432 595,422 2,707,204 14,820,474
BETHARNEZEE - Representing assets stated:
R At cost — 7,147,488 9,440,751 1,004,841 4,067,030 21,660,110
BR_ETNFEERE At 2004 professional
valuation 5,088,605 —_ — — — 5,088,605
5,088,605 7,147 488 9,440,751 1,004,841 4,067,030 26,748,715
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13. Fixed Assets (continued)

RENE tHRET  HHBEE
Investment  Land and Other aE
properties  buildings assets Total
BETT  BETIR  ABEBTR  BETR
g HK$000 HK$'000 HK$'000 HK$'000
EQF The Company
REREE ‘ Cost or valuation
RZ2ERE-F-8. At 1 January 2004 50,700 1,823 20,948 73,471
FE Additions - - 1,126 1,126
HE Disposajls - — (3,075) (3,075)
EERE Adjustment on valuation 300 — — 300
R-BEME+-AS+-8 At 31 December 2004 51,000 1823 18999 7182
2HFE Accumulaiﬁed depreciation
R-BEME~F—8 At 1 January 2004 — 325 13,738 14,063
ZEERE Chargeifor the year — 40 3,317 3,357
HERD Written: back on disposals - — (3,043) (3,043)
WoBEmEL-AZ+-8 At 31 Decerber 2004 - 365 14,012 14377
REZE . 0 0 Net book values
R-SEME+=A=4-8 At 31 December 2004 51,000 1,458 4,987 57,445
R-EBZE+fz+-8 At 31 December 2003 50,700 1,498 7210 59408
s ;
BTHFRFIGzEE Representing assets stated:
[:9)0 S ‘ At cost: - 1,823 18,999 20,822
B-STMELXMEE At 2004 professional
valuation 51,000 — - 51,000
51,000 1,823 18,999 71,822
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13. Fixed Assets (continued)

—BEMF ZEE=F
2004 2003
BETR BETT
HK$'000 HK$'000
MERDZ I FETERE Carrying amounts of the property
interests comprise:
TES The Group
B8 Hong Kong
EEHRNBEZDE Properties held on long lease 3,769,564 2,854,735
ROBINOREZDE Properties held on medium-term
lease 2,112,103 2,014,771
REEZNEE2ME Properties held on short lease 26,575 15,839
FERH Chinese Mainland
BRBZOEF DS Properties held on long lease 385,452 117,241
BRPBEOBEZYE Properties held on medium-term
lease 4,293,076 2,551,196
REBZNBEE2DE Properties held on short lease 74,976 47,463
B Overseas
BREBROFE2ME Properties held on medium-term
lease 22,612 23,368
REHEZLEBEEZWE Properties held on short lease 40,443 46,803
10,724,801 7,671,416
b N The Company
B8 Hong Kong
RRBEZOREZOE Properties held on medium-term
lease 51,000 50,700
HhE R iE Chinese Mainland
RPEHROBEZYE Properties held on medium-term
lease 1,458 1,498
52,458 52,198
B REVMECHEBEVERGHEMBREZRTH A The investment properties have been valued at 31 December 2004
BRASKR-ZZETEFE+_A=+—8B2ZA by DTZ Debenham Tie Leung Limited, an independent professional
FmEEEELEE - valuers, on an open market value basis.
L FEERBEANBEZEAEEER B The carrying amounts of fixed assets held under finance leases of
TEENEF A=+ AZEEEREE the Group at 31 December 2004 amounted to HK$14,654,000
B 14654000 (R =F + B (2003: HK$19,631,000).

19,631,0007T) °

‘1]@2 FEMAIZ B RAQAF China Resources Enterprise, Limited Annual Report 2004 % 38




+
h

 BREE )

13. Fixed Assets {continued)

7 BEIBEABE799,300,000% (Z BB
F EME357,776,000%) 2 EEBERE
e RB 523,153,000 2 HEHER (=
BTE=F %% 02566580007%) B
72191000 (Z BB =& - BB
56,400,0007C) 2 REER ZEER -

T EETAETERERENERE 5
BEE - BARAE AERERTE -

B EE

14. Intangible Assets

C Fixed assets with carrying amounts of HK$799,300,000 (2003:
HK$357,776,000) are pledged for short term loans in the sum of
HK$523,153,000 (2003: HK$256,658,000) and long term loans in
the sum of HK$72,191,000 (2003: HK$56,400,000).

D Other fixed assets mainly comprise leasehold improvements, cold
storage facilities, furniture and equipment, motor vehicles and
construction in progress.

+ M.
B
BABE . EER [k ERA BERK
Purchased Negative Brand Patent Development ]
goodwill | goodwill names royalty costs Total
EETT BETR BETT BETR EETLT BEETR
HK$'000 HK$'000 HK$'000 HK$'000 HK$°000 HK$'000
8@ | The Group
AR ‘ co Cost
RIEEmE~F— At 1 January 2004 1748927  (236039) 182,799 75,200 21,776 1,792,663
EREE Exchange difference (23) — (299) (56) (16) (394)
W%WEQE/%& Acquisition of ;
‘ - ‘ subsidiaries/business 898,529 — 21,054 — — 919,583
BiEMBOBRRE | Increase in equity interests :
Coo T in subsidiaries 189,758 | (13,027) - - — 176,731
RE Additions — — 396 - - 396
HoREmE At 31 December 2004 :
+ZA=Z+-H 2,837,191 g (249,066) 203,950 75,144 21,760 2,888,979
Eg il Accumulated amortisation
ﬁé:@?@?—ﬂ —H At 1 January 2004 191,043 (22,706) 55,844 — 20,221 244,402
ExE® Exchange difference @' — (102) (@) (15) (125)
KEKWBAE, 8% Acquisition of ‘
subsidiaries/business - — 451 — — 451
EEEEE Charge for the year 116,424 (14,067) 11,337 1,757 346 115,791
R-BEME At 31 December 2004
+=A E‘f’_ = 307,463 (36,773) 67,524 1,753 20,552 360,519
REZE Net book values
R-IBREF At 31 December 2004 .
+=ZA=+—8 2,529,728 : {(212,293) 136,426 73,391 1,208 2,528,460
NIRRT E At 31 December 2003 ,
+ZRB=Z+-8 1,557,884 ' (213,333) 126,955 75,200 1,555 1,548,261
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+m. \BEEE @) 14.
BARBIRBEGHTRER+E -+
WY AEBEUERE ERBEALA
BFEYEESBTNRTYTEEY - 5
+EEHAERBEBRA -

Intangible Assets (continued)

The purchased goodwill is amortised on a straight-line basis over the
estimated useful lives of 7 to 20 years. The negative goodwill is released
1o income on a straight-line basis, over the remaining weighted average
useful life of the depreciable assets acquired of 15 to 19 years.

+ 5. REBEARZER 15. Interests in Subsidiaries
—BZNE —EE=ZHE
2004 2003
HBETR BETT
HK$'000 HK$000

ELQF The Company

MRS C KA Unlisted shares, at cost 9,458,345 9,287,265
BUYHBRRRIE Amounts due from subsidiaries 5,892,366 4,404,428

15,350,711 13,691,693

R_BENFE+A=+-B2ZEWER
BIHBTEAEI129EEFE 1398 -

Particulars of the principal subsidiaries at 31 December 2004 are set out
on pages 129 to 139.

+5. REEQAFAZER 6. Interests in Associates

—SEnmg ZETE=F
2004 2003
BETR BET T
HK$'000 HK$'000

TEN The Group

EET Unlisted
BiEEEEE Share of net liabilities (318,494) (238,997)

REWEHLAFZHE Goodwill on acquisition of

associates — 1,021
A & A E FE Amounts due from associates 1,859,751 2,053,965
1,541,257 1,815,989

R_ETUEL+_R=+-BZFTEBRED
RIS TERNEI129BEEE 1398 -

#HME| 2 HM 2T China Resources Enterprise, Limited Annual Report 20044 &8

Particulars of the principal associates at 31 December 2004 are set out
on pages 129 to 139.
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17. Other anestmems

ZRENF ZBEZE
2004 2003
' BETR BT T
; HK$'000 HK$'000
rEH The Group
ERBIIRE o Non-current investments
BEELTRG  REE Unlisted shares in
e o Hong Kong, at cost 10,088 9,614
AN ETG Unlisted shares in the
RAERBEEE Chinese Mainland, at cost
B less impairment loss 116,921 152,563
U E R RRHA Amounts due from investee
‘ companies 1,603 2,603
128,612 164,780
TN EARE 18. Prepayments
—2enF —ZRE=F
2004 2003
BET R BT
i HK$'000 HK$000
=EH ‘ ‘ The Group
AN EHRARBE —H—R—8 Tank storage service fees
‘ prepaid — at 1 January 367,200 388,800
B REENERZRE Less: Amount recognised
o : during the year (21,600) (21,600)
5 ‘ 345,600 367,200
BE-EBE WEARZISHE Deposit payment for purchase
] of anassociate/subsidiary 582,253 112,800
M T2 RE Rental deposits 53,667 -
R+=ZBE=E+—B2Z&EH% Balance at 31 December 981,520 480,000
BR—FRBE 2B Portion to be utilised within one year 21,600 21,600
BR-ERBEZER Portion to be utilised after one year 959,920 458,400
Btz A E-l- —E ik Balance at 31 December 981,520 480,000

BEE-MERATRSATEA W
BARFIZ M %E ((apsl) - #2
RATRGNERERBRARERNIH
THAREBREE -

Pursuanjﬁ to the tank storage agreements (the “Agreement”) entered
into with a holding company and a fellow subsidiary, the recognised
amount;can be applied to set off portion of the total tank storage

service fees payable during the year under the Agreement.
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+n. 78 19. Stocks

—ERENE “EEZF
2004 2003
BETR BT T
HK$'000 HK$'000
A EE The Group
FEME Properties held for sale 158,317 165,635
R % Raw materials 794,029 757,266
SEMERBENR Consumables and packing materials 820,052 638,164
T8 Work-in-progress 274,598 177,125
R G Finished goods 3,022,796 2,565,633
5,069,792 4,303,823
—+. EZREMERNE 20. Trade and Other Recelvables
TEH b /N
The Group The Company
—2ZnE ZEE=F Z8BRE C—TE=
2004 2003 2004 2003
BETT BETT BETT BETL
HK$'000 HK$'000 HK$'000 HK$'000
EREZERR Trade receivables 2,333,173 1,947,430 - —
AfEYRE REREMNZE Other receivables, deposits
and prepayments 2,506,314 2,180,123 8,575 10,569
BURKEBREFE Amounts due from
subsidiaries - — 22,568 137,904
WG DB E Amounts due from
associates 22,155 64,569 — 23
4,861,642 4,192,122 31,143 148,496
FEE - BETEFPUTZEES The Group normally trades with its customers under the following credit
terms:
() ERHR®: & a) cash upon delivery; and
(Z) RtABRE b) open credit within 60 days
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20. Trade and Other Receivables (continued)

The foll?‘)wing is the aging analysis of trade receivables at the reporting

date;
—BZMmE ZREZ#E
2004 2003
BET T BEEF T
HK$’000 HK$'000
r8E The Group
0—30% ‘ 0-30 days 1,650,345 1,421,779
31—60X 31-60 days 281,668 218,127
61—90%K" 61-90 days 141,480 76,522
>90X% > 90 days 259,680 231,002
2,333,173 1,947,430
- ES2RRAEENRE 29. Trade and Other Payables
: AEE 07
. The Group The Company
Z@enE _BR=E C-QBRE ZTF=
| 2004 2003 2004 2003
’ BETR  BETT B¥TR EETR
HK$000 HK$°000 HK$'000 HK$'000
ERRARR ‘ Trade payables 4,295,279 3,835,159 - —
HEARnEARENRSR. Other payables and accruals 4,150,600 2,954,528 68,107 31,364
BHEWE=+) Provisions (note 22) 88,314 109,944 — -
BRHBLERE Amounts due to subsidiaries — — 200,176 153,457
BEABEARRE Amounts due to associates 21,447 14,617 - —
8,555,640 6,914,248 268,283 184,821

REERLBNESRRZEBRSTHAT

The follo:\}ving is an aging analysis of trade payables at the balance

sheet date:
—EEWmE ZER=HF
2004 2003
BT BETT
HK$’000 HK$°000

ERE The Group
0—-30% 0-30 days 2,866,278 2,277,059
31— 60% 31-60 days 776,429 506,369
61— 90K 61-90 days 274,979 746,429
>90% > 90 days 377,593 305,302
4,295,279 3,835,159
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—+=. &#E 22. Provisions
BET T
HK$'000
TE® The Group
RZBEE=F—HA—H At 1 January 2003 133,375
FREFREE Utilisation during the year (23,431)
RZETEF—A—1 At 1 January 2004 109,944
ERHREE Utilisation during the year (21,630)
RZEEWEF=Z/A=+—H At 31 December 2004 88,314

ERBBORUAGCFEFR KB ERET
BEHEMEL HEBREERBUEBZE
EBBZEEAETEA -

The amounts represent provisions for restructuring activities for
operations acquired in previous years. These provisions were utilised in
accordance with the restructuring plans adopted when such operations

were acquired.

-t+=. EHER 23. Short Term Loans
“ETWNF —EE=F
2004 2003
BETR BT T
HK$'000 HK$'000
TEE The Group
REREBOAEZNBEH Current portion of long term
obligations under finance leases 7,750 8,138
EHETER  ERRBREX Short term bank Joans, trust receipts
and overdrafts
FER Secured 602,160 265,833
E=ER Unsecured 2,372,084 2,184,522
2,981,994 2,458,493
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=+m. EHPEME 24. Long Term Liabilities
—82mEF —ZEBEE=E
2004 2003
BETF T BT T
HKS’000 HK$'000
FTEEH ‘ The Group
AREFRERZERRTER Secured bank loans repayable
pe : within |5 years 72,191 56,400
EREENREZBERRITER Unsecured bank loans repayable
‘ ;! - within;5 years 4,414,226 2,012,703
ERDTFNEE-AMEEAER Other unsecured loans repayable
. : within:5 years 2,145,748 1,976,204
AROFNREZRABOARE Obligations under finance leases
: s repayable within 5 years 14,036 20,743
BERAEANEREEZ Other unsecured loans not wholly
H i miE R E R repayable within 5 years 158,760 126,291
BEARTENTBHERY Obligations under finance leases
RAM AR not wholly repayable within 5 years - 512
R R 6,804,961 4,192,853
SIRRBEREZANMED Current p"ortion included
in current labilities (7,750) (8,138)
i 6,797,211 4,184,715
&R ‘ ; The GI‘OT;JP
EHRB/ZFNBEHBEAT The nonicurrent portion of long term
EgEE . Iiabiliti’és are repayable as follows:
BEER Bank Ioéns
—FUEERFER After 1 yéar, but within 2 years 230,270 64,860
RENLERER After 2 years, but within 5 years 4,256,147 2,004,243
HaEER Other loans
—FULERER After 1 year, but within 2 years 16,280 14,789
MEUALEAFR After 2 years, but within 5 years 2,201,582 2,019,483
i S After 5 years 86,646 68,223
BERARE Obligations under finance leases
—EPREERER After 1 year, but within 2 years 2,836 6,847
RENEERER After 2 years, but within 5 years 3,450 5,758
AEH% After 5 years — 512
6,797,211 4,184,715
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24. tong Term Liabilities (continued)

{a)
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Other unsecured loans repayable within five years include
US$230,000,000 unsecured convertible bonds due 2006 issued by
the Group on 30 May 2001. The bonds are exchangeable for shares
of the Company at a conversion price of HK$15.00 per share
during the period from 11 July 2001 to 17 May 2006 inclusive.
Unless previously redeemed, converted or purchased and cancelled,
the bonds will be redeemed at 121.78% of their principal amount
on 31 May 2006. The bonds may be redeemed in whole by the
Group at any time on or after 1 June 2004 if the closing price of
the shares of the Company on the Stock Exchange for each dealing
day during the period of 30 consecutive dealing days have been at
least 130% of the conversion price in effect on each such dealing
day or at least 90% in principal amount of the bonds have already
been converted or purchased and cancelled.

Under the terms of the agreements of the Group’s unsecured bank
loans repayable within five years, China Resources (Holdings)
Company Limited (“CRH"), a holding company, is required to
remain as a beneficial owner of at least 35% of the voting shares
of the Company or remain as a single largest shareholder (whether
directly or indirectly through its subsidiaries) of the Company.
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FREREHRBREERABEIED (EFE—
BBHE 2 BHEHETAOT)

25. Deferred Taxation

The movement in deferred taxation assets and liabilities (prior to
offsetting of balances within the same taxation jurisdiction) recognised

during the year is as follows:

MERERE
Accelerated tax depreciation
—EENE ZER=EF
2004 2003
AE®TR BT
HK$'000 HK$'000
xEM ‘ The Group
ELEHBERRE Deferred taxation liabilities
w—BA—B At 1 Jaﬁuary 298,414 362,477
Eﬁ?éﬁié%%ﬂﬂlﬁ Credited to consolidated profit
and loss account (66,584) (64,856)
Vizag Changelin tax rate — 26,223
Eg4ip NG| Acquisition of subsidiaries 309 17,936
LERE D Disposal of subsidiaries — (43,366)
R+=A=+-8 At 31 December 232,139 298,414
BB Efb @t
Tax |osses Others Total
C ZeR@EFE  _ZET-f£ C—SFNf —RBT-F =ZPREE —FFZH
2004 2003 2004 2003 2004 2003
BETR BETT B®TR BETR BETR EETR
HK$'000 HK$000 HK$'000 HK$'0C0 HK$000 HK$'000
KEE The Group
ﬁ?@ﬁlﬁé Deferred taxation assets
R—B—H At 1 January 76,293 20,964 65,086 69,205 141,379 90,169
EmalsEg (Charged)/credited to ‘
(k) SaEE consolidated profit and ‘

L loss account 40,401 53,083 (14,628) (9,251) 25,813 43,832
Hzag: Change in tax rate - 687 — - - 687
WRHE QT * Acquisition of subsidiaries — 1,559 - 6,161 — 7.720
EHERREE Credited to equity - — — {1,029) — {1,029)
B+ZE=Z+—8 At 31 December 116,734 76,293 50,458 65,086 167,192 141,379
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—+H BESREGE 25. Deferred Taxation (continued)
EERBAENEROBBINEEEA Deferred taxation assets are recognised for tax loss carry forwards to
RRRERBMBFERS LR - AEH the extend that realisation of the related tax benefit through the future
BEAENER - RZFTZENOEFET_A taxable profits is probable. At 31 December 2004, the Group had
=+—8 AEERERACEEHESR unrecognised deferred taxation assets of HK$122,137,000 (2003:
EAE122,137,000L (222 =% : HK$97,941,000) arising from tax losses which was uncertain as to
7E#597,941,0007T) © MARBRERTE whether it can be utilised to set off against future taxable income.
AR ERZERRERRNERHAR
H5H -

KRRZELEHERBEREREYE - The Company's deferred taxation liabilities relates to the accelerated
THEEFUREMEENMER IR tax depreciation of its investment property, land and building and other
weE - assets,

=4, DERRER 26. Minority Interests
LERAEZCREEBLERERNT Included in the minority interests are amounts advanced to subsidiaries
MiB A7l 2 s IE B 1 875,224,0007T (= by the respective minority shareholders of HK$875,224,000 (2003:
EEZF 0 B¥321,723,000T)  ZE HK$321,723,000) which are considered as part of their contributions,
FENEBRABESELSEREREZENE together with paid up capital, made to finance the operations of these
RRAIZEERBZIEH (ERAEER subsidiaries.

R) 2 — &0 o
—++. Bx 27. Share Capital
—BENE —EE=&
2004 2003
Lgvig <= EE RHOKE EE
Number Nominal Number  Nominal
of Shares value of Shares value
iR BETR Tig AEFT
‘000 HK$'000 ‘000 HK$'000
EE Authorised
BREEEB Tz ERR Ordinary shares of
HK$1 each 3,000,000 3,000,000 3,000,000 3,000,000
CETRYERRE Issued and fully paid
H—A—B At 1 January 2,089,728 2,089,728 2,080,405 2,080,405
TR Exercise of share
options 33,281 33,281 9,323 9,323
wn+—RF=+—8 At 31 December 2,123,009 2,123,009 2,089,728 2,089,728

B Q13 BB 2 8 China Resources Enterprise, Limited Annual Report 2004 % #

AARHRUBERESSE EERes A
FHARDRZAE BOABBARAZ
BREHFEELD - Rt BEALD
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FHEREBMRENNBRESE - 0
RAPBEETHHEEATE ([E:t

g1 -

The Company operates a share options scheme for the purpose of
promoting additional commitment and dedication to the objectives of
the Company by the participants (the "New Scheme”). In addition,
certain outstanding share options were still held under a share option
scheme which subsisted until 31 January 2002 and was terminated on
31 January 2002 (the "Old Scheme™).
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27. Share Capital (continued)

The New :Scheme was approved by the shareholders in general meeting
on 31 January 2002 and shall expire on 31 January 2012, The board of
directors of the Company may grant options to eligible participants
includinglemployees, executive or non-executive directors of the Group,
any discretionary object of a discretionary trust established by any
employeé, executive or non-executive directors of the Group, any
executives and employees of consultants, professional and other
advisors to the Group, chief executive, substantial shareholder of the
Company“, associated companies of the Group, associates of director,
chief executive or substantial shareholder of the Company, and
employeés of substantial shareholder and where a substantial
shareholder is a company, employees of subsidiaries of a substantial
shareholder.

Share options are generally either fully vested and exercisable within a
period of 10 years immediately after the date of grant or are vested
over a périod of time up to a maximum of four years after the
acceptanée of a grant.

Details ofthe movements of the share options granted under both
share option schemes are summarised as follows:

(i) Emplioyees (including directors)

BREHA
- Number of share options
t R-B2O%F REFE +© REEE REFE REFE R-2gnmF
THEE —F—4 g T %] £ +=ZA=+—-A8
BET BRTE Granted | Exercised Cancelled Lapsed i RATHE
BYaH Exercise Price Outstanding during during during during Outstanding
Date of grant ‘ HK$ at 1/1/2004 the year " the year! the year the year at 31/12/2004
Hit R
Old Scheme ‘ ‘ ‘
20/06/2000 . 7.190 14,787,000 — . 2,826,000 — 100,000 11,861,000
21/11/2000 ’ 7‘,080‘ 5,343,000 — 640,000 —_ 550,000 4,153,000
20,130,000 — - 3,466,000 — 650,000 16,014,000
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=t BREE 27. Share Capital (continued)
() EE(8EES) (& (i) Employees (including directors) (continued)
BRERA

Number of share options
R-ZBEOE REEE REFE REEE REFE R-BEDF

THE —B—8 B 768 ] &R +=B=+—-8
B8 ol K 47 6 Granted Exercised Cancelled Lapsed s & 47 68
BHEH Exercise Price Outstanding during during during during Outstanding
Date of grant HKS at 1/1/2004 the year the year’ the year the year at 31/12/2004
HaE
New Scheme
07/02/2002 7.170 24,250,000 — 4,142,000 — 470,000 19,638,000
08/03/2002 7.500 980,000 — — — — 980,000
19/04/2002 7.400 11,500,000 — 3,412,000 — 884,000 7,204,000
23/05/2002 8.900 300,000 — 194,000 — — 106,000
02/08/2002 8.320 13,368,000 — 5,050,000 — 2,448,000 5,870,000
07/11/2002 7.700 1,832,000 — 142,000 — — 1,790,000
24/01/2003 7.250 1,620,000 — 438,000 — — 1,182,000
14/04/2003 6.290 9,014,000 — 1,806,000 — 400,000 6,808,000
01/08/2003 7.100 1,896,000 — 826,000 — — 1,070,000
08/10/2003 8.900 5,000,000 — 1,010,000 — 1,102,000 2,888,000
02/12/2003 9.000 1,500,000 — 140,000 — — 1,360,000
14/01/2004 9.720 — 49,308,000 1,809,000 — 1,058,000 46,441,000
20/04/2004 9.890 — 5,600,000 — — — 5,600,000
25/05/2004 9.150 — 42,384,000 6,392,000 — 136,000 35,856,000
02/06/2004 9.550 — 5,022,000 — — — 5,022,000
22/07/2004 9.800 — 2,800,000 — — — 2,800,000
04/10/2004 10.350 — 49,690,000 10,000 — —_ 49,680,000
71,360,000 154,804,000 25,371,000 — 6,498,000 194,295,000
91,490,000 154,804,000 28,837,000 — 7,148,000 210,309,000
+EREOEETEENERE  H Details of the share options held by the directors included in the
FEWMT : above table are as follows:
-
Old Scheme 11,986,000 — 1,500,000 — — 10,486,000
Her &
New Scheme 11,706,000 13,260,000 500,000 — — 24,466,000
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27. Shavetapﬁtaﬁ {continued)

(i} Employees (including directors) (continued)

BRE#EA
. Number of share options
R=ZB8=F REFE REEE REFEE REFE R-ZBBZE
THER -A-8 B 7 Fog %M +=B=+-8
. RER R AT Granted,  Exercised  Cancelled Lapsed i & AT
BB H . Exercise Price Outstanding during during during during Outstanding
Date of grant ‘ HK$ at 1/1/2003 the year’ the year’ the year the year at 31/12/2003
By
Old Scheme
20/06/2000 7.190 16,791,000 — 1,110,000 80,000 814,000 14,787,000
21/11/2000 7.080 5,788,000 — 445,000 — - 5,343,000
22,579,000 —_ 1,555,000 80,000 814,000 20,130,000
M E
New Scheme )
07/02/2002 7.170 28,890,000 — 3,240,000 — 1,400,000 24,250,000
08/03/2002 7.500 980,000 — — — — 980,000
19/04/2002 .7.400 - 15,020,000 — 1,020,000 — 2,500,000 11,500,000
23/05/2002 8.900 300,000 — — — — 300,000
02/08/2002 8.320 25,500,000 — 764,000 - 11,368,000 13,368,000
07/11/2002 '7.700 2,000,000 — 68,000 — — 1,932,000
24/01/2003 7.250 — 1,8OO,OOOK‘ 180,000 — — 1,620,000
14/04/2003 - 6:290 — 9,740,000, 726,000 — — 9,014,000
01/08/2003 7.100 - 3,266,000;; 1,370,000 - — 1,896,000
08/10/2003 8900 — 5,000,000 — — — 5,000,000
02/12/2003 9,000 — 1,500,000 — — — 1,500,000
72,690,000 21 ,306,000:] 7,368,000 — 15,268,000 71,360,000
95,269,000 21,306,000, 8,923,000 80,000 16,082,000 91,490,000
LREDESTESENENE  H Details of the share options held by the directors included in the
BEOT above table are as follows:
Bt @
Old Scheme 12,586,000 — — — 600,000 11,986,000
Fmst & :
New Scheme | 12,006,000 — — — 300,000 11,706,000
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=++. BE@E 27. Share Capital (continued)
(i) Httsaf (ii) Other Participants
BEEBE
Number of share options
R-BESOE REEE REFE REEE REFE R-ZBBOF
THEE —A—H g T E¥ %8B tZEBE=+-H
BER i RAT Granted Exercised Cancelled Lapsed o R AT E
BHAH Exercise Price Outstanding during during during during Outstanding
Date of grant HK$ at 1/1/2004 the year the year’ the year the year at 31/12/2004
et
New Scheme
05/03/2002 7.350 24,078,000 — 4,444,000 — 10,000 19,624,000
23/05/2002 8.900 30,000 — — — — 30,000
14/04/2003 6.290 620,000 — — — — 620,000
22/07/2004 9.800 — 300,000 — — —_ 300,000
24,728,000 300,000 4,444,000 — 10,000 20,574,000
BREHE
Number of share options
R-BEBZHE REEE REFE REEE REEE R-ZBEZHE
THEE —B—8 £ 7 & 3] S +=ZA=+-8
BET i R ATE Granted Exercised Cancelled Lapsed M ARITE
BHA® Exercise Price Outstanding during during during during Outstanding
Date of grant HK$ at 1/1/2003 the year the year! the year the year at 31/12/2003
ot &
New Scheme
05/03/2002 7.350 24,608,000 — 300,000 — 230,000 24,078,000
23/05/2002 8.900 80,000 — — — 50,000 30,000
14/04/2003 6.290 — 720,000 100,000 — — 620,000
24,688,000 720,000 400,000 — 280,000 24,728,000
B gt Note:

HERBECRBEE_SENFE+=A
=+—-BEFEARTE  FEERAT
BN FELESATERE N IT (ZF
T=F  BEE6ISTLERKS40T) -

1. These options were exercised throughout the year ended 31 December 2004

with market prices at the date of exercise ranging from HK$8.4 to HK$11.9
(2003: HK$6.75 to HK$9.40)
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Reserves

The Group

Details of: changes in reserves of the Group are set out in the
consolidated statement of changes in equity on page 78.

(Ff ) %“]Eﬁf‘%*%‘ffﬁ/@f?\f&ﬁ%i% (a) Goodwill and negative goodwill previously eliminated against/
:EEEE‘I‘ A=+—BE# credited to reserves and outstanding as at 31 December 2004
HeBEBRETEPABAEY amognted to HK$6,493,281,000 (2003: HK$6,494,341,000) and
6,493,281,000 (—FE=% : & HK$542,592,000 {2003: HK$642,592,000) respectively.
¥ 6,494,341,0007 ) R B % ?

‘642,592,000 (Z BB = F : &
¥ ! 542,592,0005T)

(Z) *ﬁﬁﬁfﬁﬂ%ﬂ%ﬁ?&ézﬁﬁ“ i) (b) General reserve is part of shareholders’ funds and comprises
R @Wi‘ﬁaZBﬁE B RBE D T statutory surplus reserve, statutory public welfare fund and
TEERBREE ETANERE discretionary surplus reserve of subsidiaries and associates in the

- BARHBOEE - Chmese Mainland.
(H) zE£EBRBETANELEETER () The retalned profits of the Group include approximately
MERDAREZEMNOBE HK$323 667,000 (2003: HK$257,612,000) retained by associates
323,667,000 (ZBEZF « B of the Group.
257,612,0007) ° ;
YEGE
]
RE#E Property GEBEA
Share  valuation  Retained 3
premium reserve profits Total
BETRL A¥TR BT ABTR
HK$'000 HK$'000 HK$'000 HK$'000
xR The Company
}3'\._2 g ._ﬁ A—H At 1 Janlﬁary 2003 10,348,435 45,171 2,694,471 13,088,077
BERHE Premiumion shares issued 57,900 — — 57,900
’Eéﬁﬁﬁfﬁiﬁﬁﬂ Share issue expenses (62) _ — (62)
BREGEN Profit attributable to
o sharetiolders - — 4774 147,774
BE(ET-) Dividends (Note 11) - - {1,529,252) (1,529,252
RoBERE-F-8 1 Jan‘igary 2004 10,406,273 4517 1,312,993 11,764,437
BORITEE Premium’ on shares issued 230,838 — - 230,838
BIRAER Share issue expenses (261) — — (261)
Ef5RY Surplus pn revaluation — 300 - 300
MERERH Profit attributable to
IR ‘ shareholders - — 2,362,595 2,362,595
P&E(%ii'&)‘ ; D:V|dend§ (Note 11) - —_ (526,297) (526,297)
39:3%‘?*‘:/515%‘* B At 31 Decamber 2004 10,636,850 45,471 3,149,291 13,831,612
ARQE T T L 5 R TREZHZEBREY Reserves of the Company available for distribution to shareholders
3,149,291,000 (= B2 =& : B

1,31

2,993,0005T) »

amountéd to HK$3,149,291,000 (2003; HK$1,312,993,000).
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F REETHZRERE

A Cash flows from operating activities

29. Notes to the Consolidated Cash Flow Statement

—EZNF ZET=E
BETR BT T
2004 2003
HK$'000 HK$'000
F 35 B A Profit before taxation 2,312,739 1,981,067
FE Adjustments for :
Bl —EHETHERER Share of results of a jointly
controlled entity (741) (184,938)
BiGEBEARIES Share of results of associates (495,290) (484,686)
LEBENRNBREF Profit on disposal of
associates (326,181) (1,220)
HEWBLAMERH Profit on disposal of
subsidiaries — (4,941)
i B M A Dividend income (4,357) (8,507)
FlE A Interest income (78,026) (68,761)
FEXH Interest expenses 267,932 213,398
LHEBRTEECEN) EFE Net (profit)/ loss on disposal
of fixed assets (129,225) 2,505
ERRZETEERELSSE Impairment loss recognised
on fixed assets 18,571 16,919
EREEHH Amortisation of intangible
assets 129,858 97,899
A ZEEE Negative goodwill recognised (14,067) (13,079)
e Depreciation 1,141,650 978,675
EYAzEEREE Tank storage service fee
utilised 21,600 21,600
EEAS Revaluation surplus (41,668) (11,573)
BEESEHZEERT Operating profit before
working capital changes 2,802,795 2,534,358
BENEZEY Changes in properties held
for sale 7,318 29,639
HihtFZB8 228 Changes in other stocks (505,317) (507,864)
B RHEMEBWRREZE Changes in trade and other
receivables (97,459) (567,092)
BEREMEBITREZEZY Changes in trade and other
payables 866,012 10,163
MEmBEzRE Cash generated from operations 3,073,349 1,499,204
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—+Hh. ﬁéﬁﬁﬁﬂ%&h‘:{ | 29. Notes to the Consolidated Cash Flow Statement

&) (continued)
Z HEHBAT 2F-HHEAF B Disposal of subsidiaries/spin-off of a subsidiary
. —ggmEs -BR=E
BEFR BT
2004 2003
HK$'000 HK$'000
@%‘\/‘ﬁﬁfﬁ%ﬁ@ : Net assets disposed of/spin-off:
EEAE Fixed assets - 290,450
CRBEARZER interests In associates — 29,959
FEd B S R R RIA Amounts due from associates — 22,995
,ﬁﬂiﬂ,?ﬁé i Other investments — 385
rE Stocks — 39,322
%%&E?@}%M%E Trade and other receivables — 138,759
ReERBAEE Cash and bank balances — 263,439
B REMENRE Trade and other payables - (100,956)
EHE Taxation payable — (1,937)
ﬁﬁ%ﬁﬁﬁ% Deferred taxation liabilities - (43,366)
BHER Shert term loan — (54,459)
COL AR E RS Miriority interests — (23,856)
BEEBE Reserves released — 9
REFFHERBEZHE Goodwill released from capital
Co ‘ : resérve - 120,777
RERFARBE Goodwill released from retained
| earnings — 628,778
8 BB 2 B R A5 A R Profit on disposal of subsidiaries — 4,941
b — 1,315,240
ATFHI R LA - Satisfied by:
BEHRE Cash consideration — 30,080
ENoRE-HHBARRG Distribution in specie of
S ~ a subsidiary’s shares -— 1,285,160
- 1,315,240
HE PRHEALT Analysis of the net outflow of
FEzR4RALEE cashiland cash equivalents in
RYUBEIN respect of disposal of
: subsidiaries/spin-off of
o ‘ a subsidiary
BRBEEKE Cash;“considerations received — 30,080
HERELBITEH Cash iand bank balances
* disposed of — (263,439)
—_ (233,359)

2 Mal2 5 R D5 China Resources Enterprise, Limited Annual Report 2004 % 52 ‘ﬂ ﬂg




Zth SERSHRERME 29. Notes to the Consolidated Cash Flow Statement
(8 (continued)

A OGHENELTE ¥R C Acquisition of subsidiaries/business

120

—2ZNE ZERCHF
BETT EET T
2004 2003
HK$ 000 HK$'000
WHEMEBEEEE: Net assets acquired:
BERE Fixed assets 2,289,457 958,026
BsEEE Intangible assets 20,603 —
BEfim & Other investments 1,854 8,179
TR Stocks 267,970 476,020
BESREMERRIE Trade and other receivables 297,905 267,594
FREIIE Taxation recoverable —_ 68
BEHEEE Deferred taxation assets — 7,720
RERETHE Cash and bank balances 148,855 189,954
BHREMEMNRE Trade and other payables (618,797) (935,991)
EREE Taxation payable (771) (4,926}
HEHBER Short term loans (1,470,858) (366,938)
EHER Long term loans (22,410) {112,930)
BEREAE Deferred taxation liabilities (309) (17,936)
LR EER Minority interests (219,805) (217,025)
WEREEZAEE Negative goodwill on acquisition - (19,922)
WHESELZHE Goodwill on acquisition 898,529 187,692
1,592,223 419,585
B WEBRRE -HEELAN Less: Net assets of an associate
BE%E held prior to acquisition —_ (76,462)
1,592,223 343,123
BTARAXN Discharged by:
RBe Cash 1,355,215 310,305
RRREE Balance of consideration
payable 124,208 32,818
ETRE Prepayment 112,800 —
1,592,223 343,123
HRES HEARZHER Analysis of net outflow of cash
REZERHUBEIN and cash equivalents in
respect of the purchase of
husiness/subsidiaries’ under
takings
ReHKE Cash consideration (1,355,215) (310,305)
WERGBHEsRBTES Cash and bank balances
acquired 148,855 189,954
(1,206,360) (120,351)
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30. Capital Commitments

&N XAH
The Group The Company
Z2enE -T%F=F C"—SBWmE BP2=%F
BEBTR BETT BB EETT
2004 2003 2004 2003
HK$'000 HK$'000 HK$'000 HK$'000
REEBUARHZERARNT ¢ Capital commitments
RN outstanding at the
balance sheet date are
o ‘ as follows:
EENBEREREL Contracted but ot
BARRRETEE provided for
. o purchase and
‘ construction of
fixed assets 474,504 159,481 — —
BRAEBMKRESZ Authorised but not
BARERETEE contracted for
o purchase and
construction of
fixed assets 534,006 193379 - -
1,008,510 352,860 - —
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31. Operating Lease Commitments

(a) The Group as lessee

ERE NG|
The Group The Company
TEEMmE -TT-f ZC-88MmE BE=H
BETR BETT BETR BETT
2004 2003 2004 2003
HK$000 HK$'000 HKS$'000 HK$'000
REHR  FOUEHERRNET At the balance sheet
BEREFE ENRRDT date, the total
future minimum
lease payments under
non-cancetlable
operating leases are
payable as follows:
—E-FRER — Within one year 730,948 731,191 - —
—HEE-FEEAFR — In the second to
(BEERBRE)ER fifth year
inclusive 1,877,416 2,068,936 - —
—EERFZHER — After five years 4,049,792 4,882,305 - —
6,658,156 7,682,432 - -

LEEEFNRELEERARET
FEMTURDEINZEE -
HONEFEXR-E=+F2BESF

Operating lease payments represent rental payable by the Group
for certain of its retail outlets and properties. Leases are
negotiated for lease terms principally ranged from 1 to 30 years.
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(Z) REBEBBAA

31. Operating Lease Commitments (continued)

(b) The{JGroup as lessor

b3 A8
The Group The Company
—ggmE -—E¥E2: —88%mE -EFRZE
RETT AR BETR BETT
2004 2003 2004 2003
HK$'000 HK$'000 HK$'000 HK$'000
REAR FUNBEERNBTREREREY At the balance sheet
BERRDT ¢ date, the total future
minimum lease
payments under
non-canceliable
Qperating leases are
:receivable as follows:
BEDE Investment properties
— E-ERER ‘— Within one year 316,292 273,995 - 962
—RE-FERREAREERAEIER — In the second 10
‘ ' fifth year
: inclusive 300,267 325,210 — 777
—ESREIHER ~ After five years 51,022 52,658 - -
667,581 651,863 - 1,738

WEMEZBEFHABFHNTT1E10F -

These bfroperties have committed tenants for an
10 years.

average term from 1 to
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=t+t=. REHELETZEE 32. Cbligations Under Finance Leases

EEBENELAE

BEAERE Present value of
Minimum lease payments minimum lease payments
ZBEME -TEZf CZBBNE _—ITEZF
BRI BETT BETR BETL
2004 2003 2004 2003
HK$'000 HK$000 HK$'000 HK$'000

REER ZAEEREREHVEZNZ At the balance sheet date,
HEWT the Group’s amounts
payable under finance
leases are as follows:

E-FAER Within one year 8,729 9,773 7,750 8,138
EE-FEENFA(REEERTE)ER In the second to fifth year
inclusive 7,366 14,628 6,286 12,605
RETFZEER After five years - 543 - 512
16,095 24,944 14,036 21,255
W BERBER Less: future finance charges (2,059) (3,689)
HERBIRE Present value of lease
obligations 14,036 21,255
W RRTZEAREEZRE Less: Amount due for
settlement within
12 months (7,750) (8,138)
BR+_BRREEZHE Amount due for settlement
after 12 months 6,286 13,117
AEEHETETEEMRERESR The Group leases certain of its fixed assets under finance leases. The
BA - EHHEEHRAF -BHEZTT average lease term is five years. For the year ended 31 December 2004,
NE+=R=+—BLEE  BBEFH the average effective borrowing rate was approximately 11% p.a.
BEEENZOHENR(ZETZF {2003:11% p.a.). Interest rates are fixed at the contract date. All leases
11%) » MIEDRELHERAEE - FIEH are on a fixed repayment basis and no arrangements have been entered
ENFEREEERANX - BEEHIA into for contingent rental payments.

HeREITLEFFALEE -
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=+=. E&?ﬁﬁﬁ  ;; ‘ 33. Contingent Liabilities

X5EH PN
o . The Group The Company
S \ —gemE -fE=E -gIME -T2I%
! ) BETR  BETR  BBTR  BETR
2004 2003 2004 2003
HK$'000 HK$'000 HK$'000 HK$'000

REEE - KLTAHBARNREZBAR At the balance sheet date,

S RRRTEL ZHARE there were contingent

liabilities in respect of
guaranteé‘s for banks and
! : other loarﬁs provided to
—WE2E — subsidiaries - — 6856869 4,782,500
— -MHERE — an assodlate - — 500,000 500,000

- — 7356869 5,282,500

=t+m. @mExER 34. Related Party Transactions

¥ E’:‘j_‘;?’—;’fﬂiﬂ‘:ﬁ =H  A2F A On 3|December 2004, the Company entered into a conditional

CHEER EERESLTEERAA acqugsition agreement with CRH and its holding company, China
RAF(TEERBATD T~ Resources Co., Limited (28315 % 1 22 &) (“CR Company”) for
ERERBHRE MUREER the a":cquisition of its 100% equity interest in Aiming Investments

660,300,000 T WEERBAREE Limited, Wealth Choice Investments Limited and Surefaith

BAE ERRBERLTIRER fnvesiments Limited (collectively “BVI Companies”) for a total
EEABROAN(ZRBVIAE)ES consif;leration of HK$660,300,000 which would be satisfied by the
B’Ué%ﬁmo%%é c AR ENRE allotfnent and issue of 57,971,905 new shares in the Company. The
AR E) BB R B 1757,971,905 BVI Companies had entered into separate conditional acquisition

l Hﬁ%ﬁﬁﬁiﬁ L ZHBVI AFBERZ agreements on 3 December 2004 with the relevant member of the
EEMFE+-_B=BHREEEKR CR Company and its subsidiaries, whereby they will, on completion
GRARNHEREREHBARSS of su\fch agreements, become the legal and beneficial owners of:

%ﬂ%‘ﬂ%ﬁ#l&lﬂ%fﬁ% CEBREHE
ZRE  ZRBVIRAWER BT

SENAERERARA
() EEBREEREBEEEN 0) the 35% equity interest in China Resources Vanguard Group
- ([EBERER) 835%HHEHS gind China Resources Wan Jia Group (“the CR Vanguard
‘ Business”);
) :‘t@@aﬁﬁiﬁ%ﬂ)\ﬁms,ooopoo (i} 4 related shareholders’ loan of RMB35,000,000 {equivalent to
T (#1488 R B % 32,900,000 approximately HK$32,900,000); and
YR !
iy RRETERD R ([FRED (i) the 11.5% equity interest in # S22 7 A R 2 5 (“Suguo

11.5% 3 - Supermarket Co., Ltd.”) ("Suguo”).
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BHEXZ (&)

WEEERE  EFEFERBEER
SEZEEE MERBBLEE
BEHES%  EHRISUBEBUE=ZF
THERARMBARRMES -

RENVBLFERETF  YEFE
EERTHEHEEXEATELRR
ARRSNMZEE  URERS

WEBEESHNBAREN -ELER
FoRUAREEREARANE
BREN-_FTTRF-_AHME -
HRXBEH _ETRFE_FRE
B o

R-BZBFENAZR  Z&EFR
REEMBARIEBRBEMS (B
MIBRARTREIEEFERIER
MHRAR 5 RIRORENEEE
EE-BOESZMEXRE  Ri)
REBRUWERR-BENESHE
Bohs BEFROBERAF
(ERBEP2R NEE2ENE
REIEBEEERAT(IERE
EDiTusRE - REARERRE -
RES BB ARY29,750,0007T (49
HE 28,100,000 T) R AR
50,000,0007T (#7438 € % 47,200,000
BIL) °

SRDVEBEAEENBRERERER
el - FREZBEFRRETHENR
TE(RERRE I8 ERZHE
mET  REARERBR)  BEE
EREEERULETIENALR -

34. Related Party Transactions (continued)

After the acquisition, the CR Vanguard Business will wholly owned
by the Company and Suguo would be 85% owned by the Group
with the remaining 15% being owned by T #HE R RBH B A7)
(Jiangsu Foodstuffs Co., Ltd.), an independent third party.

The consideration was arrived at after arm’s length negotiations and
had taken into account trading multiples of comparable companies
and transactions in the retail chain industry in Hong Kong and in
the Chinese Mainland, and the business prospects of the China
Resources Vanguard Business and the Suguo.

The acquisition was approved by shareholders in January 2005 and
the Ministry of Commerce of the People’s Republic of China in
March 2005. The transaction is expected to be completed in the
second quarter of 2005.

On 2 August 2004, ZEBB AT H (BN HR A F (China
Resources Supermarket (Suzhou) Co., Ltd.) and D EEHER T HE
#8 ™ AR 2 B “Shanghai CR Vanguard (Jiangwan) Supermarket
Co., Ltd.”, both being wholly-owned subsidiaries of the Group,
respectively entered into two contracts with E R EE R 2 &)
“China Resources Construction Corp.” (*CRC"), an indirect wholly-
owned subsidiary of BB M BMR 2T “China Resources Co.,
Limited” as the contractor for the construction of: (i) a four-storey
multi-function building in Guangji Lu (B E ), Suzhou; and (i) a
four-storey community shopping mall in Yixian Lu (& {lli &),
Shanghai, for the respective consideration of RMB29,750,000
{equivalent to approximately HK$28,100,000) and RMB50,000,000
(equivalent to approximately HK$47,200,000).

The contracts were entered into pursuant to invitation for tenders
by the Group and CRC was chosen as the contractor for these
various projects after careful consideration of the respective tenders
submitted (including the bid prices, delivery schedules, technical
expertise, size and reputation).




=+m. HEXS @
B oEN- AEENEREEBA L

34. Reﬂatejd Party Transactions (continued)
C During the year, the Group also entered into transactions with

IZLATQ% o related parties as follows:
—REM@F —EEZE
BRI BETT
2004 2003
HK$'000 HK$'000
m-BERERAFARERFAREZ Sales of goods to 2 holding
MBASIHEEER (HWEF) company and fellow
IR ‘ : sdbsidiaries (note a) 30,746 59,762
rﬂﬁa%zwg DR R Provision for godown and
éﬂ? &% {f ) storage services to fellow
‘ k subsidiaries (note a) 173 154
fﬁéﬂ’& BREZHBRARBENER Purchases of goods from fellow
(M) subsidiaries (note a) 7,863 24,762
MERREEyHEBARTM Operating lease payments and
CBEBOREREAES other charges paid to fellow
(M) subsidiaries (note b) 37,814 44,404
EEATEEY -HHBAD Codétruction services provided
BEBERS (ML) by a fellow subsidiary (note b) 2,466 45,716
ER-MERLARGRFREZ Tank storage service fees
T EMBARZ RRRER payable to a holding company
LMz and a fellow subsidiary (note b) 141,600 141,600
EELB‘Z‘— MERARRGLTNEEZ Storage facilities management
—HHMBRELEFREEE fees receivable from a holding
BA(HED) company and a fellow
o C stibsidiary (note b) 19,992 19,992
MELRNERY —BHEA T Provision of dockyard operations
REMBRIERS (MEL) services 1o a fellow subsidiary
- | {note b) — 1,970
‘?Eﬁ%ﬁﬁﬁﬁﬁﬁ.&éﬁﬁﬁﬁfim%% Transactions under godown
CETZRS m;anagement agreement and
fa‘cilities management
: ' agreement
— H-BERRRARERE —L Receipts of services fee from
SB-BEHBELTUR a holding company and
Rig8E (MEl) a fellow subsidiary
‘ ’ (note b) 223,990 104,300
—~ F—HZER AR REAE — Payment of monthly
L O EEZ-FEHBARXM " fee to a holding company
AB(#EL) and a fellow subsidiary
(note b) 30,000 12,500
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=tm. BEXZE 34. Related Party Transactions (continued)

i Notes:

B UEXHRRERMEET a The transactions were carried out with reference to the prevailing market prices.

Z HWERZEFBERBEAZEEHRRE b The transactions were carried out in accordance with the pricing policies set out
1 in the relevant agreements.

A FR AEETEREAER HEETH ¢ During the year, the Group also leased certain premises owned by the Company’s
ARRZERABEEZEMN - holding company at a nominal amount.

=TH., HENBEERE 35. Approval of Financial Statements
ETEEEIEMTEIHEREEE The financial statements set out on page 73 to 139 were approved by
EERN-ZTRFTIANBHE - the Board of Directors on 8 April 2005.
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Ayl A S A

rincipal Subgﬁ@iﬁa

ZERWFEFZF=+—8 At 31 December 2004

HEAREBEAR

- N 19 -1

s and Associates

ERTEBREE

ERBREzHEHE

Nominal value of issued

" ordinary share capital/
registered capital

i

B
iattributable
to the Group

REEDHE

Percentage of capital

ARFRE HMWBER8RE
held by the held by
Company  subsidiaries

TEER

Principal activities

Subsidiaries and' associates

(- EARLBRER.

(1) Petroleum énd‘Chémical Distribution

REZEMAT

Incorporated in Horig Kong °

EELL(EREBERAE
China Resources Petrochems

(Group) Company Limited; -

ERCIBERLAE. ,
China Resources Chemicals
Company Limited

ERARAT
Callany Limited

%ﬁﬁ%ﬁﬁ@ﬁﬁ
China Resources Gas
Company Limited

SBEMARAT

China Resources Petroleum

Company Limited

EHMUERAT
CRC Petrol Filling Station
Company Limited

REREERAN

Ting Key Investment Limited

PREREERKITZEER

2 ordinary shares of HK$1 each

50,000,000/ & 2 & &
BEITZEER
50,000,000 ordinary shares of
HK$1 each

40,000,000 R & &
BT ERR
40,000,000 ordinary shares of
HK$1 each

10,000,000 & R E &
EBITZERR
10,000,000 ordinary shares of
HK$1 each

30,000,000 BHREE
ATz BRR
30,000,000 ordinary shares of

HK$1 each

5,000,000 BREE

BEITZEBR
5,000,000 ordinary shares of
HK$1 each

10,000R BRREE
BEITZEBR
10,000 ordinary shares of
HK$1 each

100.0

100.0

100.0

100.0

100.0

} 100.0

100.0

= M A% 5 R 2 F China Resources Enterprise, Limited Annual Report 2004 %8 5§

- 100.0

— 100.0

— 100.0

— 100.0

— 100.0

- 100.0

- 100.0

RAEK

Investment holding

BHLEER
Trading of chemical
products

THEBRBRES
Transportation
services and trading
of petroleum

BERBE
Trading of liquefied
petroleum gas

BREEHER
Trading of petroleum
products

B h
Petrol filling station
operations

£
Petrol filling station
operations
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BROLERES BEFIE

HRBEEEE Percentage of capital

Nominal value of issued TEMEN EARKE MEL2RARH
WRAARBELR ordinary share capital/ attributable  held by the heldby TE%¥
Subsidiaries and associates registered capital to the Group Company  subsidiaries  Principal activities

(- ABRttERB8HE

(1) Petroleum and Chemical Distribution (continued)

REMFERAL

Incorporated in Singapore

@ China Resources Petrochem 1,000,000 G AR E (& 100.0
(Singapore) Pte Ltd. THmMETzERE
1,000,000 ordinary shares of
S$1 each
R BEAEmE T

Incorporated in the Chinese Mainland

@RIFERABARLE A R %5,000,0007T 100.0
RMB5,000,000

FIMEERCRAZR A E#100,000,0007C 100.0
BRLE RMB 100,000,000
(Z) 88
(2) Retail
REBSMR X

Incorporated in Hong Kong

FE(EE)FERAF 5,000,000 & R EE 100.0
Chinese Arts & Crafts ABI0T 2 TR
(H.K.) Limited 5,000,000 ordinary shares of
HK$10 each

EHBEATE(ER)ERRF 90,000,000 & R A& 100.0
China Resources Supermarket B I TzEAR

{(Hong Kong) Company 90,000,000 ordinary shares of

Limited HK$1 each

2P A% H R 25 China Resources Enterprise, Limited Annual Report 2004 % £§

— 1000 BHELAARELBER
Trading of petroleum
and chemical
products

— 1000 HGLEREZRER
Trading and storing
of petrochemical
products

— 100.0 BEBURKRH
#
Petrol filling station
operation and
wholesale of petrol
products

— 100.0 TEER
Retail business

— 1000 BHEEHR REAZK
REGHE
Supermarket
operations,
investment holding
and wholesale of
merchandise




WEADRBEAT

BROTEEREES

HRBRFZEHE

Nominal value of issued

BExESH
Percentage of capital

 EEEEE  AADES WEAIERE

ordinary share capital/ * attributable  held by the heldby ZZEEH
Subsidiaries and associates registered capital ‘to the Group Company  subsidiaries  Principal activities
(=) e .
(2) Retail (continued)
R BERBERRY
Incorporated in the Chinese Mainland
FERBRERAR A B #712,500,0007 65.0 65.0 — TDEEH
(China Resaurces Vanguard. RMB712,500,000 Retail business
Co, ltd)
* ﬁh"zﬁ;%%(ﬁﬂﬂ)ﬁﬁiﬁﬁﬁﬂa‘l 8,000,000 7T 100.0 — 100.0 HEWES
(China Resources Vanguard US$$8,000,000 Supermarket
(Suzhou) Supermarket Co., Ltd.) operations
(5ifE: BRBA&TS (&M
BRLE) '
(Formerly: China Resources}
Supermarket (Suzhou) Co: Ltd)
ENTEETRERAT A R 30,000,005 | €5.0 — 1000 BEER
i RMB30,000,000 ‘ Supermarket
operations
‘@ LBLERGHERAT 1,000,000 7% , 51,0 - 1000 BERREBHZ
US$1,000,000 ; b
. Wholesale
? distribution of
apparel and
accessories
REBBARBERAYL ;
Incorporated in British Virgin Islands
@ Tactical Solutions Intorporéted 100 7T 51.0 - 510 WREER
Us$100 {nvestment holding

Z M A% ER AT China Resources Enterprise, Limited Annual Report 20045 8
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CROTERRE BEEs
HRREZHE Percentage of capital
Nominal value of issued FEMEN ZRFKE WERLAAKE
MBARRBERT ordinary share capital/ attributable  held by the heldby TE%#
Subsidiaries and associates registered capital to the Group Company  subsidiaries  Principal activities
(Z)RENMIREH
(3) Food Processing and Distribution
REBEMAT
Incorporated in Hong Kong
DETAERLQA 1,046,258,000 & KA E 100.0 — 1000 BELFREMEH -
Ng Fung Hong Limited BEOITZEBR EBEYE BAERE
1,046,258,000 ordinary shares of kREFR
HK$0.1 each Distribution of fresh,
live and frozen
foodstuff, abattoir
operation, acting as
food agent and
investment holding
HEFERKEFRAE 5,000,0008% & fE H {8 94.0 - 940 RBERARKE
Ng Fung Frozen Meats & EEITZEER Trading of frozen
Aquatic Products Co. Limited 5,000,000 ordinary shares of meats and aguatic
HK$1 each products
TEBAERARAF 60,0008 R EE 35.7 — 510 4HE#E
Chung Kong Luen Livestock R 1,000t 2 BB Wholesale of live pigs
Company Limited 60,000 ordinary shares of
HK$1,000 each
LEER (BER)ERAF 60,0008 B IR EE 74.0 — 620 REEERBRIRE
Ng Fung Slaughterhouse AE¥000T e TBAR gy
(Hong Kong) Company 60,000 ordinary shares of Provision of
Limited HK$1,000 each management services
and investment
holding
AHEBREEMAEY
Incorporated in Cayman Islands
@ China International Fisheries Corp. 60,8648 R EE 51.0 — 510 BEER
(FEBERRELT) IZETZEBR Investment holding

60,864 ordinary shares of
US$? each

EBLEHRQE China Resources Enterprise, Limited Annual Report 20044 4f




ERAEEREE,
ERREZEE

BREask
Percentage of capital

EEEE

L Nominal value of issued EZLABE WRAARE
HBARARBELD - ordinary share capital/ attributable  held by the heldby ZEEE
Subsidiaries and associates registered capital toE;the Group Company  subsidiaries  Principal activities
(S)REMIRGH
(3) Food Processing-and Distribution (continued)
REESEMAL
Incorporated in‘vPanama
@ Jin Feng S.A. 00REREEIZET 2 EBR 51.0 - 1000 HAE HEBER
“ " 200 ordinary shares of US$1 each REAEEERAE
ZHERETRY
. Marine fishing, vessel
N chartering and the
E provision of ship
;| stores, fishing
‘ . supplies and
;| i bunker oil
RERBLBAERAY
Incorporated in British Virgin Islands
@ Victory Return Corporation BREREEELLEER . 51.0 - 1000 BAzhEgue
| 1 ordinary share of US$1 each ‘ BERARHE
) . Marine fishing and
‘ the provision of ship
. stores and fishing
supplies
ReEREEREY : h
Incorporated in the Chinese Mainland ’
oA BMBERRRRAIBHERDT AR $330000,0007% | 25.1 - 5.1 EBESH
(Xuzhou VV Fobd & Beverage RMB330,000,000 production of soya
Co., ltd) ‘ milk
FEERS(RINBERAR sERAR S

A R 543,000,007 ; 700 - 700
(Ng Fung Foods:(Shenzhen) ~ RMB543,000,000

Co, Ltd})

BE AENIR
X34
Livestock raising,
abattoir operation,
meat products
processing and
poultry wholesaling

= MAI % BB 2 E China Resources Enterprise, Limited Annual Report 2004 E 8
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RERAL
Percentage of capital

FREELE FLRRE WELARA

EETSARRE
EREEZEE
Nominal value of issued

134

MEAARBELH ordinary share capital/ attributable  held by the heldby E¥#¥
Subsidiaries and associates registered capital to the Group Company  subsidiaries  Principal activities
(W)
(4) Beverage
RERELZBESETMA L
Incorporated in British Virgin Islands
EREEREERAA 42,700,000% 7T 51.0 51.0 — REEER
(A8 - EERBEERLED UsS$42,700,000 Investment holding
China Resources Snow
Breweries Limited
(Formerly: China Resources
Breweries Limited)
R B Rt EmAT
Incorporated in the Chinese Mainland
P EEEREGE(RE)ERLF 21,514,531% 7% 51.0 - 1000 HEENSHEEEER
(3118 - BREBEERRE US$21,514,531 Manufacturing and
AR2AD distribution of beer
{China Resources Snowflake products
Brewery (Liaoning) Company
Limited)
(Formerly. China Resources
(Shenyang) Snowflake
Brewery Company Limited)
> EBBREREGIH) FRRE 114,000,000% 7T 51.0 — 100.0 BEMHHEBEER
(China Resources Snow Breweries ~ US$114,000,000 Manufacturing and
(Niangsu) Limited) distribution of beer
products
~ EBREMREERDAF A K # 34,000,000 51.0 — 1000 RENSEEEER
(Shenyang Huachuang Brewery RMB34,000,000 Manufacturing and
Co. Ltd) distribution of beer
products
EREREEE (KB BERLA 21,200,0008 7T 51.0 — 1000 HHEMSHEEEER

(378 REZHRE
ERLA)

(China Resources Snow Brewery
(Dalian) Co., Ltd.)

(Formerly: China Resources (Dalian)

Brewery Company Limited)

Us$21,200,000

M8l % 5B 4 F China Resources Enterprise, Limited Annual Report 20044 3

Manufacturing and
distribution of beer
products




BREAEERRE/
EMBREZEHE

Rraot

Percentage of capital

Nominal value of issued REBE RXLREE MEBLARE
MRS ERBEAT ordinary share capital/ attributable  held by the heldby FEZ%
Subsidiaries and associates registered capital to the Group Company  subsidiaries  Principal activities
(M) & (5 e
(4) Beverage (continied) ‘
RAERBERR T (R
Incorporated in the Chinesé Mainland (continued)

> ERBRBRE (M) AR AR 23,200,000% % 51.0 — 1000 HENHHGEER
(B8 - %ﬁﬁfﬁﬂﬁi@ 1$$23,200,000 Manufacturing and
ERAT) - distribution of beer

(China Resources Sriowfliake. products
Brewery (Jilin) Co,,: Ltd.)
(Formerly: China Resources
(Jitin) Brewery Company Limited)

o EPEREE(ZRABAT AR 246,000,000 51.0 — 1000 HEHNSRREESR
(M7 REPEERE RMB246,000,000 Manufacturing and
BEBDRE) ‘ distribution of beer

{China Resourcés Snpwﬂake (Anhui) products
Brewery Co., Ltd)
(Formerly: China Resources {(Anhui)
Brewery Company Limited)

*HIHIRERPERAT A B #120,000,0007T 35.7 — 700 BEASHBEER
(FI7E : WIERREKRNG RMB120,000,000 Manufacturing and
BEBRAR) ‘ ‘ ’ distribution of beer

(Zhejiang Qianj'i'ané“éreweries , products
Stock Co., Ltd.) - | ;
i 0
*ONEBENRBARAMCAT  ARH1137925017% . 31.6 - 620 HENSHEBERD
(China Resources Blue Sword RMB113,792,501 ‘: Manufacturing and
{Sichuan) Brewery Company : distribution of beer
Limited) ‘ ‘ products
cERE(RY)VEER AR%124,143,85371 31.6 — 620 HENSHCEER
EERR ! : RMB124,143,853 Manufacturing and
(China Resources Blue Sword distribution of beer
(Chengdu) Brewery Co., Ltd.) products
# P82 H R 2 8 China Resources Enterprise, Limited Annual Report 2004 % ﬂ35
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BRTEERRA
kA ZEE

BFEED

Percentage of capital

Nominal value of issued rEEMAELE ELEEE HWRLEESR
HEBLORARBELR ordinary share capital/ attributable held by the heldby TE¥#¥
Subsidiaries and associates registered capital to the Group Company  subsidiaries  Principal activities
(M) &m (5
(4) Beverage (continued)
KRB Rl E)
Incorporated in the Chinese Mainland (continued)

FEHERERBE(RE)ERAT A E#570,000,0007 45.9 - 90.0 HENSHBEER
(AR : REZBRRE RMB570,000,000 Manufacturing and
BRAA) distribution of beer

(China Resources Snowflake products
Brewery (Wuhan) Co., Ltd.)
(Formerly: China Resources
(Wuhan} Breweries Company
Limited)
> ERHERE (PR REBERQT 30,000,000% 7t 51.0 — 1000 ®RERK
(China Resources Brewery US$30,000,000 Investment holding
(China) investment Co., Ltd.)
(B)#H&
(5) Textile
REBZMAY
Incorporated in Hong Kong
ZELH (FE)BRLA 100,000,000 &R A& 100.0 - 1000 HBEAEHERERE
China Resources Light Industries BRIz EAR bl
and Textiles (Holdings) 100,000,000 ordinary shares of Trading of textile
Company Limited HK$1 each materials and
investment holding
EESNERERAR 5,000,0008 & R E E 100.0 — 1000 HHEnEHERE
China Resources Textiles AT EBR R
Company Limited 5,000,000 ordinary shares of Trading of textile
HK$1 each materials and
investment holding
China Hua Yuan Company 30,000,000 B E1E 100.0 — 1000 HAOHBREHER

Limited

AEITZEER
30,000,000 ordinary shares of
HK$1 each

A2 AR 2 F China Resources Enterprise, Limited Annual Report 20045 #

Import & export of
textiles materials and
investment holding




HRATRBELT |

Subsidiaries and associates.

ERTEARRET S
HMREZHE
Nominal value of issued
ordinary share capital/
registered capital

BREEOH
Percentage of capital

- REDOREE ERER/E HBRIARE
’ attributable  held by the held by
“to the Group Company subsidiaries

TEXH
Principal activities

(B) &3 1
(5) Textile {continued)!

KB RERR L

Incorporated ‘in'ztjhe Chiﬁése Mainland

~ ERBHREFBERAT
(China Resources Light Industries

and Textiles JnVéstmen‘t &
Development Cdmpany :Limited)

o EHRERBERADT
(China Resources Jinhua Stock
Co., Ltd})

*x m%mbﬁﬁfﬂ%é&ﬁﬁﬁﬁi
(Shandong Liaocheng China.-
Resources Textiles Co., Ltd.)

* WREBENERSBBRARF
(Shandong Binzhou.China;
Resources Textiles Co., Lid.)

0

S URRSEESBRERAT
(Shandong Weifang China -
Resources Textiles Co., Ltd:)

(N a&ErwR -
{6) Property and Logistics

REBERRY .
Incorporated in Hontj Kong

BRI (FR)ERAA
CRE Properties: (Hong Kong)’
Limited

CRE Property (Silvércord) Limited

73,200,000% T
US$73,200,000

AR®129,665718% %
RMB129,665,718

16,430,000% 7T
Us$16,430,000

29,050,000% 7T
1J$$29,050,000

24,070,000% 7T
1s$24,070,000

REREEBRR I T ERAR
2 ordinary shares of HK$1 each

BEREERABITZEER
2 ordinary shares of HK$1 each

100.0

100.0

100.0

100.0

100.0

100.0

— 100.0

- 100.0

- 100.0

- 100.0

- 100.0

- 100.0

REER
Investment holding

Production and
trading of textile
products

WhEEREH
Manufacture and
trading of textile
products

Production and
trading of textile
products

WHEEREE
Manufacture and
trading of textile
products

REAZKRRYDEER
Investment holding
and property
management

MERE

Property investment

#® M) % ¥ B2 8 China Resources Enterprise, Limited Annual Report 20044 #3
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BRTERRRS BEFEst

TRREAZEE Percentage of capital

Nominal value of issued FEEEE®L ERERE HERARAEE
MEAARBEAT ordinary share capital/ attributable  held by the held by TE¥%
Subsidiaries and associates registered capital to the Group Company  subsidiaries  Principal activities

(RIMERDR (&
(6) Property and Logistics (continued)

REBEMAZE
Incorporated in Hong Kong (continued)

CRE Property (Argyle Centre) BMEREEEREITZERR 100.0 — 1000 WEEH
Limited 2 ordinary shares of HK$1 each Property holding
CRE Property (Nan Fung Centre) MEREEEEITZEER 100.0 — 100.0 MERE
Limited 2 ordinary shares of HK$1 each Property investment
BEABERAT 1,000,000 B R E B 100.0 — 100.0 EREH
Yuen Fat Wharf & Godown AT EER Wharf & godown
Company Limited 1,000,000 ordinary shares of services
HK$1 each
(L) RERHEM

(7) investments and Others

REREMAL

Incorporated in Hong Kong

ERAEVB(ER)ERQA REREERBITZERR 100.0 100.0 — B%
CRE Finance (Hong Kong) Limited 2 ordinary shares of HK$1 each Financing
RESHSEMEL

Incorporated in Cayman Islands

Purple Finance Ltd JEEREEIZETZEER 100.0 100.0 — BB

2 ordinary shares of US$1 each Financing
Hebe Haven Inc. BREREEIETZERR 100.0 100.0 — %

1 ordinary share of US$1 each Financing
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ERTEERRZ
EMBEZEE

BExESH

Percentage of capital

Nominal value of issued T SEEAEE  ARREE HWELEARE
WRAARBELT - | ordinary share capital/ “attributable  held by the heldby TE%HB
Subsidiaries and associates ~registered capital to the Group Company  subsidiaries  Principal activities
(D)REREME
{7) Investments and ‘Others (continued)
REBRZBEEMAYT (B .
Incorporated in British Virgin Islands (continued) :
@#A HIT Investments Lifited 200BSREEIRAZERAR | 10.0 — 100 EFERAFOER
200 ordinary “A” shares of ' Big
US$1 each Investment in
container terminal
operations in
Hong Kong
@44 Hutchison Ports Yantian 00RBREEIZTZERR 10.0 - 100 #ZEPERBREAT
Investments Limited 200 ordinary shares of US$1 each BREYEE

His
Notes:

- HERR ZERUMEHEORBELIRE

b
B

Investment in
container terminal
operations in the
Chinese Maintand

GTEAEARTE ﬁ&.t%ﬁ%i‘%‘i?%l%ﬁﬁ%@%#ﬁ?ﬁ’ﬁ@iék%gﬂzmﬂZ‘a&ﬂ#%’é@ﬁl‘#ﬁ °

1. The Directors are of the opinion that a complete list of the particulars of all subsidiaries and associates will be of excessive length and therefore the above kist

contains only the particulars of the subsidiaries and associates which materially affect the results or assets of the Group.

= BAREEN BONZIETENEERSNESMRIMAELE -

N

1t

EREREERBXILLA

w

B

DRRMBEBZEIEE -

Far companies mcorporated in the Chinese Mainland with an English name, such name has been adopted by each company.

1T B IAM E MR 21,183,000 T ¢
4. During the year, the Group acquired equity interests in certain companies for an aggregate consideration of HK$1,592,223,000 of which HK$1,355,215,000 was
paid in 2004, As a result of the acquisitions, the Group’s profit for the year and the inet assets at the year end have both been decreased by HK$1,183,000.

A BEDEH

A Associates

* BHSEARE ‘

* Sino-foreign Equity Joint Venture
= NEeE

**  Wholly Foreign Owned Enterprise
o PHARGHE

**x o Listed Joint S\ock Company

ERTHSARRE AR ITERERNTERAREN

Significant influence is exercised through the participation of regular board meetlng of the associates

#

#

@ LHHBD WERFEHFTEEZAT

@  Companies not audited by Deloitte Touche Tohmatsu.

Gy AT RERET 592, 223 COOBABAE T AEZRIE - E4=1,355,215,000%7T:EE<~\:

Unless otherwise stated, the principal country of operation of each company is the same as its place of incorporation.

ZRAFE[ - AEWAFEREMNPREFFRE L2 AEFEF
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Schedule of Principal Properties

-

140

BEMmEF - F=1+—H At 37 December 2004

B
Location

FEM
Frik 28
Group's
Interest

BEER
(F 5 )
Floor Area
(sq.m.)

A&
Type

HOFEH

Lease term

B BEREYE
A. Properties held for investment

BB
Hong Kong

ERIANE
ERBTEFEFEIRN

A ER 65245 7 #AER Kt

3 B2 70045% = 70085 2 #h R
CRE Building

303 Hennessy Road

Wanchai, Hong Kong

IL6524 R.P. and IL7004-7008 R.P.

E AT 4 — 8

HWEASG M THB 14 4EFA 58
RN AFXEEREREHNIIBERESR
NI BB IB68sH By EE6SH

Argyle Centre, Phase |

Portion A on Basement, Portion of G/F,

1/F, 2/F, 3/F, 4/F and Flat Roof,

5/F and Part of External Walls and the Sign board of
Portion A of Argyle Centre facing Sai Yeung Choi Street
South and Argyle Street and scavenging lane,

688 Nathan Road

65 Argyle Street

Mongkok

Kowloon

2B 8% H R 2 8 China Resources Enterprise, Limited Annual Report 20044 4
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100%

7,451

7,216

5
C/0

~ B

&H
Long

&4
Long




xER

e 45 38

& i e Grc};up's
Location SR ‘ Interest

BEER
(73K
Floor Area
(sq.m.)

Ag
Type

BHHED

Lease term

B OBEREWEG
A.  Properties held for investment (continued)

&8
Hong Kong

BEPL

f@@31&575ﬁ‘§§u

A034 - AD41 - BA044 A28~

A8201 + A4301 * A4S02R A4602EEfL

HINIEIREE(ETFE)
E3EHNBARRERRERREBZEH :
FREBBUNE264- zgsﬁ 100%
Nan Fung Centre

Lorry parking space ‘Nos. 31 and 57 on Basement

Units A034- AO41 AO44 A128, A4201 A4301,

A4502 and A4602 and portuon on 1/F-3/F with

Flat Roof and the space between the floor ceiling

and the ongmal concrete cellmg over portion of 3/F

264-298 Castle, Peak Road

Tsuen Wan, New Téfritoriés

EN1T

R OBSE AR - WOAﬁﬁﬁ& ﬁBﬁ
naéil)ﬂﬁﬁ:tEﬂ 3ﬁ ‘ 100%
Star House ; ) :
Shop 98, 10A on G/F & Shop B on 1/F

3 Salisbury Road, Tsimshat‘s‘ui, Kowloon

SRBE RS

24@&3001—115 ‘

TP ,
PMER 1448 : 100%
8 Commercial Tower ‘
24/F & Room 3001 H

8 Sun Yip Street 3
Chai Wan, Hong Kong
Lot No. 144

7,075

1,309

2,631

s/
cice

~ ot

B/
C/0

I
Medium

Long

R 8
Medium

ZH AL HFR AT China Resources Enterprise, Limited Annual Report 2004 F §3




rEM

FRAG R %8

“E Group's
Location Interest

BREHEDE
(%7K
Floor Area
(sq.m.)

B
Type

BT

Lease term

B BEREDEE
A. Properties held for investment (continued)

58
Hong Kong

B

HT5— 18% - 20A - 20BR20CH &z
BRMBEAD(AAR)EHADBAR)
1E3B2ERIBEBRETA
EERBEEBNEI9-NRREF2 8% 100%
Lok Sing Centre

Shop Nos. 5-18, 20A, 20B and 20C on G/F
Entrance at Yee Wo Street (Entrance A)
Entrance at Sugar Street (Entrance B)

the whole of 1/F to 3/F

and the whole Flat Roof on 4/F Level

19-31 Yee Wo Street and 2-8 Sugar Street
Causeway Bay, Hong Kong

FERLO

T 385K &%

B39 B2 A1
E1ERMBANEN R BT

SEBS03 B T ROEI0ENEEFTER
WE13: 1415 16 R 175 &Y

FVRER Y 1H E R B 305 100%
Silvercord

Shop No. 38 on the G/F

Shop No. 39 on 1/F and Shop No. 41 on 2/F
Offices Nos. 401 to 410 on 4/F

503 on 5/F and 610 and 611 on 6/F

Tower 1 and Car Park

Nos. 13, 14, 15, 16 and 17 on Basement
30 Canton Road, Tsimshatsui, Kowloon

142 =M Al %8R 2 8 China Resources Enterprise, Limited Annual Report 20046

8,982

8,251

N B

=P
c/ce

=31
Long

£ H
Long




AED REER

. : Fﬂﬁﬁ%iﬁ (F 5 X)
B (P Group's Floor Area 23§ = BHOES
Location L Interest (sq.m.) Type Lease term

B BEREY (D)
A. Properties held for investment (cantinued)

BHE
Hong Kong

3P ‘

10i8A—FE + BI1038105%

EEBTTRFE3BHAETLIOE(2E) 100% 629 W E B
CNT Tower - o/Cp Long
Offices A-F on 10/F, Car Park 103 & 105, !

338 Hennessy Road, Wan Chai, Hong Kong 8

—~NERES S

32181235 6. 7108

B1{7236 ' 237 238% ‘ ‘

BB LB EEENSH ‘ 100% 1,232 & £
Yat Chau International Plaza, ! orcP Long
Room 1, 2, 3, 5, 6, 7410 '

at 32/F, Car Park 236, 237, 238 at 2/F,

118 Connaught Road! West, Hong Kong

EHLAHE ‘

1212 (2/8) REAL2-36R12-39 ,

ERRFELTITEIT-79% | 100% 590 w5 L3
Belgian Bank Tower i O/CP tong
12/F and Car Park Space L2-36 & L2-39,

77-79 Gloucester Road, Wanchai, Hong Kong i

PER T |
NEEEEEE6SE 0 100% 13,900 T o
CAC Tower S ! | Medium
165 Hoi Bun Road

Kwun Tong, Kowloon
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Location

EM
FR A5 B &
Group'’s
Interest

HEEH
(FF )
Floor Area
(sq.m.)

Ag
Type

HOFEH

Lease term

B BEREDEGE
A. Properties held for investment (continued)

%
Hong Kong

PRERAE
BT -7 10 1148 - 1522082 E (BEXE)
BT 1— 2350 By -
BERPEEMAKE 155
Chung Dah Godown Building
Ground floor, 7/F, 10/F to 11/F,
15/F to 20/F (including Main Roof)
and car park Nos. 1 to 23 on Ground Floor
115 King Lam Street,
Cheung Sha Wan, Kowloon

ER L

TRBI0IEE 28 R3ERETFS -

CREEE - 1—24FEH/ER -
HTEEBLSREN

BIP1—P103 - L1—L7 - L9—L15 - L1743
R BRRERLNR

Riley House

Unit 101 on 1/F, The whole of 2/F, 3/F & Roof Flat,
Godown on 6/F, Cargo Lift Nos. 21-24

Car Parking Spaces No. L8 on Lower G/F,
P1-P103, L1-L7, L9-L15, L17-L43,

88 Lei Muk Road, Kwai Chung, New Territories
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100%

100%

8,822

31,234

I/%
I/CP

/%
1/CP
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Medium
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Medium




¢$E BHEER

vl e i 45 W 25 (7 %)
v E Lo R Group’s Floor Area iR =3 HAFEH
Location : . L Interezist (sq.m.) Type Lease Term

B BERENE( iﬁ)
A.  Properties held for |nvestment (continued)

g8
Hong Kong

&ﬁ:ﬁ%fﬁzsg7 8&9@1%—&

B39+ L40 * L45 ¢ 146 L4TR LA E (L 3

nERESEEIS 100% 5,702 I/% I
Yau Tong Industrial C|ty : s ‘ 1/CP Medium
Workshop on 7/F, 8/F and 9/F of Block B and '
Lorry Parking Space ‘

Nos. L39, L40, L45 L46 L47 and

L48 on Basement |

17 Ko Fai Road . . .

Yau Tong ‘
Kowloon

LT
Chinese Main‘land‘v" - |

%ﬁﬁlﬁﬁ%&%%%ﬁ%ﬁ‘ 100% 62,915 )
PR R A1 96% '
C Medium
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E5H BEEE BEER

PR (£ k) (FFHK) TRAR fHHERAE
v E Group’s Approx. Site Floor Area ik Stage of  Estimated Date
Location Interest Area (sq.m.) {(sq.m.) Type Completion of Completion
2 BETYHE
B.  Properties under development
TR
Hong Kong
EENEEREEELN- 395 89% 938 9,475 B/ # ETREIR  -ETAETA
Nos. 233-239, Nathan Road, Jordan, c/o Foundation October 2006
Kowloon, Hong Kong in progress
figE B OBE [E = F&EH B WLoE I: L
Note: C: Commercial R:  Residential CP. Car Park C:  Office I: Industrial
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‘ve-Year Financial Summary

'

~“EREE -FE-E -BE-E -EEZE -88NE
BB BRI BETT BETR BETT
2000 2001 2002 2003 2004
“HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
& INote1 ¥ 1Note! i 1Note1
Ra¥s Consolidated results R
BxE Turnover 16810248 24,195,490 28,822,019 34,655,172 47,078,103
BEEERF Profit attributable to :
shareholders 1,651,459 1,236,732 1,404,933 1455177 1,603,249
BREXRT Basic earnings per share 'HK$0.83 HK$0.62 HK$0.68 HK$0.70 HK$0.76
BlRERE Dividend per share 3
A Interim HK3$0.06 HK$0.08 HK$0.09 HK$0.10  HK$0.11
R Final HK$0.15 HK$0.10 HK$0.13 HK$0.14 HK$0.16
HK$0.21 HKS0.18  HK$0.22 HK$0.24  HK$0.27
5 Bl R 53 Special interim — — HK$0.25 2 Note 2 -
BEEERMR Consolidated balance sheet
BRAE Fixed assets 9,890,833 11,232,754 13,420,082 14,820,474 19,215,056
mEAE Intangible assets 164,990 932,556 1,160,597 1,548,261 2,528,460
RERA Long term investments 3345322 3,246,194 2273713 2,035670 1,725,511
R Prepayments 410,400 388,800 367,200 458,400 959,920
BEBEEE Deferred taxation assets 112,932 86,331 90,169 141,379 167,192
RBEEFE Net current assets 4545039 4,040,581 2,430,056 2,780,280 3,026,432
E%ER Employment of capital 18,”369,516 19,927,216 19,741,817 21,784,464 27,622,571
LN Share capital 1,988,785 2,015,550 2,080,405 2,089,728 2,123,009
B Reserves 8,408,104 9,621,890 10,858,371 11,352,806 13,658,559
BRREE Shareholders’ funds 10,396,889 11,637,440 12,938,776 13,442,534 15,781,568
DB R A Minority interests 2,893,180 2,905,147 3,290,057 3,858,801 4,811,653
EHaE Long term liabilities 4,706,605 5018034 3,150,507 4,184,715 6,797,211
EEHBEAE Deterred taxation liabilities 372,842 366,595 362,477 298,414 232,139
BEERES Capital employed 18,369,516 19,927,216 19,741,817 21,784,464 27,622,571
ER

I EEMFEEFEN  UEHRSDN-PROERASEH

BER -

2. BEETREARIBGEERF-REBHREERERAFZ
BROEABHBEE -

Note:

H
i

every ten shares be the Company was distributed.

1. Prior years’ figurés are restated to reflect the Group’s accounting policies applicable in 2004,

2. A special distribution in specie of one share in China Resources Cement Holdings Limited for

8% /R 2T China Resources Enterprise, Limited Annual Report 20044 §§
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Summary of Notice of Annual General Meeting

148

UTHEREBRREFACRE2BELS - BBES  Set out below is a summary of the notice of annual general meeting, the full
EXDHNR_TZERAFOA-Z+—HAREFBRZE  version of which is set out in the circular to shareholders dispatched on 21
B o April 2005.

ERHAEARAT(TRATNDBEIRNRZFZTAHFEX  An Annual General Meeting of China Resources Enterprise, Limited (the
EZH(EEWE) TF=ZBY  BEGEEFELEE  “Company”) will be held at 50th Floor, China Resources Building, 26 Harbour

265 E B AESORBITMEEFAE > MEETH  Road,

Wanchai, Hong Kong on Thursday, 2 June 2005 at 3:30 p.m. for the

£1] following purposes:

EBREE Ordinary Resolutions

1. £BEREEEE_TELOFT_A=+-BL 1.
FEZEERVBREEEEIRRE LR

BeE -
2. EREXERS - 2.
3. EBERREESLRETEEESD - 3.
4. BREBAREZEFETEMND - 4.

5. BYIEE-REENUBLOTRBERRIRA 5.
10% 2 8% 17 -

6. BFES-REEUZTFABBECSZEZTRES 6.
20% 2 BEINER D

7. HEENEERTOBRMBEEZHEEAREXTR 7.
BREAMBERZROBE  MEARERE
RECHZ —REE -

To receive and consider the audited Financial Statements and the
Reports of the Directors and Auditors for the year ended 31 December
2004.

To declare a final dividend.
To re-elect retiring Directors and to fix the fees for the Directors.

To re-appoint Auditors and authorize the Directors to fix their
remuneration.

To grant a general mandate to the Directors to repurchase shares not
exceeding 10% of the issued share capital.

To grant a general mandate to the Directors to issue additional shares
not exceeding 20% of the issued share capital.

To extend the general mandate under item 6 hereof by increasing the
number of shares permitted to be issued equivalent to the number of
shares repurchased under item 5 hereof.

155 RE Special Resolution
8. (BEIAREIZEBEEMUE1081ERE110 8.  To amend Articles 108 and 110 of the Articles of Association of the
Company.

e

°
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~E)EX CORPORATE INFORMATION

EE Chairman
R Song Lin
E%f@@ﬂ Managing Director
PR AR Chen Shulin
BEFREE deputy Managing Directors
BE Qiao Shibo
14 Yan Biao
=R Keung Chi Wang, Ralph
HITESE Eé(ecutive Directors
BBk Lau Pak Shing
T B Wang Qun
B % Zhong Vi
9 Kwong Man Him
’a‘F_iﬁﬁE% Non-Executive Directors
e Jiang Wei
HBE Xie Shengxi
BUFRTEE Ii:\dependent Non-Executive Directors
REH Chan Po Fun, Peter
BAE Houang Tai Ninh

R Li Ka Cheung, Eric
ATHE (fompany Secretary
T Lee Yip Wah, Peter
3 G Auditors
EH - WMERT BLTETT Deloitte Touche Tohmatsu
BHBFRER Share Registrars
BEHFHEEERAF Standard Registrars Limited
BBETELITESEH G/F Bank of East Asia Harbour View Centre
REBRITHER LT 56 Gloucester Road, Hong Kong
EMBER Registered Office
ERETEBE2REMAE3NME 39/F, China Resources Building

26 Harbour Road, Wanchai, Hong Kong

B E LG Stock Codes
EBHARSHERDT 291 The Stock Exchange of Hong Kong Limited: 291
ERTEFAES - CHNRY American Depositary Receipts: CHNRY
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